MEMORANDUM
EAL TH AND HUMAN SERVICES
ADULT SYSTEM OF CARE
County of Placer
TO: Board of Supervisors

DATE: August 28, 2018

FROM: Jeffrey S. Brown, M.P.H., M.S.W ., Director of Health and Human Services
SUBJECT: Drug Medi-Cal Grganized Delivery multi-year revenue agreement
ACTION REQUESTED

Adopt a resolution approving the Intergovernmental Agreement #18-95147 with the
State of California, Department of Health Care Services, for the Drug Medi-Cal
Organized Delivery System (DMC-ODS) initial revenue agreement in the amount of
$32,029,560, from October 1, 2018 through June 30, 2021 , and authorize the Director
of Health and Human Services to sign the agreement with Risk Management and
County Counsel concurrence, and subsequent amendments not to exceed an additional
$320,296 consistent with the agreement's subject matter and scope of work with Risk
Management and County Counsel concurrence.
BACKGROUND

The Department of Health Care Services (DHCS) utilizes the Intergovernmental
Agreement in order to obligate to Placer County Federal Drug Medi-Cal (DMC)
reimbursement. Other funding , previously a part of the agreement, is entered through a
separate contract with DHCS. This new contract allows Placer County to participate in
the Drug Medi-Cal Organized delivery system and receive federal re-imbursement for
increased Substance Use treatment activities for Medi-Cal eligible beneficiaries in
Placer County.
Approval of this state - county contract is the next step towards the process of
implementing a county specific implementation plan to 9evelop a Drug Medi-Cal
Organized Delivery System (DMC-ODS) through the 1115 waiver to enhance and
improve substance use services, with the anticipated go-live date of October 1, 2018.
The increased federal funds (approximately 21 .5 million dollars over 3 years) will be
utilized in contracts with community based providers who will be delivering the required
Organized Delivery System services that include: residential, outpatient, intensive
outpatient, case management, recovery services, and methadone maintenance
services. An RFP for those services recently concluded and those contracts will come
before the board next month. At that time HHS plans to provide a more complete
description of available services, programs and available outcomes as a result of
substance use services.
This contract is based upon the anticipated Federal Financial Participation to Drug
Medi-Cal. Amendments will occur to adjust the funding to be consistent with the
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estimated use of Drug Medi-Cal and the increase in expected state and federal
reimbursement, as required.
The Department has not received an agreement from the State as of the date of this
memo. The Department will make an on file copy available if it is received before the
Board Meeting.
FISCAL iMPACT
This multi-year revenue contract is 100 percent funded with Federal dollars. The FY
2018-19 amount is included in Department's FY 2018-19 Final Budget, and the residual
amounts will be included in the FY 2019-20 Department's Requested Budget. This
contract r~quires no County General Fund contribution .
ATTACHMENT
Resolution
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Before the Board of Supervisors
County of Placer, State of California
In the matter of:
A Resolution authorizing the Director of Health and
Human Services to sign Intergovernmental
Agreement #18-95147 with the State of California,
Department of Health Care Services, for the Drug
Medi-Cal Orga.nized Delivery System.

Resolution No.: - - - - -

The following Resolution was duly passed by the Board of Supervisors of the County of
Placer at a regular meeting held _ _ _ _ _ _ _ by the following vote on roll call:
Ayes:
Noes:
Absent:

Signed and approved by me after its passage.
Chair, Board of Supervisors

Attest:

Clerk of said Board

WHEREAS The Department of Health Care Services (DHCS) utilizes the
Intergovernmental Agreement in order to obligate to Placer County Federal Drug MediCal (DMC) reimbursement and this new contract allows Placer County to participate in
the Drug Medi-Cal Organized delivery system and receive federal re-imbursement for
increased Substance Use treatment activities for Medi-Cal eligible beneficiaries in Placer
County;
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WHEREAS approval of this state - county contract is the next step towards the process
of implementing a county specific implementation plan to develop a Drug Medi-Cal
Organized Delivery System (DMC-ODS) through the 1115 waiver to enhance and
improve substance use services, with the anticipated go-live date of October 1, 2018;
WHEREAS the increased federal funds (approximately 21 .5 million dollars over 3 years)
will be utilized in contracts with community based providers who will be delivering the
required Organized Delivery System services that include: residential, outpatient,
intensive outpatient, case management, recovery services, and methadone
maintenance services. An RFP for those services recently concluded and those
contracts will come before the board next month. At that time HHS plans to provide a
more complete description of available services, programs and available outcomes as a
result of substance use services; and
WHEREAS this contract is based upon the anticipated Federal Financial Participation to
.Drug Medi-Cal. Amendments will occur to adjust the funding to be consistent with the
estimated use of Drug Medi-Cal and the increase in expected state and federal
reimbursement, as required.
NOW, THEREFORE, BE IT RESOLVED:
The Board of Supervisors approves the Intergovernmental Agreement #18-95147 with
the State of California, Department of Health Care Services, for the Drug Medi-Cal
Organized Delivery System (DMC-ODS) initial revenue agreement in the amount of
$32,029,560, from October 1, 2018 through June 30, 2021, and authorize the Director
of Health and Human Services to sign the agreement with Risk Management and
County Counsel concurrence, and subsequent amendments not to exceed an additional
$320,296 consistent with the agreement's subject matter and scope of work with Risk
Management and County Counsel concurrence.
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