
Glossary

A-87    
The cost allocation plan that identifies “central support” service costs and assigns them to the “direct service” 
departments that use them.  For example, the cost of central payroll services are allocated to all departments with 
employees.  A State-approved A-87 plan must be in place before the County can receive federal and state cost 
reimbursements. 

Accrual  
A method of accounting that recognizes income when earned and expenses when incurred regardless of when 
cash is received or disbursed.  

ADC  
Acronym for Actuarially Determined Contribution. 

Appropriation 
 Spending authority to incur expenditures or obligations for specific purposes.  Note:  An appropriation is typically 

authorized on a fiscal year timeline when referring to a budget. See also “Budget Unit”. 

Arbitrage    
The practice of taking advantage of the price difference between two or more markets. 

ARC    
Acronym for Annual Required Contribution. 

Assessed Valuation 
 A valuation set upon real estate or other property for government as a basis for levying taxes.   

Available Financing  
The means of financing a budget: revenues, available fund balance carryover, and cancelled reserves. 

Available Fund Balance 
The amount of assets and revenues at the end of a fiscal year that is not already designated for a specific 
appropriated purpose.  See also “Fund Balance.”   

Balanced Budget 
Available fund balance, reductions to obligated fund balance plus financing sources (revenue) as equal to financing 
uses (expenditures) plus increases to obligated fund balance for the year. 

Bond 
A fixed obligation to pay that is issued by a corporation or government entity to investors. Bonds are used to raise 
cash for operational or infrastructure projects. Bonds usually include a periodic coupon payment, and are paid off as 
of a specific maturity date. 

Budget   
An estimated spending and financing plan reflecting an organizations priorities for a given period of time, usually 
one year. 

CAFR    
Acronym for Comprehensive Annual Financial Report. 

CALPERS  
Acronym for California Public Employees Retirement System.  

CDRA  
Acronym for Community Development Resource Agency.  
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CEO    
Acronym for County Executive Officer / County Executive Office. 

CERBT    
Acronym for California Employers Retiree Benefits Trust. 

CFFP    
Acronym for Capital Facilities Financing Plan. 

Contingencies  
A set-aside of funds to meet unforeseen expenditures. See also “Reserve.” 

COP  
Acronym for Certificate of Participation. 

County Funds   
Operating or governmental funds of the County and Special Districts that account for expenditures and revenues 
consistent with the fund’s purpose.   

Countywide Programs   
Programs that benefit all areas of the County, both within city limits and in the unincorporated area, such as child 
protective services, assessor, treasurer – tax collector.   

Department  
A group of related programs and activities aimed at accomplishing a major service, or line of business, that are 
either under the direction of the Board of Supervisors or a public elected official. 

Depreciation    
The decrease in value of assets, and the allocation of the cost of assets to periods in which the assets are used. 

Encumbrance   
An obligation of committed funds that can only be used for a specified purpose, such as funds to pay for services 
rendered in a contract.  Encumbrances can cross multiple fiscal years and impact available fund balance. 

Enterprise Fund  
A fund to account specifically for services that are self-supported by charging its users for the operation and 
maintenance of the programs. Example:  Placer County Transit Fund and Environmental Utilities.   

Expenditure   
A charge incurred for the provision of services or operation of government that requires an offsetting funding 
mechanism.  

Expenditure Transfer 
A transfer of cost from or to one department to another within the same or different fund.   

FERC    
Acronym for Federal Energy Regulation Committee. 

Final Budget   
The Board of Supervisors adopted spending plan for a fiscal year.  In Placer County, the Board of Supervisors is 
responsible for approving a final budget by September 30 each year. 
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Fiscal Year  
Budgetary timeframe identifying the period for which the County’s spending plan is applicable. In Placer County the 
fiscal year is July 1 to June 30. 

Fixed Asset  
A tangible long-term item such as land, buildings and equipment of over $5,000 in value. 

Fund   
A fiscal mechanism to capture specific or similar expenditures and revenues in a common place for ease of 
accounting transactions.  Example:  Library Fund.   

Fund Balance   
The amount of assets and revenues that remain at the end of a fiscal year after offsetting all expenditures for that 
same period. 

FY    
Acronym for Fiscal Year. 

GASB    
Acronym for Governmental Accounting Standards Board. 

General Fund  
The primary countywide fund that receives discretionary and restricted revenues for the general purpose or 
statutorily required operational expenditures of government.  

GFOA    
Acronym for Government Finance Officers Association. 

Governmental Fund 
Fund through which most governmental functions are accounted for. The acquisition, use, and balances of the 
government's expendable financial resources and the related current liabilities-except those accounted for in 
proprietary funds-are accounted for through governmental funds (general, special revenue, capital projects, debt 
service, and permanent funds).  This fund is often tax-supported revenue. 

Internal Service Fund 
A fund to account specifically for services that are self-supported within the County by charging its own departments 
for the operation and maintenance of other department programs.  Example:  Central Services and the Auto Fleet.   

Major Fund 
A fund whose revenues, expenditures/expenses, assets or liabilities are at least 10 percent of the total for the fund 
category (governmental or enterprise) and 5 percent of the aggregate of all governmental and enterprise funds in 
total.

Master Fixed Asset List  
A list of all new fixed assets and their costs approved in the budget for the upcoming fiscal year.   

MFP
Acronym for Middle Fork Project. 

Mission  
A clear, concise statement of purpose for the entire organization and focuses on the broad, yet distinct 
outcomes/results the organization achieves for its customers.  Serves to inspire action by describing what the future 
would look like if the organization were successful in achieving its stated mission and goals.   
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Modified Accrual 
The method of accounting used by all Governmental Funds to recognize revenues and expenditures in the 
accounting period in which they become available and measurable or when the liability is incurred.  However, 
principal and interest on general long-term debt is recognized when due.  Placer County uses the modified accrual 
basis for budgeting in governmental funds and full accrual in proprietary funds.  

Net County Cost 
The portion of spending authority that is funded from general purpose revenues or available fund balance rather 
than direct revenues, such as fees, grants, or reimbursements that directly offset expenditures. 

Non-Major Fund 
A fund whose revenues, expenditures/expenses, assets or liabilities are less than 10 percent of the total for the fund 
category (governmental or enterprise) and less than 5 percent of the aggregate of all governmental and enterprise 
funds in total. 

Object Level 1, 2, or 3  
Expense or revenue classifications prescribed by the State Controller’s Office to categorically capture similar types 
of accounting or budget activities.    

OPEB    
Acronym for Other Post-Employee Benefits. 

Other Charges 
A payment to an agency, institution, or person outside the county government.  Example:  "Aid to Indigents." 

PBB
Acronym for Priority-Based Budgeting. 

Priority-Based Budgeting 
A method of budgeting that links the distribution of resources to county priorities and programs. 

Program  
A defined set of activities that have a common purpose, intended result or target population. 

Proposed Budget 
The interim spending plan for County departments that guide the establishment of the Final Budget revenues and 
expenditures for the upcoming fiscal year.   

Public Safety Fund 
The fund that receives restricted and general funding specifically for the purposes of supporting programs and 
operational costs aimed at providing public safety for the County and surrounding communities.  Departments 
include:  Sheriff, District Attorney, and Probation. 

Real Property   
Land and its affixed structures. 

Reserve  
A set-aside amount of funds designated for specific future uses and easily liquidated when needed to meet 
expenditure requirements, emergency situations, or a series of planned financial events.   

Revenue   
Funds received through various mechanisms to finance county expenditures, operations and services.  
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RPTTF    
Acronym for Redevelopment Property Tax Trust Fund.  

Schedule   
A non-narrative, summary presentation of various budgetary data such as expenditures, revenues, reserves, and 
available fund balance.  Schedules contain information and are in formats as prescribed by the County Budget Act 
(Government Code Sections 29000 et seq.) and the State Controller. 

Schedule 1   
A fund-level summary of all funds which comprise the whole of the county budget, showing total available financing 
sources and total financing requirements for each type of fund.  

Schedule 2   
A fund-level summary of all the operating funds which comprise the whole of the county budget, showing total 
available financing sources and total financing requirements for each fund.  

Schedule 3   
A summary analysis of each fund's balance at the end of the prior fiscal year, less encumbrances, reserves and 
designations: fund balance available for use in the next fiscal year.  Used only at Final Budget. 

Schedule 4   
A detailed listing for each operating fund of its existing reserves and designations, as well as recommendations to 
cancel or add to those reserves.  

Schedule 5   
A general summary of all revenues in the budget by source (e.g., taxes, intergovernmental revenues, charges for 
services, etc.) and by fund, for the budget fiscal year and two previous fiscal years.   

Schedule 6   
A detailed listing of all revenues in the budget, by individual object level 3, general source description and fund, for 
the budget fiscal year and two previous fiscal years.   

Schedule 7   
A general summary of all financing requirements (expenditures, appropriations for contingencies, and new or 
additional reserves and designations) in the budget, by function (e.g. public protection, health and sanitation, public 
assistance, etc.) and by fund, for the budget fiscal year and two previous fiscal years. 

Schedule 8   
A detailed summary of expenditures by budget appropriation, grouped together and subtotaled by function and 
activity.   

Schedule 9   
A detailed listing of expenditure and revenue object level 3’s for each appropriation in the operating funds.  

Schedule 10 / 11   
A detailed listing of expenditure and revenue object level 3’s for each Internal Service Fund (Schedule 10) and 
Enterprise Fund (Schedule 11), similar to a Schedule 9 for operating fund appropriations.  

Schedule 12   
A summary of the total available financing sources and financing requirements for all Special District funds, similar 
to a Schedule 1 for the operating funds.  
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Schedule 13   
A summary analysis of each Special District funds’ balance at the end of the prior fiscal year, less encumbrances, 
reserves and designations: fund balance available for use in the next fiscal year.   

Schedule 14   
A detailed listing, for each Special District fund, of its existing reserves and designations, as well as 
recommendations to cancel or add to those reserves, similar to a Schedule 3 for operating funds.  

Schedule 15   
A detailed listing of revenue and expenditure object level 3’s for each Special District fund and appropriation, similar 
to a Schedule 9 for operating fund appropriations.   

Secured Taxes   
Taxes levied on real properties in the county which are "secured" by liens on the properties.  Example: Residential 
Property Taxes. 

Special District   
An entity of local government generally organized to perform a single function such as street lighting, waterworks, 
landscape maintenance, and fire departments.  Governed either by the Board of Supervisors or locally elected or 
appointed boards, and their operations are accounted for in separate funds. 

Strategic Plan   
Sets forth the purpose, goals, plans, and performance expectations for an organization for a certain period of time.   

Tax Levy  
The amount of tax dollars billed to taxpayers based on the tax rate applied to the assessed value. 

TEFRA    
Acronym for Tax Equity and Fiscal Reform Act.  

TOT  
Acronym for Transient Occupancy Tax.  

Unincorporated Area 
The areas of the county outside city limits.  Some county services are provided only in unincorporated areas or 
within cities only on a cost-reimbursement basis.  Example:  Sheriff's patrol and building inspection.  
    

Unsecured Tax   
Taxes levied on personal business or luxury properties in the county which are not secured by liens on the 
properties, such as equipment and boats that are not affixed to the property. 
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