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County of Placer, California

Statement of Cash Flows (Continued)
Proprietary Funds
For the Fiscal Year Ended June 30, 2010
(Dollars in Thousands)

Business-type Activities - Enterprise Funds

Governmental
County Sewer Activities -
Placer Service Maintenance Internal Service
Transit Facilities mPower Areas Districts Total Funds

Reconciliation of operating income (loss) to net cash

provided by (used in) operating activities:

Operating income (loss) $ (7,769) $ 351 § (469) $ (10) $ 2068 $ 6,531) $ (2,169)
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:

Depreciation expense 807 398 6 289 1,815 3,315 2,526
(Increase) decrease in accounts receivable (216) 210 - (15) (29) (50) 357
Decrease in inventories - - - - - - 77
Increase in prepaid items - - - - - - (1o1)
Increase (decrease) in accounts payable
and accrued liabilties (131) (19) 146 217) (1,339) (1,560) 159
Increase (decrease) in deposits from others - 10 - - 4) 6 -
Increase in unearned revenue - - - 20 - 20 -
{(Decrease) in landfill postclosure - (128) - - - (128) -
Increase in compensated absences 34 5 - - - 39 81
(Decrease) in self-insurance liability - - - - - - (3,655)
Total adjustments 494 476 152 77 443 1,642 (556)
Net cash provided by (used in) operating activities $ (7,275) $ 125 $ 317) $ 67 $ 2,511 $ (4889) §$ (2,725)
Noncash financing and investing activities:
Transfers in and donations of capital assets $ -3 1,760 $ -3 - 3 249 §$ 4256 §$ 1,908
Transfers out of capital assets to governmental activities - - - - - - (168)

The notes to the financial statements are an integral part of this statement.
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Assets
Cash and investments
Receivables:
Accounts
Interest
Taxes, net
Special assessments
Due from other governments

Total assets

Liabilities

Agency obligations

Due to other governments
Total liabilities

Net Assets

Held in trust for pool participants

The notes to the financial statements are an integral part of this statement.

County of Placer, California

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2010
(Dollars in Thousands)

Investment Agency
Trust Funds
$ 576,021 19,375
- 802
3,019 -
- 55,922
- 3,509
- 587
$ 579,040 80,195
43,132
37,063
80,195
$ 579,040
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County of Placer, California

Statement of Changes in Fiduciary Net Assets
Investment Trust Fund
For the Fiscal Year Ended June 30, 2010
(Dollars in Thousands)

Additions:
Contributions to pooled investments $ 2,466,194
Interest and investment income 17,873
Total additions 2,484,067
Deductions:
Distributions from pooled investments 2,468,594
Change in net assets 15,473
Net assets, beginning of year 563,567
Net assets, end of year $ 579,040

The notes to the financial statements are an integral part of this statement.
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COUNTY OF PLACER, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2010
(Dollars in Thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the County of Placer (the County) conform to accounting principles generally
accepted in the United States of America as applicable to governmental entities. The following is a
summary of the more significant policies:

A. Reporting Entity

The County is a political subdivision of the State of California. The County’s powers are exercised through
an elected, five-member Board of Supervisors (the Board) that, as the governing body of the County, is
responsible for the legislative and executive control of the County.

The accompanying financial statements present the activities of the County (the primary government) and
its component units. Component units are legally separate organizations for which the Board is financially
accountable or other organizations whose nature and significant relationship with the County are such that
exclusion would cause the County’s financial statements to be misleading or incomplete. Financial
accountability is defined as the appointment of a voting majority of the component unit’s board, and 1)
either the County’s ability to impose its will on the organization or ii) the potential for the organization to
provide a financial benefit to or impose a financial burden on the County.

Blended Component Units

The County Service Areas were established for the purpose of providing specific services, such as water,
sewer, lighting, and road maintenance, to distinct geographical areas within the County.

The Sewer Maintenance Districts were formed to provide sewer maintenance services within the County.

The Newcastle and Penryn Lighting Districts were formed to provide utilities services in these districts
within the County.

The Redevelopment Agency of Placer County (the Redevelopment Agency) was established in 1991
pursuant to Section 33200 of the State of California Health and Safety Code. The Redevelopment Agency
is broadly empowered to engage in the general economic revitalization and redevelopment of property in
those areas of the project area that are determined to be in declining condition. The Redevelopment Agency
is controlled by a Board of Directors who co-serve by virtue of their seats on the County Board of
Supervisors.

The North Lake Tahoe Public Financing Authority was formed to provide for the financing and refinancing
of land improvements, facilities and equipment for public purposes.

The Placer County Public Financing Authority (the Financing Authority) was formed through a joint
exercise of powers agreement between the Redevelopment Agency and the County to facilitate the

financing and refinancing of public capital facilities.

The Gold Country Settlement Funding Corporation (the Corporation) was formed to provide tobacco
securitization financing to the County to fund major capital improvement projects.
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COUNTY OF PLACER, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2010
(Dollars in Thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
A. Reporting Entity (Continued)

The In-Home Support Services (IHSS) Public Authority (the Authority) is a separate legal entity created
pursuant to the Welfare and Institutions Code Section 12302.25. The purpose of the Authority is to provide
for the delivery of in-home supportive services within the County.

The Placer County Housing Authority is a separate legal entity formed to administer the Section 8 Housing
Choice Voucher Program funded by the U.S. Department of Housing and Urban Development (HUD)
providing housing vouchers to assist the very low and low-income families in need of affordable housing in
the County.

All of the aforementioned blended component units, although legally separate entities, are considered to be
part of the primary government for financial reporting purposes. These component units are included in the
County’s reporting entity because their boards are substantively the same as the County’s or they provide
services exclusively to the County and its citizenry. Additional detailed financial information for each of
these entities can be obtained from the Auditor-Controller’s Office at 2970 Richardson Drive, Auburn, CA
95603.

Discretely Presented Component Unit

The First 5 Placer Children and Families Commission (the Commission) was established under the
provisions of the California Children and Families Act (the Act). The Commission is a public entity legally
separate and apart from the County and its purpose is to develop, adopt, promote and implement early
childhood development programs in the County consistent with the goals and objectives of the Act. The
Commission’s programs are funded by taxes levied by the State of California on tobacco products.

The Commission is administered by a governing board of seven members, which are appointed by the
County Board of Supervisors. Three members are representatives of the County’s health care departments,
County’s social services departments and Board of Supervisors. The County Board of Supervisors may
remove any Commission member at any time. Since the Commission board is not substantively the same as
the County Board of Supervisors and the Commission does not provide services almost entirely to the
County, but the Board of Supervisors can impose their will on the Commission, the Commission is
considered a discretely presented component unit of the County.

Separate financial statements for the Redevelopment Agency, the North Lake Tahoe Public Financing

Authority, the Commission and the Corporation may be obtained by contacting the County. Separate
financial statements for the other legally separate entities are not issued.
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COUNTY OF PLACER, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2010
(Dollars in Thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Government-wide and Fund Financial Statements

The statement of net assets and statement of activities display information about the primary government
(the County) and its component units. These statements include the financial activities of the overall
government, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activities. These statements distinguish between the governmental and business-type activities of
the County and between the County and its discretely presented component unit. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for each
segment of the business-type activities of the County and for each function of the County’s governmental
activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a specific segment or function. The County includes certain indirect
costs as part of the program expenses reported for various functional activities. Program revenues include
(1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given segment or function and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular segment or function. Taxes and other items
not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds,
even though fiduciary funds are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide, proprietary fund and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of the related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
County considers revenues to be available if they are collected within 180 days of the end of the current
fiscal period, except for property taxes, which the County considers available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related
to compensated absences, are recorded only when payment is due.
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COUNTY OF PLACER, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2010
(Dollars in Thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

The governmental funds used to liquidate compensated absences are the General Fund, Public Safety Fund,
Road Fund, Capital Improvements Fund, Placer County Housing Authority Fund, County Library Fund,
Fire Control Fund and the Redevelopment Agency Housing Fund.

Property taxes, franchise taxes, licenses, grants and interest associated with the current fiscal period are all
considered to be susceptible to accrual and, as such, have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when the County
receives cash.

The County reports the following major governmental funds:

The General Fund is the County’s primary operating fund. It accounts for all the financial resources
and the legally authorized activities of the County, except those required to be accounted for in another
fund.

The Public Safety Special Revenue Fund is used to account for the operations of Public Safety
departments, including the Sheriff, Probation and District Attorney.

The Road Special Revenue Fund is used to account for the planning, design, construction,
maintenance and administration of County roads.

The Capital Improvements Capital Projects Fund was established to account for resources used for
countywide facility acquisition and improvement needs and is used to account for deposits from
developers and mitigation fees collected by the County and incorporated cities related to new growth
and development within the County.

The Public Facilities Fees Capital Projects Fund accounts for the collection and expenditure of fees
imposed to mitigate the impacts of new development within the County. The fees provide the
necessary funding for the construction, expansion or improvement of public facilities.

The County reports the following major enterprise funds:

The Transit Fund accounts for the costs of providing transit services throughout the County.

The Facilities Fund accounts for activities related to property management and building maintenance
for County-owned and leased buildings and solid waste and landfill operations.

The Placer mPOWER Fund accounts for the activities that allow property owners to obtain financing
for energy, water efficiency and power generation improvements.

The County Service Areas Fund is used to account for financial resources collected in specific areas

of the County which provide waste disposal services or to pay down debt incurred for public
improvements.
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COUNTY OF PLACER, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2010
(Dollars in Thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

The Sewer Maintenance Districts Fund accounts for water and sewer maintenance activities in
specific areas of the County.

Additionally, the County reports the following fund types:

The Internal Service Funds account for the financing of goods or services provided by one department
or agency to other departments or agencies of the County or other governmental units on a cost
reimbursement basis. Activities include the County’s self-insurance programs, providing services to
County-governed districts, service areas and advisory councils and equipment financing of the County.

The Investment Trust Fund accounts for the assets of legally separate entities that deposit cash with
the County Treasurer in an investment pool, which commingles resources in an investment portfolio for
the benefit of all participants. These participants include school and community college districts, other
special districts governed by local boards, regional boards and authorities, and pass-through funds for
tax collection for cities.

Agency Funds are custodial in nature and do not involve measurement of the results of operations.
Such funds have no equity accounts since all assets are due to individuals or entities at some future
time. These funds account for assets held by the County as an agent for individuals and other
government units.

Proprietary funds distinguish operating from nonoperating revenues and expenses. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the County’s
proprietary funds are charges to customers for sales and services. Operating expenses include the cost of
sales and services, administrative expenses and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

In accordance with Governmental Accounting Standards Boards (GASB) Statement No. 20, Accounting
and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary
Fund Accounting, the County has elected to apply to its business-type activities and enterprise funds all
applicable GASB pronouncements as well as any applicable pronouncements of the Financial Accounting
Standards Board, the Accounting Principles Board or any Accounting Research Bulletins issued on or
before November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements. The GASB periodically updates its codification of the existing Governmental Accounting
and Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes accounting principles generally accepted in the United States of America
(GAAP). Governments have the option of following private-sector guidance issued subsequent to
November 30, 1989 for its business-type activities and proprietary funds, as such the County has elected not
to follow private-sector guidance subsequent to November 30, 1989.
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