
TO: 

FROM: 

MEMORANDUM 
PLACER COUNTY HEALTH AND HUMAN SERVICES 

Administrative Services 

Honorable Board of Supervisors 

Richard J. Burton, M.D., M.P.H. 
Placer County Health Officer and Director of Health & Human Services 
Bob Dunstan, Director of Administrative Services for HHS 

DATE: May 8,2007 

SUBJECT: Approve extension of Medi-Cal Administrative Activities contract with the California 
Department of Health Services 

ACTION REQUESTED: 

Approve the amendment to the State of California, Department of Health Services agreement for Medi- 
Cal Administrative Activities, extending the existing three-year term for an additional two years through 
June 30, 2009 providing $1,000,000 in available funding for existing County programs over this two- 
year extension, for a revised maximum amount of $2,950,000. This funding offsets the costs 
associated with qualifying low income clients for participation in Medi-Cal programs. No County 
General Fund contribution is required. 

BACKGROUND: 

This contract was initially to be in effect from July 1, 2004 through June 30, 2007. This amendment will 
extend the contract for an additional two years, for a new total five-year agreement. MAA activities are 
provided to the Medi-Cal enrolled, eligible, or potentially eligible population in Placer County. The principal 
MAA objectives are to ensure that this population is informed of the Medi-Cal program and provides 
assistance in accessing services. Outreach activities include bringing potential eligibles into the Medi-Cal 
system for the purpose of determining eligibility, and linking existing Medi-Cal clients to Medi-Cal covered 
services. 

Placer County currently provides MAA with the five following activities: Outreach, Facilitating Medi-Cal 
Application, Transportation, Program Planning, and MAPJTargeted Case Management (TCM) 
Coordination and Claims Administration. MAA services are provided in two divisions of Health and Human 
Services (HHS): HHS Administration (revenue development) and Adult System of Care (client 
transportation). HHS also subcontracts with PEACE for Families, which provides a broader spectrum of 
MAA services as a part of this contract. 

FISCAL IMPACT: 

The annualized amount of the contract has been reduced from $650,000 down to $500,000 due to 
unrealized revenue in prior years, yet leaving enough in the contract to allow for substantial growth if 
the need or opportunity arises. The amount of the agreement serves only as a federal funding cap and 
does not obligate Placer County to a level of expense or match. When HHS entered into this contract 
with DHS in 2004, it was thought that an expansion of MAA activities would occur that would support 
the funding cap. However, the actual amount claimed under this program has been less than the 
funding cap and has averaged approximately $100,000 per year since the inception of the contract. 
This agreement for federal financial participation requires a fifty percent match. HHS uses existing 
revenues already budgeted to provide the required match. Thus, the General Fund impact related to 
this request will be a positive one. 
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The following contract for: 

State of CA. Depart. of 
Health Services = Medi-CaI 
Administrative Activities 
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