Memorandum
Office of Jenine Windeshausen

Treasurer-Tax Collector

To: The Honorabie Board of Supervisors

From: Jenine Windeshausen, Treasurer-Tax Collector

Date: June 24, 2008

Subject: Ory Creek Community Facilities District Delinquencies

Action Reguested:
Direct the Treasurer-Tax Collector and the Auditor to remove delinquent Dry Creek-West Placer
Community Facilities District {the District) special assessments from the 2007/2008 property tax roll
on parcels that have not pald delinquent special assessments by June 24, 2008. See attached list of
delinquent parcels,

Background:

On December 4, 2001, the County issued $20 million in community facilities district {Melio-Roos)
bonds for the purpase of financing backbone infrastructure in the Morgan Creek subdivision, The
infrastructure included roadways, drainage facilities, sewer and reclaimed water system, water main
fransmission lines, park land, fire protection equipment and costs related to the Issuance of the
bonds. Repayment of the bonds is dependant upon an annual levy and collection of special taxes on
the property tax roll. There are a total of 902 parcels in the District which are subject to the special
tax. Depending on lot size, the annual special tax on each parcel is either $1,850 or $2,260 which is
payable on the property tax bilt in two installments.

In approving and executing the bond, the County agreed to certain covenants for the protection of
repayment to hondholders. Specifically, the Indenture and the Official Statement require the County
“to review annually on or before October 1 of each year the records of the prior Fiscal Year and on the
basis of such review the County will, not later than the succeeding December 1, institute foreclosure
proceedings as authorized by the Law against all parcels that are delinquent in the payment of such
Special Tax in such Fiscal Year...” As such the County must institute foreclosure proceedings hy
Decernber 1(i) against all parcels that are delinquent in the payment of the Special Tax in that fiscal
year by $1.200 or more and (ii) against all parcels that are delinguent in the payment of the Spegial
Tax in that fiscal year, if the County determines that the total amount collected in that fiscal year is
less than 95% of the total amount of the Spercial Tax levied. Meaning if the County experiences a
delinquency rate of 5% or maore overa!|, all delinquent parcels, regardiess of amount, must be
foreclosed. If the County experiences a delinquency rate of less than 5%, then only parcels
delinguent by $1,200 must be foreclosed. “The County has covenanted to diligently prosecute and
pursue all foreclosure proceedings 1o judgment and sale.”

After review of the delinquency rate for the fiscal year 2007/2008, it has been determined as of June
4, 2008, 12.34% of the special taxes for the District are delinguent. Thus, the County will be required
to institute foreclosure proceedings no later than December 1, 2008 on all delinguent parcels. |f the
delinquency rate for fiscal year 2007/2008 decreases to less than 5%, only the parcels delinquent by
$1,200 ar more will be included in the foreclosure proceedings.
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The Tax Collector's Office originally identified one hundred and sixty one delinguent parcels for the
2007/2008 property tax year, The Tax Coliector's Office researched public record of these properties
in an attempt to locate mailing addresses of existing lenders. The Tax Collectar sent out 119
rerminder notices to al! late first installment property owners on March 15, 2008,

Should actual foreclosure be required an any parcel, the Treasurer, as Trustee, recommends the
County hire special counsel to begin the foreclosure process.

As stated at the May 22, 2007 Board of Supervisors meeting, much of the District's parcels were
absorbed in a market subject to some level of spaculation and substandard lending practices. In
addition, none of the mortgage companies required an impound account for payment of property
taxes.

On Seplember 18, 2007, your Board directed staff to remove the special taxes from fifty six delinquent
parcels from the 20066/2007 property tax roll. Six parcels still remain delinguent and three of those
parcels are subject to foreclosure. The Treasurer-Tax Collector continues to work diligently to collect
the delinguent special taxes on these remaining six parcels from 2006/2007.

Fiscal Impact:
A debt service payment for the District was paid Fetiruary 28, 2008 in the amount of $5545,606.25.

The Reserve Fund balance is $1,677 290.16. The next deb! service payment is payable September
1, 2008 , in the amount of $1,080,606.25, The Reserve Fund balance is enough to make one year of
debt service payments (two payments). At this time, the District is not threatened with default due to
the current delinguencies; nor is there any impact to County finances from these delinquencies.

County Action Reqguired:

As Trustee of the Dry Creek-West Placer Community Facilities District, on behalf of the bondhelders,
| am obligated to remind the County of its covenants with bondholders regarding foreclosure
reguirements on the delinguent parcels which the County agreed 1o in the Indenture and which are
documentad in the Official Statement of the bonds.

Most respectfully submitted,

%Mth%&. ,
Jenine Windashausen
Placer County Treasurer-Tax Collector

Attachments: List of the District Delinquencies
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Alachemuent |
Placer County Treasurer Tax Collector
DPry Creek West Placer CFD Special A

As of June 6, 2008

‘Total Special
APN T_ﬂ“s Comments
Nelinguent
incld Penalty
020-130-01 7000 - 203500

3

029-160-005-000 $2,035.00
029-160-DU6-U00 . g1 017.50
029-160-008-060 §2.035.00
{]251']6[}-{}{3—00'[] 51,017.50
fho_zgrl 60-018-000 $2.035.00
5'629- 170-005-000 $1 007 69
029-170-01 7-000 §1,007.60
;Ozﬁ- 170-018-000 £2 48600
'029.170-022-000 $2.015.38
029-180-011-000 $1.243 .00
029-190-000-000 <3 486,00
029-190-010-000 §1.007 60
'029-200-003-000 $2,486.00
029-200-004-000 g5 486 00
202 IG-DIG-(JOC'- $2.486 (0
029-220-011-00v 5203500
f@zi)-zzu-mz-mo 4203540
(029-220-023-000 $1,243 00
'029-220-026-000 $1 24200
029-230-009-000 $2.456 00
'029-230-019-000 $2,486.00
'029-230-620-000 52 456.00
£29.230-023-000 51,2430
029-240-015-000 530528
029-240-017-000 5201538
Iui@-zjn-f:né-ﬁon §1.007.69
029-250-006-000 $2 486,00
0129.250-011-000 $§2,486.00
{-329—25;]-01-2-000 51,007 .69

6/9/20083:18 FM
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Attachement 1

Placer County Treasurer Tax Collector

- Dry Creek West Placer CFD Special A
Asof June 6, 2008

' Total Special
APN T““ Comments
Delinguent

~ Lincld Penalty
029-250-01 3004 $2.015.38

029-250-014-000 $1 007 69
079-250-015-000 §1,007.60
020-260-010-000 $1.007 69
029-370-603-000 $1.243 00
029.270-004-000 $1,243.00
029-270-005-000 5248600
029230-008000° g, 243 09
_bzﬂ-zéuﬁm-ouu 'f $2 486.00
:0-.‘2.9.-290-%.1-000 C§2A85.00
029290002000 g3 486,00
!029-290—{}04-00'{} $2,486.00
1029.290-006-000 . $2,486.00
ﬂ29-2.90-0{]é--(}0ﬂ 52,486.00
1029-290-012-000 $2,486 00
029-290-01 j-bc:u': $1.243.00
029-290-018-000 $2,486.00
029-300-001-000 $7.436.00
020-300-011-000 $1.243.00
020310005000 g3 015 00
029.310-009-000 51,17.50
.029-3; I!leﬂI.Q-UOJ’J. 52,075.100
029.310-026-000 52,035 00
029-320-021-000 $1.017.50
02320023000 g1 41750
629-330-006-000 5248600
029-330-009-000 $1,017.50

29.330-012-000 $2.035.00
029-340-014-000 $324.67
025-390-015:000 g 64074

6/9720083:18 PM



Altachement |

Placer County Treasurer Tax Collector

.Dry Creek West Placer CFD Special A
As of June 6, 2008

Total Special
APN 'I_axes Comments
Delinguent

. . incld Penalty
029.340-016-000 5524 57

029-340-019-000 $2,035.00
029-340-025-000 $2,035.00
029-340-031-000 $2,035.00
029-340-033-000 g 035.0
029-340-043-000 $1,017 50
029-340-046-000 S1.017.50
029-150-003-000 $2.035.00
029150-004000° g3 435,00
029-350-011 000 S1,017.50
029:350-016-000 $2,035.00
;:129456:01:,'-0(]0 $2.035.00
'029-350-020-000 S 01750 -
;0'29-360'-005-_0{:{1 O §2.03500
5029-3?0-0[}4-009 $1,243 00
029.370-013-000 1 486.00
029380006000 53 86 00
029.380-009-000 $2 486.00
iﬂza-z.su-mﬁ-'uﬂu{ $1.243.00
(129-380-016-000 52,486 60

5242,728.58

Lo

B/9/20083:18 P . 707
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