
 
Prop. 13

Base Year Value
Prop. 8
Value Assessed Value

Year 1 $200,000 $200,000
Year 2 $204,000 $215,000
Year 3 $208,080 $238,000
Year 4 $212,242 $278,000 8.4% INCREASE 148000 TO 156000
Year 5 $216,486 $238,000
Year 6 $220,816 $280,000
Year 7 $300,000
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Year 7: The property is sold.  A 
new base year value is 
established for the new owner.  
The base year value is set to 
the $300,000 market value. 

How Properties are Assessed under Proposition 13 
 

Proposition 13 was the ballot initiative approved by voters in 1978 that amended the California Constitution to place limits 
on property taxes.  This amendment rolled back most real property (Real Estate) assessments to 1975 levels, limited the 
assessment rate increases to a maximum of 2% per year, and limited the property tax rate to 1% plus voter-approved 
bonds and indebtedness.   

Year 1: A base 
year value is set for 
a home that was 
purchased.  The 
base year value is 
set to the $200,000 
market value. 

Years 2-4: Market values increase, but the 
lower Prop. 13 factored base year value is 
enrolled.  Values are calculated by adding a 
2% maximum annual inflation adjustment to 
the base.   

Year 6: Market values increase after a 
year of decline.  The lower Prop. 13 
factored base year value is enrolled.   

Value Not Enrolled 
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Year 5: Market value falls $40,000. The 
lower of the Prop. 13 factored base year 
value and the January 1 market value is 
enrolled. This will result in an increased 
assessment in a year when market 
value has declined. 


	Color-Chg05-21-15-2

