
M E M O R A N D U M 
PUBLIC WORKS AND FACILITIES 

TRANSPORTATION DIVISION 
County of Placer 

 
 
 
TO:              Board of Supervisors          DATE: June 21, 2016 

FROM:        Ken Grehm, Director of Public Works and Facilities 

SUBJECT:  Transportation / Approval / Potential Transportation Sales / Tax Draft Expenditure Plan 

 

ACTION REQUESTED  
Adopt a Resolution approving the Placer County Transportation Planning Agency’s Draft Expenditure Plan 
for a proposed Transportation Improvement Plan and Retail Transaction and Use Tax Ordinance. 
 
BACKGROUND 
Transportation infrastructure improvements are required in the region to accommodate the growing needs 
of our population and economy.  Currently, the County relies on the gasoline tax and Federal and State 
funding to construct transportation infrastructure.  We also have a developer paid traffic impact fee 
program that ensures new development pays their fair share of the future transportation network.  The 
Placer County Transportation Planning Agency (PCTPA) estimates that 3.5 billion dollars will be needed 
over 30-years to fund the highest priority transportation projects in the County.  PCTPA anticipates 1.4 
billion dollars to be generated through the gasoline tax and other Federal, State and local funds.  If 
approved by the voters, a half-cent Transportation Sales Tax would generate 1.6 billion dollars over 30-
years.  PCTPA expects the remaining $500 million needed to complete the 3.5 billion dollars in needed 
improvements would be discretionary funds attracted by the Transportation Sales Tax revenue as 
matching funds.    
 
About 85 percent of California’s population lives in counties that have a Transportation Sale Tax.  Placer 
County is one of the largest counties that does not have such a tax in place to fund transportation 
improvements. Knowing the shortfall and lack of identified funding sources, PCTPA has explored over the 
past two years the feasibility of the 30 year, half cent sales tax. They conducted numerous public meetings 
and extensive polling, and worked closely with all of the jurisdictions to develop a plan that meets the 
needs of the local jurisdictions, as well as, the citizens of the County.  The Expenditure Plan (Plan) is 
(attached as Exhibit A to the Resolution) contains major projects and programs that would provide great 
benefit to our regional transportation network and to County residents.  Major projects include 
improvements to 
 

• Interstate 80/State Route 65 Interchange 
• I80 Interchange Improvements at State Route 174, Rocklin Road and Horseshoe Bar Road 
• State Route 49 Improvements 
• Widening of Baseline Road 
• Placer Parkway 

 
In addition the Local Transportation Program, which comprises 30% of revenues, provides revenues to the 
local agencies to maintain and rehabilitate local roads and streets.  Within the unincorporated area, 50% 
of this fund would be used in our rural area roads.  The proposed Tahoe Area Program, which comprises 
3% of the revenues, recognizes the unique nature of the Tahoe Region and insures that the Tahoe area 
receives a fair share of proposed improvements and/or services.  The Transportation Expenditure Plan 
provides an estimated $48 million in the Tahoe Region of Placer County for 
 

• Improvements and expansion of the bicycle and pedestrian trail system 
• Improve and expand transit service 
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• Local road maintenance and rehabilitation 
• Safety improvements at major intersections and roadways 

 
It is estimated that the County would receive 6.25 million dollars annually for the Local Transportation 
Program and 1.6 million dollars annually for the Tahoe Area Program. 
 
The Draft Expenditure Plan has been approved by all the incorporated cities and towns within Placer 
County in recent Councils’ actions.  The Board of Supervisors is asked to approve the Draft Expenditure 
Plan as part of today’s action   
 
The process for consideration of a Transportation Sales Tax initiative is as follows: 
 

1. The Draft Expenditure Plan needs to be approved by 1) the city or town councils representing both 
a majority of the cities or towns in Placer County and representing a majority of the population 
residing in the incorporated areas within Placer County; and 2) the Board of Supervisors.  

2. PCTPA Board of Directors considers adoption of the transportation sales tax ordinance and 
expenditure plan and forwards it to the Board of Supervisors.  The Ordinance would only go into 
effect if enacted by a 2/3 majority of the countywide electorate. 

3. The Board of Supervisors acts to place the Ordinance on the ballot.  The County does not adopt 
the Ordinance. 

4. The Ordinance would be placed before the voters at the next election which would likely be in 
November 2016 

  
If the Transportation Sales Tax Ordinance passes, some key components are:  
 
1)100 percent of the funds would stay in Placer County,  
2) The money can only be used for the projects listed in the Draft Expenditure Plan,  
3) Improvements could be constructed sooner then they may otherwise would have been constructed, and 
4) An oversight committee would ensure compliance with the Ordinance. 
 
The action being requested is to adopt a Resolution approving the Draft Transportation Sales Tax 
Expenditure Plan prepared by the PCTPA.  Your Board is only being asked to approve the Draft 
Expenditure Plan.  Approval of any sales tax can only be accomplished by a public vote.  
 
ENVIRONMENTAL IMPACT 
No environmental review is required for this action and individual projects funded by the tax would 
undergo their individual environmental review as required by law.   
 
FISCAL IMPACT  
There is no fiscal impact to the County in approval of the Draft Expenditure Plan.  A potential 
Transportation Tax approved by the voters would provide an estimated 1.6 billion dollars over 30 years for 
transportation improvements within Placer County. 
 
ATTACHMENTS 
Resolution w/ Exhibit A  
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