Memorandum
Office of Jeninge Windeshausen

Treasurer-Tax Collector

To: The Board of Supervisors

From: Jenine Windeshausen, Treasurer-Tax Cullecto#c}/

Date: Cetober 24, 2008

Subject: Temporary Borrowing for Western Placer Unified School District
Action Requested:

Ratify temporary borrowing to date and approve continued temporary borvowing of Treasury funds
in the estimated amount of $5 500,000 for fiscal year 2006/07, by the Westem Placer Unified
School District as prescribed by the California State Constitution and approve & variance from
Resolution #96-22, which prohibits temporary borrowing whila an agency has outstanding
procesds from the tssuance of short-term debt.

Background:
The need for lemporary borrowing is typically created by an even expenditure stream combined

with an uneven revenue siream. Temporary financing from the County Treasurer to local agencies
is provided in accordance Article: 16, Section 6 of the California Constitution. Those districts
whose funds are in the custody of and paid out solety through the Treasurer are eligible for
ternporary bomowing, Such bormowing is facilitated by application to the Treasurer and by
Resolution #36-22, Placer County Treasurer's Dry Period Financing Policy, adopted by your Board
on February 6, 1996, which provides for shart-terrn horrowing of availatde funds in the Treasury 0
cover cash flow shortfalls. Resclution #96-22 also states that borrowing will not be authorized
whife a district has cutstanding proceeds from the issuvance of short-tenm debt.

On September 28, 2006, Westem Piacer Unified School District was in immediate need of
temporary borrowing due to a timing difference between the capital expenditures and the receipt
of state funding. The District currenily has outstanding proceeds from a 2006/07 tax and revanue
anticipation note issue. However, due to fiming differences between significant capital
expenditures and state funding, the school district is in immediate need of temporary borrowing. A
copy of the application from the District is attached.

Fiscal lmpact:
The rate charged to the District on borrowed funds is the same rate of interest that the Treasurer's

investment Pool apportions to all depositors. Therefore, there is no fiscal impact to the other
depositors. The District expects to repay the amounts borrowed when state funding is received by
the end of November 2008.

Recommendation:

Article 16, Section 6 of the Constilution requires that funds be made avaitable from the Treasury
to districts in need of temporary borrowing. Therefore, it s recommended that your Board ratify
and approve the termporary borrowing by the Western Placer Unified Schoof District and grant the
variance to the policy regarding outstanding short-term debt.

Ll Scott Leaman, Superintendent — Western Placer Unified School District
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COUNTY OF PLACER
Temporary Borrowing of Treasury Funds for Dry Period Financing

Application
{Pursnant 10 Resohnion #96-22, Adopted Feb. 6, 1996)

lastructions:

1. Comyplete the following Sections in the spaces provided.

2. Sign the Daclarations Section.

3. Atach copy of epplicahle FY propescd hudget for Estimated Revenues.

4, Submit Application to the County Treasurer at least 30 duys in advance of the need for fuods,

IAPPLICANT INFORMATION |
Department/District Name toe=ikiia Placsr Unifie %[ﬂm} ] Vst ot
Fund/SubFund Numbers & Name e
Contact Name Carve. Corlsow
Contact Tide Assstowt Supenndendant
Phone Number {Aie) Yz4y-wAB
Mailing Addsess FAO_TT _Saceek  lancoln, GepuE
[RORROWING INFORMATION _ |

Dry period financing s not avaflable prior to the first day of the fiscal year nor afier the last
Monday in April of the current fiseal yeur.

Fiscal Ycar A p - (57
Estimated Maximum Amount 210 rullinn
Amount Required (Est.} Date Requinad (Est.) Date of Repayment (Est.)
855 milhon 1ol 2 toke nlaloG
[DECLARATIONS i

The undersigned hereby declares that he/she is an anthorized representative of the above listed
fund(s), that he/she has reviewed the Placer County Treasurer's Dry Period Financing (Borrowing)
Policy, Resolution No. 96-22, and will comply with all requirements ¢contained thesein.

Applicast Simmn-e@igﬁzm__

| FOR TREASURER USE ONLY I
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Maximum Borrowing Limit (35% of anticipated revenue/taxes) $ N ETP SN
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