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MEMORANDUM 
OFFICE OF THE 

AUDITOR-CONTROLLER 
COUNTY OF PLACER 

TO: Board of Supervisors 

FROM: Andrew C. Sisk, Auditor-Controller 

DATE: September 27, 2016 

SUBJECT: Lease Agreement for 1000 Sunset Boulevard 1 Sunset Commercial Center, 
LLC, c/o Cable & Kilpatrick 

Action Requested 

Authorize the Director of Public Works and Facilities, or designee, to complete lease terms and 
conditions between the County of Placer and Sunset Commercial Center, LLC, c/o Cable & 
Kilpatrick to obtain a dedicated space for the new Financial System Project Team with rent to 
commence at $8,564 per month effective January 1, 2017. The lease proposal covers 3 years 
and includes an annual rent escalator of 2% in years 2 and 3. Funding will be provided by the 
Countywide Systems Internal Service Fund in FY 2016-17, and will be included in subsequent 
annual budget requests throughout the duration of the contract. 

Background 

The PAS system was initially implemented in 1999 as an enterprise solution accessible by all 
County departments for submitting financial transactions, making inquiries and running reports 
in a real-time environment. The existing system is at the end of its useful life and no longer 
supports new hardware or software enhancements. As a result, support costs for maintaining 
the PAS legacy system have increased annually. In addition, new business functionalities and 
reporting capabilities necessary to comply with federal and state regulatory or statutory 
requirements are often performed manually with non-standardized business tools. 

The County will have a dedicated County project team, including a project manager, who will serve 
as subject matter expert for the duration of the PAS Replacement Project, currently estimated to 
last 18 to 24 months. In addition, the County will be working with a systems integration team after 
a software system is selected. To ensure a successful implementation, the County needs project 
space to house the implementation team. After review of available facilities in the County that meet 
the space and location criteria, staff determined that the facility at 1000 Sunset Boulevard in 
Rocklin would be the best fit for the project team. 

Environmental Impact 

This Lease Amendment is Categorically Exempt from review pursuant to Section 15301 of the 
California Environmental Quality Act. This Section provides for activities, including leasing of 
existing facilities, where there is no expansion of use beyond that previously existing. 

Fiscal Impact 

Effective January 1, 2017, rent will commence at $8,564.50 per month. The lease proposal is 
for 3 years and includes an annual rent escalator of 2% in years 2 and 3. The lease proposal 
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also includes two months free rent. Funding for rent is included in the Countywide Systems 
Internal Services Fund Proposed FY 2016-17 Budget. 

Attachment A- Letter of Intent to Lease Space at 1000 Sunset Blvd. 
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August 11, 2016 

Scott Cable, Chief Investment Officer 
Cable & Kilpatrick I Sunset Commercial Center, LLC 
4661 Golden Foothill Parkway, Suite 206 
El Dorado Hills, CA 95762 . 

Att achme nt A 

COUNTY~ 
OF~ ~ 

,-Placer· 
~ 

RE: LETTER OF INTENT TO LEASE SPACE AT 1000 SUNSET BOULEVARD 

Dear Scott, 

The County of Placer desires to lease the spec Suite that is under development at 1 000 Sunset 
Boulevard in Rocklin CA. The following is a summary of the key deal points and material terms that 
the County is proposing that would be assimilated into the Lease Agreement. 

1. $1 .75 per rentable square foot, per month with the same provisions as the existing County 
leases. The base year for expenses shall be 2017. 

2. Annual Rent Escalator: 2% year two and three, and each option if exercised. 
3. Space: Approximately ±4,894 rsf. 
4. Full Service: Utilities and janitorial included per the exiting county leases. 
5. Term: Three Years (36 months). 
6. Occupancy Date: January 1, 2017 (assuming improvements have been substantially 

completed). 
7. Rent Abatement: Two first two months shall be free rent to the County. 
8. Suite Access: County shall have access to the Suite rent free during the month of December 

to install FFE (furniture, fixtures, server room equipment. etc.). 
9. Construction Access: The County's cabling and security contractor shall have access to the 

Suite during construction. Contractors shall provide proof of insurance if requested by 
Landlord. 

This LOI is non-binding and Is only intended for the Parties to define the key points and material 
terms that will be employed in the final Lease Agreement. Approval of the Lease Agreement is 
contingent upon the County's Board of Supervisors authorization. 

Sincerely, 

Michael Mazikowski 
County of Placer 
Senior Project Manager 

Scott Cable 
Cable & Kilpatrick 
Chief Investment Officer 

On behalf of Sun mmercia/ LLC..... j / 
Date:.JJ..!!jJ 6 
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