MEMORANDUM
DEPARTMENT OF PUBLIC WORKS AND FACILITIES

COUNTY OF PLACER
To: Honorable Board of Supervisors Date: October 6, 2015
From: Ken Grehm, Director of Public Works and Facilities

By: Kevin Bell, P.E., Environmental Engineering Program Manager

Subject: Environmental Engineering / Reimbursement Agreement / American Vineyard Village

ACTION REQUESTED

Approve a Reimbursement Agreement with John Mourier Construction, Inc. for construction of sewer
improvements related to American Vineyard Village, located south and west of Roseville City Limits,
in County Service Area 28, Zone 173, in the amount of $534,443 for a period of 20 years from date
of execution; and Authorize the Director of Public Works and Facilities, or designee, to sign the
Reimbursement Agreement.

BACKGROUND

American Vineyard Village (AVV) is a 139 lot development subdivision located in County Service
Area 28, Zone 173 Dry Creek (Dry Creek) on the south side of Vineyard Road and west of Roseville
City Limits. As part of the development of the subdivision, AVV was required to construct off-site
sanitary sewer facilities to serve the sewer shed area identified in the Northeast Area Sewer Master
Plan for Booth Road, Bedell Lane and Eastern Vineyard Road dated November 2009 (see
Attachment 1). Pursuant to Chapter 13 of the Placer County Code, if construction of sewer
improvements by a developer benefits other properties, those improvements are eligible for
reimbursement for the portion of the costs attributable to the other benefitting properties. Such
reimbursement would be paid to AVV through future fees collected from the parcels.

The total expended by AVV for the off-site sewer facilities was $781,721 benefiting a total of 439.42
equivalent dwelling units (EDUs), of which 139 belong to AVV. This calculates to a share for each
benefitting parcel of $1,779 per EDU. The total initial reimbursement amount from other benefitting
parcels to AVV is $534,443. The typical conditions for reimbursement agreements limit the time to 15
years with no inflationary adjustment, however, due to the large amount to be reimbursed, John
Mourier Construction, Inc. has requested an extended time frame for reimbursement, as well as an
inflationary adjustment. Environmental Engineering Staff has reviewed this request and for the
reasons delineated in Attachment 2 believe it is equitable under the circumstances.

ENVIRONMENTAL CLEARANCE
Approval of this Agreement is not a “Project” as defined in section 15378(a) of the California
Environmental Quality Act Guidelines.

FISCAL IMPACT

Approval of this Agreement will not result in any fiscal impact to Dry Creek or the General Fund as
the only funds to be reimbursed to AVV are those collected from benefitting parcels. '
Available for review at the Clerk of the Board'’s Office: Agreement

Attachment 1 — Benefitted Properties Map of American Vineyard Village
Attachment 2 — Memo - Justification for Extended Term/Inflationary Adjustment
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Attachment 1

November 10.2014

NDEUDR L1 J

ZINFA

Y

Lop LLL

‘ZINFANDEL CT.

R}

!

o}

QA8 STTIHL

¢

04 ——=T"T 1 |

i i

L oABLIS CIR=,_-©

g — )

i

CHAMPAGNE CIR-

N

, 'Wa ONISIR-—

T

-

“ “VINEYARD

i

e

NTAQWE—— -~

American Vineyard Village Reimbursement Agreement

| S SR

. VINEYARDRD ...

=

262

VINEYARDRD. |

American Vineyard Village

=iz Constructed Sewers

Legend

Parcels Subject To Reimbursement

"¢ City Limits

. Parcels

1,000

¢

Feel
T
500

DryCroak_AmaticanVineyaidVilage_0S0T2NARCMAP
mericanVineyardVilags_091103 med

250




Attachment 2

MEMORANDUM
DEPARTMENT OF PUBLIC WORKS AND FACILITIES
COUNTY OF PLACER
To: Bill Zimmerman Date: April 21, 2015
From: Kathy Kane, Staff Services Analyst ||
Subject: American Vineyard Village - Justification for Extended Term/Inflationary Adjustment

American Vineyard Village (AVV), is a 139 lot subdivision located on the south side of Vineyard
Road, approximately 700 feet west of Foothills Boulevard and adjacent to the Roseville City
boundary. The Board of Supervisors accepted this project as complete on June 4, 2013.

As a condition of the project, AVV was required to annex into CSA 28, Zone 173 (Dry Creek). This
occurred on March 2, 2010 via Resolution 2010-44. Dry Creek does not have an annexation fee. All
sewer infrastructure in Dry Creek was constructed by the Developers of the Morgan Creek, et al,
subdivisions (Developers). Technically, there is no annexation fee payable to the District, instead
there is a reimbursement agreement to the original Developers payable when connection is
requested to the sewer infrastructure. The amended reimbursement agreement, dated November 5,
2013, remains in effect for up to 22 years from the amendment. It also includes an annual
inflationary increase by the CPI on the unpaid balance.

Since no existing Dry Creek sewer infrastructure was utilized, no annexation/reimbursement fee was
due. AVV was required to construct the entirety of its sewer infrastructure, as well as sizing off-site
improvements to accommodate the sewer shed area as delineated in the study dated November
2009. The reimbursable sewer improvements constructed by AVV include 1,655 If of 6" — 15” sewer
main, 9 manholes, including a metering manhole, and various other sewer related appurtenances.
AVV does not receive reimbursement for sewer constructed solely to serve its own development.
Pursuant to AVV’s request for a reimbursement agreement, | reviewed and determined that the cost
for the reimbursable portion of the sewer improvements was $781,721 and that 439.42 equivalent
dwelling units (EDUs) will be benefitted. These EDUs include the 139 EDUs from AVV. ltis
therefore proposed that the pro rata share for each benefitted parcel be $1,779 per edu
($781,721/439.42). This results in AVV's share calculating to $247,281 ($1,779 X 139), leaving
$534,443 ($781,721 - $247,281) to be reimbursed to AVV.

AVV is requesting that the term of the reimbursement agreement extend beyond the usual 15 years
and include an inflationary adjustment. The controlling ordinance, 13.12.230, allows the County to
extend the length of a reimbursement agreement and is silent as to inflationary adjustments. Given
that the amount to be reimbursed is significant (greater than $500k), and the County has no out of
pocket expenses for the construction of the infrastructure, | recommend that the term of the
reimbursement agreement be extended to 20 years from the date of the agreement.

Additionally, AVV is requesting inclusion of a CPI adjustment. Specifically, AVV proposed that the
reimbursement fee be adjusted when, and by the same percentage as the user fee is adjusted, not
to exceed the difference in the CPI for said period. | recommend approving said proposal as such
an arrangement minimizes administration of the reimbursement agreement and reflects a similar
arrangement to the existing Dry Creek Amendment Reimbursement Agreement.
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