MEMORANDUM
DEPARTMENT OF PUBLIC WORKS
ENVIRONMENTAL ENGINEERING DIVISION
County of Placer
TO:

Board of Supervisors

DATE: July 28, 2020

FROM:

Ken Grehm, Director of Public Works
By Jared D. Deck, Program Manager

SUBJECT:

Placer Vineyard Development / Capacity Reservation Agreement

ACTION REQUESTED
Adopt the Placer Vineyards Specific Plan Sanitary Sewer Master Plan Addendum 2 and Authorize the
Director of Public Works, or designee, to take all actions necessary to enter into a Sewer Capacity
Reservation Agreement with the Placer Vineyards Phase 1A Owners.
BACKGROUND
The Placer Vineyards development (Development) is located in southwest Placer County (County)
and is a mixed-use master planned community with approximately 14,132 residential units and 3.6
million square feet of commercial. In order to move the development phase forward, constructing
significant backbone sewer infrastructure is necessary, including new sewer lift stations, existing lift
station improvements, sewer force mains, and sewer gravity lines, which will eventually serve as a
catalyst for the development of the overall Specific Plan. Accordingly, to support funding by the Placer
Vineyards Phase 1A Owners (Owners) and to establish a mechanism for setting aside and reserving
sewer collection system capacity for development of the Phase 1A Properties, County and the
Owners propose to enter into a Sewer Capacity Reservation Agreement (Agreement). Within the
Agreement there are specific references to the Placer Vineyards Specific Plan Sanitary Sewer Master
Plan Addendum 2 (Addendum) completed by the Development which supports the proposed capacity
availability. Staff requests adoption of the Addendum to supplement the Agreement.
The Agreement outlines the two main sewer sheds within the Development, generally defined by the
area west and east of Watt Avenue, Shed A and Shed B respectively (Exhibit 1). Both sheds will be
using the newly constructed Riolo Vineyards Lift Station (RVLS) along with existing force mains
throughout the Dry Creek area during the initial development phase (Exhibit 2). Shed B properties will
continue to use this infrastructure permanently, while Shed A will be using this infrastructure only
during the interim development phase until the final sewer buildout force main is constructed from the
Development directly to the Dry Creek Wastewater Treatment Plant. The Development has described
all infrastructure and other associated costs within the Pacer Vineyard Fee Program which outlines
how each aspect will be paid for.
The RVLS and the existing Dry Creek sewer infrastructure have limited capacity. The County worked
with both the Riolo Vineyards and Placer Vineyards groups to identify the available capacity in excess
of the Shed B properties and all other entitled properties flowing into the RVLS and constructed the
new RVLS accordingly to accommodate Shed A properties. This Agreement outlines the terms and
gives assurance to the Owners and if they fund the initial project’s infrastructure, the excess capacity
created can be utilized by the Owners. A subset of the Owners consisting of properties 4B (portion), 7,
and 19 (portion), referred to as the Central Group, is proposing to fund the development phase’s initial
infrastructure. Two properties within the Owners, Properties 12B and 15, are not currently funding the
initial infrastructure and will be offered a 3-year time period to pay their appropriate shares to receive
the allocated capacity for each property. If Properties 12B and 15 do not provide payment by the end
of the 3-year period, the portions of excess capacity originally allocated to these properties will be
redistributed between the Central Group, a portion of which will be allocated to the County for the 4B
parcel, which has been negotiated by the County and Property 4B owner, as collateral until 4B builds
their portion of the low income housing at a later phase of the project. Within the Agreement, the
Owners also acknowledge the County is not guaranteeing capacity for the full development if at any
point there is a lack of adequate sewage collection system capacity to meet any additional demand
487

Placer Vineyard Development / Capacity Reservation Agreement
July 28, 2020
Page 2 of 2

which would place residents in a condition dangerous to their health or safety supporting denial of
building permits with the Development.
The Owners agree to these terms and will be signing the agreement. Staff supports and requests the
Board approve the Addendum and authorize the Director of Public Works, or designee, to approve the
Agreement to assist in the initiation of this Development.
ENVIRONMENTAL IMPACT
Executing the Addendum and Agreement is exempt from CEQA under the general rule that CEQA
applies only to projects that have the potential for causing a significant effect on the environment, as
identified in CEQA Guidelines Section 15061(b)(3).
FISCAL IMPACT
This project is will be constructed by the Placer Vineyards owners. There is no net County cost.
ATTACHMENTS
Exhibit 1
Exhibit 2

On file with Clerk of the Board:

Addendum 2
Capacity Reservation Agreement
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