MEMORANDUM

COUNTY OF PLACER

ADMINISTRATIVE SERVICES DEPARTMENT
PROCUREMENT SERVICES DIVISICN

TO: Honerable Board of Supervisors
FROM: Jim Boggan, Acting Purchasing Manager 9.5
DATE: September 18, 2007

SUBJECT:  Approve the Renewal of Sole Sourced Blanket Purchase Order No.
14150 with Southwest Gas Cerporation for the Purchase of Compressed
MNatural Gas as a Moter Vehicle Fuel in the Maximum Amount of
$115,000.00.

ACTION REQUESTED

Approve the renewal of sole sourced Blanket Purchase Order (BPGY No. 14150 with Southwest
Gas Caorporation for the purchase of compressed natural gas (CN(G) as a motor vehicle fuel in the
maxirmum amount of $115 000.00, and authorize the Acling Purchasing Manager to sign the
resulting BPQO.

BACKGROUND

Department of Public Works (DPW) purchases CNG under BPO 14150 from Southwest Gas for
its fueling station at the Cabin Creek Road Facility in Truckea, This fueling station is used to
refuel the County's fleet of natural gas transit buses in the area, Southwest Gas is the only
service provider for natural gas in the Truckee/Tahoe region. In accordance with the Purchasing
Paolicy Manual Section 1.3 {1}, County policy allows for an exception to the competitive process if
an award for a service can only be purchased from one supplier due to its specialized character,

The contract price fluctuates within current market canditions and is based upon the California
Fublic Utilities Commission (CPUCY Sheet No. £523-G and the Rate Schedule GS-80/GN-50.
Some of the elements of the sales rate include the base cost of CNG, Southwest's margin of

$0. 06989 which remains fixed through the term. a Reservation and Storage charge, a Balancing
Account Adjustrment, other surcharges imposed by CPUC,

FISCAL IMPACT

CPUC Sheet No. 6523-G (Attachment A} shows the various charges that are billed to the County
under this contract. Currently, the effective summer {June through September) sales rate for
Core Natural Gas service as a motor vehicle fuel is 3063812 per therm. which is down from
$0.789673 a year ago. The BPO resulting from this recommendation will be in the maximum
amount of $115,000.00 and will be effective from Qctober 1, 2007 through Septernber 30, 2008.
DPW has budgeted sufficiently for these rautine and necessary expenses in their Fiscal Year
2007108 budget.

Attachments
Attachment & = CPUC Sheet No. §523-G
Attachment B - Schedule Nos. GS-50/GN-50

CC Chuck Goerdon, DPW Fleet Services
Cynihia Taylor, DPW Administration




SOUTHWEST GAS CORPORATION

F.O. Box 98510

Las Vegas, Nevada 89193-8510

California Gas Tariff

Ravised Cal. P.U.C. Sheet No. _6532-G

Canceling Revised Cal. P.L).C. Sheet No. _8523.G*
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July 31, 2007
August 72007

Date Filed
Effective

lssued by
John P. Hester

Senior Vice President
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Advice Letter No.
Decision No.

Resofution No.
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SOUTHWEST GAS CORPORATION

P.C. Box 88510

Revised Cal P.U.C. SheetMNo 6531-G

Canceling Revised Cal PU.C. Shest No.
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July 31, 2007

August 7 2007

Date Filed
Effective

Issued by
John P. Hester

Senior Vice President
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SOUTHWEST GAS CORPORATICN
P.O. Box 98510

Las Vegas, Nevada 89193-8510 Revised Cal. PU.C. ShestNo 5863-G
California Gas Tariff Canceling Original Cal. P.U.C. Sheet No.4247.Gi4280.G

Schedule Nos. GS-50/GN-50

CORE NATURAL GAS SERVICE FOR MOTOR VEHICLES

APPLICABILITY

Appiicable to gas service to municipal, utility, corporate and other fleet operators and
retail distributors for the sole purpose of compressing natural gas for use as a motoer
vehicle fuel.

This schedule is available only to the compressed naturai gas for motor vehicle fuel
portion of the customer:s gas usage. Service for any end use of gas cther than as motor
vehicle fuel shall be billed under the customer:s otherwise applicable tariff schedule.

TERRITORY

Throughout the Company=s certificated gas service areas in its Southern and Northern
California Divisions, except as may hereafter be provided.

RATES

The commedity charges and basic service charge are set forth in the currently-effective
Staternent of Rates of this California Gas Tariff and are incorporated herein by reference.
Where natural gas service for motor vehicles is rendered in combination with another
schedule, a basic service charge for each service shall apply.

The number of therms billed shall be determined in accordance with the provisions of
Rule No. 2C.

Minimum Charge:

The minimum charge per meter per manth is the basic service charge.
SPECIAL CONDITIONS

1. As a condition precedent to service under this schedule, a signed contract for a
minimum of one year may be required. Said contract shall continue in force and
effect from year to year thereafter until either the Company or the customer shall
give the other written notice of a desire to terminate the same at least 30 days prior
to the expiration of any such year. If the customer permanently ceases operation,
such contract shall not thereafter continue in force,

issued by Date Filed March 25, 2004
Advice Letter No. 707 Ecward 5. Zub Effective April 15, 2004
Decision MNo. 04-03-034 Executive Vice President Resolution No.

45



SOUTHWEST GAS CORPORATION
P.O. Bux 98510

Las Vegas, Nevada 89193-8510 Revised Cal P.U.C. SheetNo. _5864-G
California Gas Tariff Canceling QOriginal Cai P.L.C. Sheet No.4248.Gi281-G

Schedule Nos. GS-50/GN-50

CORE NATURAL GAS SERVICE FCR MOTOR VEHICLES
(Continued)

SPECIAL CONDITIONS (Continued)

2. All contracts, rates and conditions are subject to revision and modification as a result
of Commission order.

3. Service under this schedule is subject fo interruption or discontinuance of service In
accordance with Rule No. 21.

4  Service under this schedule shall require separate metering from other gas uses the
customer may have. All gas used for natural gas vehicles (NGVs) must be billed
under this rate schedule.

5. Qualifying customers that receive service under this schedule may elect
transporiation service under Schedule No. GN-T.

lssued by  Date Filed March 25, 2004
Advice Letter No. 707 Edward S. Zub Effective____ April 15,2004
Decision Ne. 04-03-024 Executive Vice President Resolution No.

44
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