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MEMORANDUM

ENGINEERING &
SURVEYING

Wes Zicker, PE
Director

DATE: July 7,2009

TO: Honorable Board of Supervisors

FROM: Wes Zicker, Director
Department of Engineering and Surveying, Community Development Resource Agency

SUBJECT: No Inflationary Adjustment to Dry Creek Watershed Drainage Improvement Fee

ACTION REQUESTED:

Staff requests that the Board of Supervisors recognize that the annual adjustment to the Dry Creek Watershed
Drainage Improvement Fee is not required this year due to the minor increase of 0.1 % in the Consumer Price
Index.

BACKGROUND:

In January 1992, the Board of Supervisors adopted an ordinance establishing fees for drainage improvements in the
Dry Creek Watershed and a process to collect and adjust those fees. The fees were to fund new developments'
share of the cost of the facilities identified in the Capital Improvement Program (CIP) associated with the Ordinance.
The cost estimates used to develop the fees for each of the sub basins in the program were prepared prior to the
adoption of the Ordinance. The Ordinance includes a provision to increase the fees on an annual basis using an
inflation rate based on the "State of California Department of Industrial Relations Consumer Price Index (C.P.I.) - For
All Urban Consumers."

In order to ensure adequate funding for construction of the projects identified in the Ordinance, periodic adjustments,
to reflect the inflation of construction and maintenance costs, are necessary. If the inflationary adjustments are not
made, the revenues collected will not be sufficient to fully fund new developments' share of the identified
improvements in the CIP.

However, comparison of this index between December, 2007 and December, 2008 indicates an increase in the C.P.1.
of only 0.1 %. Therefore staff recommends that the Board recognize that an adjustment in the Dry Creek Watershed
Drainage Improvement Fee is not required this year.

ENVIRONMENTAL:

This action is not subject to CEQA since there is no possibility that the action to adjust fees for inflation will have
an effect on the environment.

FISCAL IMPACT: None.
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