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The § * Certificates of Participation (2007 South Placer Justice Center Courthouse Financing Projece) (the “Ceetificates™),
are being sold to. {a) finance the cost of acquinng certain capital faciliies currently being conswucted within the County of Placer (the
“Project™, {b) [fund a reserve fundipurchase a reserve fund surety policy] for the Certificates and (¢} pay for the costs incurred in connection
with the execuion and delivery of the Cenificates. The Certificates evidence direct, undivided fractional interests of the pwners thereof in
Lease Payments (as defined herein to be made by the County of Fiacer {the “County™ o the Placer County Public Financing Authority (the
“Authority™) for the use and occupancy of the Propery {as defined herein} under and pursuant 1o 2 Lease Agreement, dated as of
December 1, 2007, between the Authooty and the County {the “Lease Agreement™. The Authority will assign s right to receive Lease
Payments from the County and its right 1 enforce pavment of the Lease Payments when due to The Bank of New Yock Trust Company,
N.A., Los Angeles, Califorma, as trustaz (the “Trustee™}, for the benefit of the registered owners of the Cenificates.

The Certificates will be execwed and deliversd pursuant to 8 Trust Agreement, dated as of December 1, 2007, by and among the
County, the Authority and the Truster The Certificates will be cxecutad and delivered 1o bogk-eptry foem only and will be mitially registeeed
ir the name of Cede & Co. as neminee of The Depository Trust Company, New York, New York ("DTC"). Purchasers of the Centificates
{the “Beneficial Ownerz™) will not receive phyvsical cemficates repreventing ther interest in the Certificates. Tnterest represented by the
Certificaies is pavable semiannually on each Tunc | and December L, commencing June 1, 2008, The Cenificates may be executed and
delivered in denomunations of $3,000 or any integral tltiple therzof. Payments of pracipal and interest evidenced by the Certilicates will be
paid by the Trustee to DTC for subsequent disbursement to DTC Participants who will remit such payments to the Benebicial Ownecs of the
Cenificates See “THE CERTIFICATES—Book-Enre-Only System™ herein,

The Coumty has covenanted in the Lease Apreement to make all Lease Pavments due under the Lease Agreement, subject o abateinent
during any penad in which by rezson of damage or destruction of the Froperty or by reason of eminent domain procoedings with respect to
the Property, there s substanbal interference with the wse and occupancy by the County of the Prupenty or any portion thereof. The County
has covenanted in the Leass Apreement 1 ake such action as may be necessary g inclode sl Lease Payments in its annuat budpsts and 10
make (he necessary annual appropriations for all such Lease Payments,

The Cerlificates are subject ta optional, extraordinary and mandatory redemption, as described herein,

Fayment of the principal and interest evidenced by the Cetificates when dve will be insered by a2 policy to be jssued bv __ {ths
“Insurer™ simultancousiy with the delivery of the Centificates. See “INSURANCE” herein.

[INSURER LOGO)

THE OBLIGATION OF THE COUNTY TO MAKE LEASE PAYMENTS DOES NOT CONSTITUTE AN OBLIGATION OF THE
COUNTY FOR WHICH THE COUNTY 1S OBLIGATED 17O LEYY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE
COIINTY HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. NEITHER THE CERTIFICATES NOR THE QBLIGATION OF
THE COUNTY TO MAKE LEASE PAYMENTS CONSTIFUTES A DEBT OF TEE COQUNTY, THE STATE OF CALIFORNIA OR ANY
OF ITS POLITICAL SUBDIVISIONS WITIIIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DERT LIMITATION
OR RESTRICTION THE QOBLIGATION OF THE COUNTY TO MAKE LEASE PAYMENTS 1S SUBIFCT TO THE COUNTY S USE
AND QCCUPANCY OF THE PROPERTY Sce “RISK FACTORS' herein,

This cover page contamns Certain tinformation for peneval veference only. Jti5 not wntenged 19 be o summary of ail the provisions of the
Cernficates Invesigrs are advised ta read the eafire Officind Statement to ahrawn information essertiad to the making of an informed
savestment decision. See “FUSK FACTORS ™ Rerain for o discussion of special risk factors that showld be considered in addition to the other
matters sel forth herew, in evaluating the tinvestment gualiy of the Cernficates.

The Certificates will be offered when, a5 and if delivered and received by the initial purchaser, subject 1o approval by Quint &
Thimmig LLF, 8an Francisco, California, Special Counsel. Cartan matters will be passed upon for the County by County Counse! and by
Sidley Austin 117, San Francisce, Califernia, as Disclosure Counsel. 1t is expected that the Certeficates will be available for delivery through
the DTC book-eniry System in New York, New York, on or about December 6, 2007,

BIDS TO BE RECEIVED BY 9:00 A.M., PACIFIC TIME, NOVEMBER 15, 2007,
SEE APPENDIX H - “OFFICIAL NOTICE OF SALE."

Dated. November _ |, 2007
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Counly takes no responsibility for the accuracy of such numbers.
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Mo dealer, broker, salesparson or other person has been avthorized by the County to give any information
or to make any representation other than those contaned herein and, of given or made. such other informanon or
representabion may not be relizd upon as hawing be2a authorized by the County. This Cilical Statement dees noet
constitute an offer to sell o1 a solicitation or an offer to buy nor shall there be any sale of the Ceruficates by a persen
i any jursdiction o which s undawfil for such person 1o make such an offer, solicitanon or sale.

This Official Statament is not to be construed 28 a contract with the purchasers of the Cernficates,
Staternzats contamed in this Official Statement which involve estimates, forecasts or matiers of opimon, whether or
not expressly so descrtbed herem, are intended solely as such and are not w be construed as a representation of facts,

The information set forth herein has been obained from sources which are helieved o be rehiable but it s
not guaranteed as to accuracy or completeness, and 15 not to by construed as a representation by the underwreter. The
information and expression of opinions herein are subject to change without notice and neither delivery of this
CHficial Statement nor any saie made hereunder shall, under any circumstances, create an implication that there has
been no change ia the affas of the Authority or the County since the date hereof.

Certain staternents included or incomporated by reference in this Official Statement constitute “forward-
looking statements™ within the meaning of the United States Private Securitics Litigation Reform Act of 1995,
Secuon 21E of the Unned States Securities Exchange Act of 1934, as amended, and Section 27A of the United
States Secutities Act of 1922, as amended, Such stalements are generally identifiable by the terminology used such
as “plan,” “expect,” “estimate,” “budget” or other simular words, The achievement of cerain tesuliz or other
expectattons cantained i such forward-lookipg statements involve known and unknown nisks, uncertainties and
other factors which may cause actual results, performance or achievements described to be materially different from
any funue tesults, performance or achievements expressed or implied by such forward-looking statements. No
assurance 15 given that actual resuits will meget the County’s forecasts in any way, regardless of the level of optimism
communicated m the information. The County is not obligated to issue any updates or revisions to the forward-
looking staternents if or when its expectations, o1 events, conditions or circumstances on which such slatements are

based oceur. See "CONTINUING DISCLOSURE™ herein.

In connection with this offering the underariter or nnderwriters may over-allot or effect transactions which
stabilize o0 maintain the market price of the Cetificates a1 a level above that which mught otherwise prevail in the
oprn macket. Such stabilizing, 1f commenced, may be discontinued at any time,

The Certificates have not been repistered under the Securines A<t of 1933, as amended, i reliance upen
the exemption contained in Section 3a) 2} of such Act. The Certificates have not been repistered or qualified under
the securities law of any state. The Trust Apreement has not been qualilied under the Trust Indeuture Act of 1939, as
amended, inreliance upon an exemnption contained in such Act.

This Preliminary Official Statement is in 2 form deemed final as of its date by the County for the purposes
of Rule 15¢2-12 of the Securitics and Exchange Comunission {except for the omission of certain information
permitted to be ometled under Rule 15:2-12¢(63(1)).
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SPECIAL SERVICES
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OFFICIAL STATEMENT

S *
CERTIFICATES OF PARTICIPATION
{2007 South Placer Justice Center Covorthouse Finaneing Project)
Evidencing the Direct, Undivided Fractional Interests
of the Owners Thereof in Lease Pavments to be Made by the
COUNTY OF PLACER, CALIFORNIA
As the Rentzl {for Certain Property

Pursuant to a Lease Agreement with the
Placer County Public Financing Autherity

INTRODUCTION

General

The purpose of this Official Stalement, including the cover page and appendices hereto, is to provide
certain information concerning the sale and delivery of the § * Centificates of Partjcipation {2007 South
Flacer Justice Center Couwrthouse Financing Project} (the “Cernificates™), evidencing direct, undivided iractional
nterests of the owners thereof in lease payments (the “Lease Payments') to be made by the County of Flacer (the
“County™} for the rental from the Placer Counly Public Financing Authority (the “Authority’) of certain real
property, and improvements thereon (the “Property™), pursuant to & Lease Agreement, dzicd as of Decembet 1, 2007
{the “Lease Agreement”), by and between the Authority and the County.

The Cemtificates are being executed and delivered to provide funds o (a) finance the acquisition cost of
certam capital facilities currently being constructed within the County {the “Project”), {b) [fund a reserve
fund/purchase a reserve fund surety pelicy] for the Certificates and (¢) fund fhe costs incurred in conncction wath
the execntion and delivery of the Certuficates, Seg “ESTIMATED SOURCES AND USES OF FUNDS" and “PLAN
OF FINANCE" herein.

Definitions of certain tenns used in this Official Statement are sel forth in Appendix D - “SUMMARY OF
PRINCIPAL LEGAL DOCUMENTS—DEFINITIONS "

The County

The County encompasses sn estimated area of 1,500 square mules. The County is bordered by the State of
MNevada on the east, Nevada County on the north, Yuba and Sutter Counties on the west and by Sacramento and EI
Darado Counties on the south. The Coanty s included in the four county Sacrarnento Meropolitan Staustical Area.
There are six incomporated cihes in the County, of which four, Aubum, Lincoln, Rocklin and Rosevills, have
populations of 10,000 or more, with Auburn being the County seat. For further information concerning the County

see "THE COUNTY™ herein and Appendix B "CERTAIN INFORMATION REGARDING THE COUNTY OF
PLACLER."

The audited financial statements of the County for the vear ended June 30, 2006, are attached hersto as

Appendix A These financial staternents, including the auditor's report and the notes thereto, should be read in their
entirely.

The Cartificales

The Certificates are being executed and delivered pursuant to a Trust Agreement, dated as of December 1,
2007 (the “Trust Aprcement”), by and among the County, the Authority and The Bank of New York Trust

*Preliminary, subject to change.
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Company, N.A., as trustee {the "Trustee™}. The Certificates represen: interests of the registzred awners (the
“Owmers’™) thereof i the Lease Pavments to be made by the County under the Lease Agreement. The County will
lzitse the Property 1o the Authoney pursuant o a Site and Faziluy Lease, daed as of December 1. 2007 (the "Siwe and
Facility Lease™), by and between the County and the Avthorivy. and the Aurhority will leass the Propeny back te the
Cootty pursuant (o the Lease Agreament. See “THE PROPERTY™ herem. The Lease Paymenis are pavable by the
County for the nght to the use and occupancy by the Conoty of the Property. The Lease Pavments are subject (o
abatement during any pered 1 which, by reason of damage or destruction, there is substantial interference with the
use and occupancy by the County of the Property or any portion therepf See "SECURITY AND SCURCES OF
PAYMENT FOR THE CERTIFICATES —Abatemant”™ and “RISK FACTORS” herein. The Authoniy will assign
its rights © receive Lease Payments from the County and substantially all of its other rights under the Lease
Agreement to the Trustee pursuant to an Assigament Agreement, dated as of Decepaber 1, 2007, by and berveen the
Authority and the Trustee (the “Assignment Agreement’),

THE FULL FAITH AND CREDIT OF THE COUNTY IS NOT PLEDGED FOR THE PAYMENT
OF THE LEASE PAYMENTS. THE OBLIGATION TO MAKE LEASE PAYMENTS DOES NOT
CONSTITUTE A DEBT, LIABILITY OR OBLIGATION OF THE COUNTY FOR WHICH THE COUNTY
1§ OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH IT HAS
LEVIED OR PLEDGED ANY FORM OF TAXATION,

Sale of Certificates

The County has scheduled the competinve sale of the Cernficates on Novemher 15, 2007, at 2:00 a.m.
Pacific Time, via the [-Dieal TLC BIDCOMP/PARITY™ system, as further descobed in the Offical Notice of Sale
attached hereto as Appendix H.

Bond Insurance [and Reserve Fund Surety Policy]

Payment of the principal and interest evidenced by the Certificates when due will be insured by a

poticy (the "Policy™} to be ssued by __ {the "Insuret™) simmultaneously with the delivery of the Certificates, Sec
“TNSURANCE™ herein.

[In addition, a reserve fund surety bond, in an amount ¢qual to the Reserve Requirement (the “Surety
Foliey™), will be issued by the Insurer and deposited in the Reserve Fund simultareously with the delivery of the
Certificates. |

Continuing Disclosure

The County will covenant, pursuant 1o the Continuing Disclosure Certificates for the benefit of the owmers
and Beneficial Owners of the Certificates, ta provide cenain annual financial information and operating data to each
nationally recognized mumcipal securities information tepositery, and notice of certain material events to the
Municipal Securities Rulemaking Board. See "CONTINUING DISCLOSURE™ and Appendix G ~ “FORM OF
CONTINUING DISCLOSURE CERTIFICATE™ herein for a description of the specific nature of the annual report
and nolices of material events and a summary description of the lerms of the disclosure agreement pursuant to which
such reports are te be made. [The County has never failed to comply, in all material respects, with any previous
upderakings with repard to Rule 15¢2-12 promulgated under the Securities and Exchange Act of 1934, a5 amended,
to provide annual reports of notees of material events, — CONFIRM]

Summaries Mot Delinitive

Brief descriptions of the Certificates, the County and the Preperty are included 1n this Otficial Staternent,
together with summarics of the Lease Agreement, the Site and Facility Lease, the Assignment Agreement and the
Trust Apreement. Such descriptions and summaries do not purport 1o be comprehensive or definitive. All relerences
herein to the Certuficates, the Lease Agreement, the Site and Facuiey Lease, the Assignment Apreement and (he
Trust Agreement are quaiificd in their entirety by reference o the acrual docoments, copies of all of which are

SEN1A70RETw 5 69100013
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available for inspection at the corporate wust office of the Trustee at The Bank of New York Trust Company, ™ A,
0 South Flower Street, Suiie 500, Los Angeles, CA 900174104,

Additional Information

The County tegularly prepares a vanety of publicly available teports, including audits, bedgets and related
documents Anv Owner may obtain a copyv of any such report, as avallable, from the County. The County may
charge a fee for copying, handhing and postage in connection with such requests. Additienal information regarding
this Official Staterment may be obtamed by contacting the Couney at the following address:

Mr. Thomas Miiler
County Exccutive Officer
County of Placer

175 Fulweiler Avenue
Auburn, CA 95603

THE CERTIFICATES

General Provisions

The Ceruficates will be dated as of their date of delivery and will be pavable as to interest from such date,
seriannually on each Jupe 1 and December 1, commencing June 1, 2008 {each an “Interest Payment Date™), Interest
evidenced by the Certificates will be calculated on the basis of 2 360-day year compnised of twelve 30-day months.
The Cernficates will be delivered in denominations of 35,000 or any integral multiple thereof. The Certificates will
mitially be tegistered in the name of Cede & Co., as nomnee of The Deposuory Trust Company, New York, New
York (“DTC™), which will act as securities depository for the Cernficates. Payments of pnncipal of and interest
evidenzed by the Certificates will be paid by the Trustee to DTC which 1 obligated in wien to remit such principal
and interest with respect to the Certificates to nts DTC Participants for subsequent disbursement to the Beneficial
Owrners of the Certificates. See “DTC and the Book-Entry Svstem™ below and Appendix F — “"BOOK-ENTRY
SYSTEM” attached hereta.

Interest evidenced by the Certificates 1s required to he payable from the Interest Payment Date next
preceding the date of exceution thereof, unless: (1) it is execoted as of 2n Interest Pasment Date, in which event
wnterest with respect thereto is required to be pavable from such Interest Payment Date; or {0} it is executed after a
Regular Record Thate (1.6, close of business on the fifteenth day of the month preceding each Interest Payment Date)
and before the following Interest Payment Date, in which event mterest with respect thereto is required to be payable
from such Interest Payment Date; or (i1} 1t 15 executed on or before, May 15, 2008, in which event interest with
respect thereto 1s required to be payable from the date of delivery of the Certificates; provided, however, that if, as
of the date of execution of any Certificate, interest is in defaunlt with respect 1o any Outstanding Certificates, interest
represented by such Certificate is required to be payable from the Interest Payment Date to which interest has
previcusly heen paid or made available for payment with respect o the Ouistanding Certificates. Payment of
defaulted interest s required to be paid by check mailed to the Owners as of a special record date to be fixed by the

Trustee in its sole discretion, notice of which shall be given 1o the Owners not less than 10 days prior to such special
record date.

Redemption of the Certificates

Optional Redemptton. The Certificates maturing on or before December 1, 2015, are not subject to optignal
redemplion prior to maturity. The Certificates maturing on and after December 1, 2016, are subject to optional
redemplion in whole or in part on any date on or after December 1, 2015, at a redemption price equal to the principal
amount evidenced by the Cembificates to be redeemed, rogether wuth accrued interest to the date fixed for redemption,

without premiwm, from the proceeds of the optional redemption of Lease Payments made by the County pursuant to
the Lease Agreement,
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Redempirion From Net Proceeds of Tnsurance, Title Insurance, Comdemnation or Eminent Domain 4 ward,
The Certrficates are subject to mandatory redemption 1 whole or in pact on any date from the Net Proceeds of an
instranze, tile wnsurance, condemnation, or eminent dormain award to the extent credied towards the redemption of
the Lzase Payments by the Counry puvsuant to the Lease Agreement, at a redemption price egual to the pnncipal
anount evidenced by the Certrficates to be redeemed, together wuh accrued interest to the date {ixed for redemptior,
withoul prequum.

Muandutory Redemption. The Certificates maturing on December 1, 20 are subject to mandatory
redemption prior to thesr masunity from the principal components of scheduled Tease Payments requured 10 be paid
by the Counzy pursuant to the Lease Agreement with respest 1o each such redemption date (subject to abatement, as
set forth in the Lease Agreement), at a redemption price equal Lo the principal amount evidenced by the Certficates
to be redecmed, ogether with accrugd interest to the date fixed for redermpuon, without premiun, as follows:

Mandatory Redemption Date Principal Amount to
{Decemnber 1) be Redeemned

Sefection of Certificates for Redemption. Whenever provision is made in the Trust Agreement for the
redemption of Certtficates and less than all of the Ouistanding Cenificates are to be redeemed, the Trustee 15
required to select Certificates for redempbion from the Outstanding Certificates not previously cailed for redemption
in such order of matunty as is required to be designated by the County (and, it heu of such designation, pro raea
among maturities) and by ot within 2 maturity, The Teustes 15 vequired to select Certificates for redemprion within a
maturity by lot in any manner which the Trustee, 1n its sele discietion, deems appropriate. For the purposes of such
selection, Certificates will be deermed 1o be composed of $5,000 portions and any such portion may be separately
redecmed. The Trustee 15 required o promptly notify the Comnty and the Authority in writing of the Certificates so
selected for redemption. Selection by the Trustee of Certificatss for redemption will be final and conclasive.

Notice of Redemption. Unless waived in writing by any Orwner of 2 Cerlificate to be redesmed, notice of
any such redemption is required to be given by the Trustee on behalf and at the expense of the County, by mailing a
copy of a redemption notice by first class mail, postage redesemed, at least 30 days and not more than 60 days priar
ta the date fixed for redemption to such Owner of the Cortificate o1 Certificates to be redecmed at the address shown
on the Certificate Registration Baoks maintained by the Trustee or at such other address as s furnished in writing by
such Owner to the Trustee; provided, however, that peither the failure 1o receive such notice nor any defect in any
notice will affect the sufficiency of the proceedings for the redemption of the Certificates,

Fartial Redemption of Certificates. Upon sumender of any Certificate redeemed in part only, the Trustee iz
required to execute and deliver to the Owner thereof a new Certificate or Certificates of anthorized denorunations
equal in aggrepate principal amount to the unpaid portion of the Certificate surrendered and of the same interest rate
and the same maturily.

Purchase of Certificates. In lize of redeniption of Certificates as provided in the Trust Agreement, amounts
held by the Trustee for such redemption may also be used on any Interest Payment Date, wpon receipt by the Trustee
at least 90 days prior to the next scheduled Interest Payment Date of the writtzn request of 4 County representative,
for the purchase of Cerificates at public or private sale as and when and at such prices {including brokerage,
accrued interest and other charges) as the County may, in its discretion, direct, but not to exceed the redemption
price which would be payable if such Certificates were redeemed; provided, kowever, that no Certificates will be
purchased an liew of tedempiion with a trade senlement date less than 735 days prior o the relevant redemption date.
Such purchases may be affected through the investiment department of the Trustse or of an affiliate of the Trustee.
The agpregate principal amount of Certificates of the same maturity purchased i lieu of redemption pursvans to the
Trust Agreement will not exceed the aggregate principal amount of Certificates of such maturity which would
otherwise be subject to such redemption. Remaining moneys, if any, are required to be deposited in the Lease
Payment Fund The exercise of the purchase of Certificares in lien of redemprion will require the approval of the
Insurer wherein any Certilicate so purchased is not extinguished.
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DTC and the Book-Entry Svstemn

DTC wail act as securities depository for the Certficates. The Certificates are beng delvered in fully-
registered form and, when issucd, wiil be registered i the name of Cede & Co (DTC's partnershup romuneed. One
fully-registered Cernificate will be 1ssued for cach maturiey of the Certificates, cach o the aggregate principal
amount of such maturity, and will be deposied with DTC. Se long as Cede & Co. s the regisicied owner of the
Certificates, as nomunes of DT, references herein to the awners of the Centificatles shall mean Cede & Co. and shall
not mean the actual purchasers of the Cerificates {the “Beneficial Canzis™). The minrmation in this secton and in
Appendin F concerning DTC and BTC’s book-cntry system i3 based solely on informatien provided by DTC, and
no representations can be made by the County or the Trustee concerning the accuracy thereot. See Appendix F -
CBOOK-ENTRY SYSTEM” attached hereto for a further description of DTC and its book-eny system.

SCHEDULE OF CERTIFICATE PAYMENTS
The following table shows the annual debt service due with respect to the Certificates.

Year Ending
{June 1} Principal Interest Total

h 5 :

SECURITY AND SOURCES OF FPAYMENT FOR THE CERTIFICATES

General

Each Centificate evidences a direct, undivided fractiona! interest in the principal component of the Lease
Payments due under the Lease Apreement, pavable by the County to the Authortty, as rental pavments for the right
of the County to use and occupy the Property. The obligation of the County to pay Lease Payments when due is a
General Fund obligation of the County. NEITHER THE FULL FAITH AND CREDIT OF THE COUNTY, THE

STATE NOR ANY AGENCY OR DEPARTMENT THEREOF IS PLEDGED TC THE PAYMENT OF THE
LEASE PAYMENTS.

The Authority, pursuant to the Assignment Agreement, will travsfer, assign and set ever to the Trustes, for
the benefit of the Owners, all of the Authonty’s nghts and interests under the Lease Agreement (excepting the
Authority's rights under the Lease Agreement relating to advances, release and indemmification covenants and
payvment of attorney’s fees and expenses), including, without himitation the right to (1) receive and collect all of the
Lease Payroents from the County, (it) recelve and collect any proceeds of any insurance maintained under the Lease
Agreemettt and of any condemnation award rendered with respect to the Property and (it} exercise such rights and
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iemedies conferred on the Authorty pursuant to the Lease Agreement. The County will pay Lease Payments directly
1o the Trustee as assignee ot the Authontv.

For mformatien regarding the County, including financiat information, see “THE COUNTY"” hersin and
Appendid A - “AUDITED FINANCIAL STATEMENTS OF THE COUNTY FOR THE FISCAL YEAR ENDED
JUUNE 30, 2006 atached hereto. See also “RISK FACTORS™ and “CONSTITUTIONAL AND STATUTORY
LIMITATIONS ON TAXES AND APPROPRLATIONS" herein.

Snorces of Funds for Lease Pavinents; Covenant 1o Budget and Appropriate

‘The Lease Payments will be payable from any source of available funds of the County, subject to the
provisions af the Lease Agreement. Under the Lease Agrecment, the County covenants to take such action as may
be necessary o include all Lease Pavments due under the Lease Agreement o cach of its burgets during the termn of
the Lease Apreement and to make the necessary annual appropnations for all such Lease Payments. The Lease
Apreement provides that the covenants on the part of the County contaired in the Lease Agreement will be duties
impaosed by law.

Insurance

The Lease Agreement requires the County to maintain or cause to be maintained the following policies of
Insurange;

Publie Liabthiry and Property Damage msurance. Under the Lease Agreement, the County is required to
mamntain or cayse 10 be tnaintamed, throughout the tenm of the Lease Agrecment, msurance policies or self insurance
fund, including 4 standard public entity hability insurance policy or poticies i protection of the County and the
Authonty as named insweds and the Trustee as additivnal nsured, meluding their wespective members, officers,
agents and employees. Said policy ar policies are required to provide for indemmfication of said parties against
direct or contingent loss or lizbility for damages for hadily and personal injury, death or property damage
occasioned by reason of the operation of the Property. Said policy or policies are required to provide coverage in the
mintaym liability limits of $1,000000 for persenal injury or death of each person and $3,000,000 for personal
ijury or deaths of two or more persons in cach accident or event, and n a minimum amount of $100,800 for
damage to property resulting from ¢ach accident or event. Such public liability and property damage insurance may,
however, be in the form of a single Limit policy in the amount of 3,000 000 coverng all such nsks. Such liability
insurance may be maintained as part of ar in conjunction with any other hiability insurance coverage carried by the
County and may be maintained in the form of mnsurance maintained through a joint exercise of powers authority
created for such purpose or in the form of self-insurance by the County. The Net Proceeds of such liability insurance
are required to be applied toward extinguistunent or satisfaction of the liability with respect to which the insurance
proceeds will have been paid.

Fire and Extended Coverage Insurance, Under the Lease Agreement, the County ts required 10 maintain, or
cause to be mainlained throughout the term of the Lease Apreement, insurance agamnst loss or damage to any part of
the Property constituting stuctures, if any, by fue and lightming, with extended coverage and vandalisr and
malicious nuschief insurance. Said extended coverage msurance i1s required to, as nearly as practicable, cover [oss ar
dumage by cxplosion, windstorm, riot, atrcrafl, velucle damage, smoke and such other hazards as are normally
covered by such insurance. Such insurance is required to be in an amount equal to 100% of the replacement cost of
the Property. Such insurance may be subject to deductible clauses of not to exceed $100,000 for any one loss. Such
msurance may be maintained as part of or in conjunctien with any other fire and extended coverage insurance
carried by the County and, with prior consent of the Insurer, may be maintained in whole or in part in the form of
msurance maintained through a joint exercise of powers authonty created for such purpose, The Net Progeeds of
such insorance are reguired 1o be applied towards the replacement, repajr or restoration of the damaged portions of
the Property or redemption of the Certificates as provided in the Lease Agresment and the Trust Agreement. The

County may not satizfy the requirements for such insurance with sellvimsurance, except with the prior written
consent of the Insurer,

Rental Interruption fnsurgnce Under the Lease Agreement, the County is requived to maintain, or canse to
be maintained, throughout the term of the Lease Agreement rental interruption or use and pecupancy insurance to
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cover loss, total or partial, of the ese of 20v pan of the Property duning the term of the Lease Agreemant az a result
of any of the hazards covered in the msurance required by the Lease Agreement, if any, (n an amount at least eqqual
in two tmnes the Reserve Requirement The Net Proceeds of such insurance are requized to be paid 1o the Trustee
and deposied wn the Lease Payment Fund and are required to be credited towards the pavment of the Lease
Payments in the order in which such Lease Payments coms due and pavable.

Title insurance. Under the Lease Apreement, the County is required to obtain an CLTA title insurance en
the Property, in an amount of ant less than the principal components of the Cernficates, subjest only to Permutied
Encumbrances, as defined i the Trust Agreement.

Eminent Domain

Under the Lease Apreernent, if all of the Property is taken permanently wnder the power of emenent domain
or sold 1o a govemment threateming to exercise the power of eminent domaun, the term of the {eaze Agreement will
cease as of the day possession is taken. If less than all of the Preperty is taken permanently, ar if all of the Propary
ar any pait thereof is taken temporarily under the power of eminent domain, () the Lease Agreement will continue
in fuli force and effect and wAll not be terminated by virtue of such taking and the parties waive the benefit of any
lew to the contrary, and {2) there will be 3 partial abatement of Lease Pavments as a result of the application of the
Net Proceeds of any eminent domain award to the redemption of the Lease Paymems under the Lease Agreement, in
an amoun! to be agreed upon by the County and the Authonty and commumicated to the Trustee such that the
resulting Lease Payments represént fair consideration for the use and occupancy of the remainmp wsable portion of
the Property. The Wet Proceeds of such eminent domain award are required te be applied to the redemption of
Certificates a5 provided i the Lease Agreement and the Trust Agreement.

Abatement

Under the Lease Agrcement, Leass Payments will be abated during any period in which, by reason of
damage or Jdestruction, there is substantial interference with the vse and occupancy by the County of the Property or
any perticn thereof [other than certain portions of the Property which have been modified by the County as
described in the Lease Apreement} to the extent to be apreed uvpon by the County and the Authority and
comrmmicated by a certificate of 2 Counly representative to the Trustee. The partigs agree that the amounts of the
Leasc Payments under such circumstance: will not be less than the amounts of the unpaid Lease Fayments as are
then set forth in an exhibit attached to the Lease Apreement, unless such unpaid amounts are determined, upon
consultation with the Tnsurer, to be greater than the fair reniat value of the portions of the Property not damaged or
destroyed (giving due consideration to the factors identified related to fair rental value as discussed in the Leasc
Agreement), based upen the opinion of a3 MAIL appraiser or other appropriate method of valuation, in which event
the Lease Payments will be abated such that they represent sajd fair remeal value. Such abatement will continue for
the period commencing with such damage ot destruction and ending with the substantial completion of the work of
replacernent, repair or reconstruction as evidenced by a certificate of a County representative 1o the Trustee. In the
event of any such damage or destruction, the Lease Agreement will continue in full force and effect and the County
walves any right to termainate the Lease Agreement by virtue of any such damage and destruciion, Notwithstanding
the foregoing, there will be no abatement of Lease Payments under the Lease Agreement to the extent that (a) the
proceeds of rental imlerruption insurance or (b} amounts in the Reserve Fund and/or the Insurance and

Condemnation Fund and/or the Lease Payment Fund are available to pay Lease Payments which would otherwise be
abaled under the Lease Agreement.

Reserve Fund

The Trust Agreement requires the establishment of a Reserve Fund in an amount equal 1o § {the
“Reserve Reguirement™), provided, however, that such amoeunt shall be reduced if Certificates are refunded, to an
amount ¢qual to the maximum annual Lease Payments relating to the remaming Certificates not so refunded.
Pursuant o the Trust Agreement, moneys on deposit in the Reserve Fund may be substitited by the County with 2

letter of credit, surety bond, bond insurance policy or other form of guaranty i an amount equal to the Reserve
Regquirement, as more fully deseribed in the Trust Apreement.
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[Fursuant to the Trust Agrecment, the Reserve Fund watl be funded with the Sursty Policy to he wssued by
the Insurer simutaneously with the dehivery of the Centificates )

Substitution and Release of Property

Pucsuant o the Lease Agreement, the County may substitute different real property and’or facihitics for the
real property and facilines cumently coreprising the Property and ¢ffect a refease of 2py portion of the Property,
provided, however, that (1) the County hles with the Authority and the Trustee amended exhibits to the Site and
Facility Lease and the Lease Agreememt which adds therew a descripuon of the subsnnuted real properry aneior
substuted facilities therzon and deletes therefiom the former real property and (ormer facilines therean; {it) the
Coungy certifies in writing to the Authority and the Trustee that such substinuted property serves the purpose of the
County, cunstitutes property that is unencumbered or is subject to a Permutted Encumbrance and which the Counry
13 penmutied to lease; (1ii) the County delivers to the Trusiee and the Authormy evidence that the value of the
Property following such substimution is equal 1o or greater than the owstanding principal amournt of the Certificates
and confirms in writing to the Trustee that the indemnification proviston pursuant to the Trust Agreement applies
with respect 1o the substituted property; (iv) the substituted property does not cause the County ta violate any of its
covenants, representations and warrantes made under the Lease Agreement and Trust Agreement; (v} the County
oblains an amendment to the title insurance policy reflecting the addition of the substinuted property and deletion of
the former property, {vi) the Insurer provides prior wriften consent to such substitution, {vii) the County provides
notice of the substitulion to any rating agency then rabng the Cernficates, and (vir} the County fumnishes the
Authority and the Trustee with a written opinion of counsel that such substitition does not cause the interest
components of the Lease Payments to become subject to ederal mcome taxes or State of California personal income
taxes. See Appendix [} - “SUMMARY OF PRINCIPAL LEGAL DOCUMENTS—[EASE AGREEMENT

Substrivtion of Project for the Property. The County will have the option at any time prior to December 31,
2008, 1o substituie the Praject for the ongmal Property, provided that the County satisfies all of the following
requirements which are conditions precedent to such sobstitution; and fiwther provided that no action of the Board of
Supervisors of the County 15 required to consummate such substitution: (i) the County files with the Authority and
the Trustee an amended exhibit to the Site and Facility Lease which adds thereto a description of the Project and
deletes therefrom the description of the ariginal Froperty, (1) the County files with the Authority and the Trustee an
amended extubit to the Lease Agreement which adds thereto a description of the Project and deletes therefrom the
description of the original Property; (1) the substitution of the Property with the Projeet will not cause the County to
violate any of its covenants, representations and warranties made in the Lease Agreement and the Trust Apreement;
(1v) the County obtains an amendment to the title insurance policy required pursuant to the Lease Agresment which
adds thereto a descoypuion of the Project and deletes therefrom the descriphion of the onginal Property or obiains a
new tifle insurance policy, substantially in the form required by the Lease Agreement, reiatimg 1o the Project, setting
forth only such encumbrances as shall not, in the opinion of counse] to the Caunty, impair the County’s use and
possession of the Project following the substitmvion; and (v} the County furmishes the Awthorry and the Trustes with
a written epmnion of Special Counsel stating that such substitution does not cause the interest components of 1he

Lease Payments to become subject 1o federal income taxes or State personal income laxes. See "PLAN OF
FINANCE™ herein.

Use of the Property

Maintenance, Utiltties, Taxes and Assessments. Thraoughout the term of the Lease Agreement, as part of the
consideration for the rental of the Property, all improvements, tepairs and mamtenance of the Property will be the
responstbility of the County and the County will pay for or otherwise arrange for the payment of all utility services
supplied to the Property and the cost of the repair and replacement of the Property resulting from ordinary wear and
teat or want of care on the part of the Cownty o1 any assignee or sublessee thereof In exchange for the Lease
Payments provided in the Lease Agreement, the Authonity agrees that it will provide ooly the Property, as provided
ih the Lease Agrecment,

The County will alsc pay or cause to be paid all taxes and assessmenis of any type or nature, if any,
charged to the Authenity or the County affecting the Paopecty or the respective interests or estates therein: provided
that with respect 1o special assessments o other governmental charges that may lawfully be paid in instaliments over
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a penod of years, the County will be obligated to pay only such installments as are required to be pard during the
termu ol the Lease Arreement as and when the same become dug.

The County may. at the County’s expense and m its name, in good faith comtest any such taxes,
assessroents, uttlity and other charges and, in the event of any such contest, may permme? the tixes, assessmenis of
othier charzes so contested Lo remain unpaid during the penod of such contzst and any appeal therefrom unlzss tha
Authority notifies the County that, in the opinion of Independent Counsel, by ponpayment of any such 1tems, the
interest of the Auvthority in the Property will be materiaily endangered or the Property or any part thereof wall be
subject o loss or forfeiture, in which event the County will promptly pay such taxes, assessments or charpes or

prosade the Authority with full security against any loss which may result from nonpayment, in form sarisfactory o
the Authonty.

Madification of Property. Under the Lease Agreement, the County will, at 1ts own expense, have the tight
to remodel the Properly or to make additons, modifications and improvements to the Property. All additions,
modifications and improvements o the Property will thereafter comprise pant of the Freperty and be subject 1o the
provisions of the Lease Agreement. Such additions, medifications and improvements will not m any way damage
the Property, substantially alter its nature, cause the interest component of Lease Payments to be subject to federal
income taxes or cause the Property 1o be used for purpoeses other than those authorized under the pravisions of Stare
af California and Federal law; and the Property, upon completion of 2ny additions, modifications and improvernents
mads thereto pursuant to the Lease Agreement, will be of a value which 15 not substantially less than the value of the
Property immediately prior to the making of such additions, modifications and improvements. The County will nat
pennit any mechanic’s or other hen to be established or remain apainst the Property for labor or materials furnished
in connection with any remodeling, additions, modifications, 1mprovements, repaits, renewals or replacements made
by the County pursuant to the Lease Agreement; provided that if any such lien i3 established and the County will
first notify the Authority of the County’s intention to de so, the County may in good faith contest any hen filed or
established against the Property, and in such event may permut the items so conlested to remain undischarged and
unsatisfied during the period of such contest and any appeal therefrom and will provide the Authonty with full
security against any loss or forfeiture which nuight arise from the nonpayment of any such item, in form satisfactory

to the Autherity. The Authority will cooperate fully in any such contest, upon the request and at the expense of the
County.

Installation of Counn:'s Equipment, Under the Tease Agreement, the County may, at any thne and from
time to time in its sole discretion and at its own expense, install or permit to be installed tems of equipment or other
personal property in or upon any pertion of the Property. Al such items will remiin the sole property of the County
in which neither the Authonty nor the Trustee will have any interest and may be mmodified or removed by the County
at any time provided that the County repairs and restores any and all damage to the Property resulting from the
installation, modification or removal of any such items. Nothing in the Lease Agreement will prevent the County
from purchasing or leasing items to be installed under a lease or condutional sale agreement, ot subject to a vendor's
licn or security agreement, as security for the unpad portion of the purchase price thereof, provided that no such lien
oI security interest woll aitach 1o any part of the Property.

INSURANCE
The following information has been furnished by the Insurer for use in this Official Stotemenz. No
representation iy made by the County as to the accwracy, completeness or adequacy of such information, or as to the

absence of material adverse changes tn the condition of the Insurer subsequent to the date hercaf, including but rot

Itmted to a downgrade 1n the credit ratings of the Insurer. 4 specimen of the Policy i set forth in APPENDIX T -
“SPECIMEN POLICY

[To Come]
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FLAN OF FINANCE

The Cernficates are being delivered to provide funds to (a) finance the cost of acquinmg the Project,
th) [fund a reserve fundipurchase a regerve fund surery poliey] for the Cemficates and () finance the costs incurred
1 comngction with the execution and dehivery of the Cartifizates.

The Froperty

Uinder the Lease Agreement, the Councy 5 obligated to make Lease Payments for the use and occupancy of
the Property. The Property consists of the sue, and facilities thereon, known as the Auburn Jushce Center, located at
24920 Richardson Drive in North Aubum. The Auburn Justice Center, siuated on 7.6 acres of land, 15 2 96,200
square-foot two-story facility comprised of two separate bul interconnected builldings with the larger two story
portion housing offices, conference rooms, public lobby and meeting space, emergency dispalch call center, and
general staff funcnions. The one story portion houses sheriff cvidence processing and storage, maiming facilities
incieding classrooms ang a shooting ranpe, and vehicle maintenance and various types of specialty storage for the
Shenff-Coroner-Marshal Department, the Probation Department and the District Antorney's office. The Aubum
Tusnce Crenter features an indeor shooting range, state-of-the-art evidence processing and storage facilities, a full
gym1 and an 80-person community room for press conferences, meetings and social events, The Auburn Justice
Center cost approximately 335.5 million to construct and became operational in April 2007.

The Property has structural design and emergency response capacities as required for an essential services
buitding including duplicate backup heating and air conditioning systems and full sized generator with avtomatic
transfer switching. These systems allaw the huilding to be fully functional during emergencies and power outages.
The Froperty is also state of the art with communications, data, secunty, and energy management systems.

The County may substitute other properties for the Property, subject to the terms and conditions of the
Lease Agreement. See “SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES-Substinution and
Release of Property.” Upon completion of the Project, anticipated to be spring 2008, the County intends to
substilute the Aubum Iustice Center with the Project and release the Auburn JTustice Center from the Site and
Facility Lease and the Lease Agreement, See “-The Project” below.

The Project

The Project consists of the acquisition of the South Placer Justice Center Courlhouse to be constructed in
the 44 acre master-planned justice services campuos known as the Placer County Bill Santucei Justice Cealer, located
in the city of Roseville. The South Placer Justice Center Courthouse will include a 4.6 acres parcel and a 110,700
square-foot building with {wo above grade levels and 4 basement leve] for szcure holding areas. Tt will contain nime
general purpose courtrooms, court administrative and clerical suppott areas as well as secure inmate holding areas in
the basement and at each coartroom level. The structure will consist of concrete tilt-up walls with interior steel
frame and concrete fioor and roof sections, To ensure continued occupancy of inmate holding areas and data system
integrity in the event of power failure, these arcas will be supported by an emerpency generator with automaltic
switching.  Pursuant to a lease purchase agreement berween the County and JB Management, LP. fthe
“"Developer”), the Developer agreed to construct the fzeility constituting the Project on 2.6 acres of land owned by
IB Management. The County has the oplion to putchase the Project fiom the Developer upon completion of the
constriction. The total cost of the construction for the Project is estimated to be approximately $51 million. The
County tends to acquire the Project upon completion of the construction, which is expected to be in spring 2008,
The estimated cost for the acquisition of the Project by the County is approxirmately 8[| mallion. In addition o the
Project, the Placer County Bill Sanmcci Justice (Center will house the District Attorney's office, a Sheriff™s

substation, an approximately 980 inmate-capacity detention center, a vehicle shop and an archive and storage
bruilding.

The County intends to purchase the Project pursuant to an acquisition agreement, which i3 cumently being
negotiated with the Developer. Upon the acquisition of the Project, the County imtends to amend the Site and
Facility Lease and the Lease Apreement to provide for the release therefrom of the Aubum Justice Center and the
addition thereto of the Project. See PLAN OF FTNANCE- The Property” and "SECURITY AND SQURCES OF
PAYMENT FOR THE CERTIFICATES-Substitution and Release of Property,” Prior ta the County entering into

i
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the acquisition agreement with the Developer for the purchase of the Project, the Beard of Supervisors of the County
(the "Board”) must first approve the azquisition of the Project and the terms of the acquisiten agreement. Alkhough
the Board inlends 10 approve the acquisition of the Froject and the acquisihon agrezment, such approval 13 not
expected 1o take place untd after the delivery of the Certificates,

ESTIMATED SOURCES AND USES OF FUNDS

The estimated sources and uses of funds are ag follows:

Sources of Funds

Par Amount b
[Plus/Less:] Net Original Issue [Premium/Discount]
Total Sources i3

Uses of Funds
[3eposit to Project Fund S
Deposit to Delivery Costs Fund™"
[Freposit to Reserve Fund)
Underwriter’s Discount
Total Uses 3

"™ The amount deposited i the Delvery Costs Fund will be used to pay the premiums for the Pohicy [and the Surety Policy],

legal fees, printing costs, rating ageney fees and ather ruscellaneous expenses
THE AUTHORITY

The Awthority 1s 2 joint exercise of powers authority organized and existing pursuant to the provisions of
Amcles 1 through 4 {commencing with section 6300) of Chapter 5 of Dhvision 7 of Title | of the California
Government Code (the “Act”™], and thet certain Joint Exercizse of Powers Agreement, dated May 9, 2006 (the “JPA
Agrecment™, between the County and the Placer County Redevelopment Apency {the "Agency’). The Authonty
was created for the purpose of financing or refinancing public capital improvernents of its member and other local
agencies within the State of California {the “State™) through the acqmsition of bonds, notes and other obhgations, as

well as for any other authorized purpose permitted under the Act. The Authority has no assets and it is not expected
ta have any assets 1o the future,

THE COUNTY

The County encompasses an gstimated area of 1,500 square miles and 15 bordered by the State of Nevada
on the gast, Nevada County on the nonth, Yuba and Sutter Counties on the west and by Sacramento and El Dorado
Countigs on the south. See Appendizy B — “CERTAIN INFORMATION REGARDING THE COUNTY OF
PLACER” {ar a general description of the County as well as certain demographic and statistical information.

County Financial S1alements

Attached hercto as Appendix A are the financial statements of the County for the fiscal vear ended June 30,
20046, as prepared by the County Auditor-Controller’s (3ffice and audited by Gilbert Associates, Inc., Sacramento,
California, Cemfisd Public Accountants {the “Independent Auditor™), These audited fmancial statements have been
included in thie Official Statenient in reliance upon the report of the Independent Auditor. The Independent Auditor
has not underiaken to update the audited financial statements of the County or its reports or te take any action

intended or likely to elicwt information concerning the accuracy, completeness or faimess of the statements made in
this Official Statement.

The County's andited financial statements for the fiscal year ended June 30, 2007, are expected 1o be
presented to, and approved by, the County Board of Supervisors in 2 timely manner, The fiscal vear 200607 audited
financial statements are expected to be included in the County's annual report due under the Continning Disclosore

11
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Certificate. See “CONTINUING DISCLOSURE” and Appendix G -~ “FOBRM OF CONTINURNG DISCLOSURE
CERTIFICATE™ heren.

Accounting Policies and Financial Reporting

The government-wide, proprietary fund and fduciary fund financial siatements are reporied wsing the
ECONGMIC rEsources measurement focus and the acerual bamis of accounting. Revenues are recorded when carned
and expenses are recorded when a hakuiry 15 incurred, regardless of the tuning of the related cash flows. Property
taxes are recopnized as revenues in the year for which they are levied. Grants and siwular wems are recognizsd as
revenue as soon as all eliptility requirements imposed by the provider have been met.

Govemnmental fund finsncial statements are rsperted using the curreat financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available Revenues are conswdered to be available when they are collectible within the current penod or soon
enouzh thereafter to pay liabitities of the curent period. For this purpose, the County censiders revenues o be
available if they are collected within 180 days of the end of the current fiscal penod, except for property taxes,
which the County considers available 1f they are collected within 60 days of the end of the current fiscal perzod.
Expenditures generally arve recorded when a Hability is imcurted, as under acerual accounting. However, debt service
expenditures, as well as expenditures related o compensated absences, ate recorded only when payment is due. The
governmental funds nsed to liguidate compensated absences are the General Fund, Public Safety Tund, Road Fund,
Capital Improvements Fund, Comununity Services Fund, County Library Fund, Fue Contol Fund and the
Redevelopment Agency Hausing Fund.

Property taxes, franchise taxes, licenses, grants and interest associated with the current fiscal period are ail
considered 1o be susceptible to accrual and, as such, have been recognized as revenues of the current fiscal period.
All other revenue ilems are considered to be measurable and available only when the County receives cash or
tecerves the cash within the County’s 180-day availability period.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and cxpenses generally result from providing services and producing and delivenng goods in connection
with a proprietary fund's puncipal ongoing operations. The principal operating revenues of the County's proprietary
funds are charges 1o customers for sales and services, Operating expenses include the cost of sales and services,
administrative expenses and depreciation on capital assets. All revenues and expenses not meetmg this definition are
reporied as nonoperating revenues and expenses.

In accordance with Governmental Accounting Standards Board ("GASB™) Statement No. 20, Accounting
and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use Froprietary Fund
Accountmg, the County has elected to apply all applicable GASB pronouncements as well as any applicable
pronouncements of the Financial Accounting Standards Board, the Accountmg Principles Doard or any Accounting
Research Bulletins isswed on or befors November 30, 1989, unless those pronouncements conflict wilth or contradict
GASB pronouncements. The GASB periodically updates s codification of the existing Governmental Accouniing
and Fimanciatb Reporting Standards which, along with subsequent GASEB proncuncements (Stalements and
Interpretations), ate aceounting principles generally accepted in the United States of America.

In June 2004, GASE issued Statement No. 45 ("GASB 45, Accounting and Financial Reporung by
Employers for Postemployment Benefits Other than Pensiens, which addresses how statz and local governments
should account for and report their costs and oblipations related to postemployment healthcare and other non-
pension benefits. Collectively, these benefits are commonly referred to as other postemployment bencius (“OFEBE™).
GASE 4% generally requires that employers account for and report the annval cost of OPEB and the outstanding
ebligations and commitments related to OPEB in essentially the same manner as they currently do for pensions.
Annual OPER cost for most emplovers will be based on actuanally determined amounts that, 1f paid on an ongomg
basis, generally would provide sufficient resources to pay benefils as they come due. (GASE 45's provisions may be
applied prospectively and docs not require the County to fund its OPEB plan. An empioyer may cstablish its OPER
tiabiity at zeto as of the beginning of the tnitial vear of implementation, hewever, the unfunded actuarial hability is
required to be amortized over future periods. GASE 45 establishes disclosure tequirements [or information about the
plans in which an employer panicipates, the funding pelicy followed, the acwarial valuation process and
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assumphions, and, for cerlam eraployers, the extent to which the plan has been funded over time. GASE 43 13 hikely
to tesult 1m a substaneial increase in the annnal expense recogrured by state and local governments for post-
emplaymient health care and other non-pension benefits. GASE 4% 15 effecuve for the County stacting with the fiscal
vear ending June 3, 2008

Budgetary Process

In accordence with provisions of Sechans 29000 through 29144 of the Cahformia Govermment Code and
ather SIANUSTY provisions, commenly kiown as the County Budget Act, the County prepares and fegally adopts a
final balanced budge? on or before Avgust 30 for each fiscal year. Until the adoption of this final balanced badget,
the appropriations are governed by the adopted proposed budget approved by the County Board of Supervisors (the
“Board”}. Consistent with the County Budpet Act, the County adopted a resolution on Auguost 19, 2803 to extend
the date to adopr a final balance budget from August 30 to October 2.

Supplemental appropriations may be made during the year by the Board if revenues ate received fram
unanticipated sources, or from anticipated sources, but in excess of estimates thereof. Management cannot amend
the budget without the Board's approval. Budget amounts reported im the basic financial statements reflect the

original budget and the final budget, as amended. Al unencumbered budget appropoations lapse at the end of the
fiscal year.

The legal level of budgetary contrel is exercised at the budget unit {departmental} level. Amendments and
transfers of appropoations between budget umts or that wvolves the addition or deletion of a project or piece of
equipment rmust be approved by the Board, Manapement can make adjustments of appropriations, at their discretion,
within or between objecis within the same budget unir. For the fiscal year ended June 30, 2007, there were no
expendilures in excess of the adopted appropnations.

13
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General Fund Financial Summary

The foilowmg table sets forth the County’s General Fund balance sheet for hiscal veass endad June 30,
2004 through June 30, 2006 and unavdited fisures for fiscal year endad June 34, 2007

COUNTY OF PLACER
Genera!l Fund Balance Sheet®
(S in thonsands)

w7
Fiscal Year 2004 2008 2004 {unaudited}
ASRETS
Cash and investments % 80422 F 103,596 £124,457 151 nee
Recewvakles (net):
Accounts 2,059 7958 2,235 2,950
Interest - - 1,483 -
Notes - - 156 532
Enze from other funds 1,407 9538 7139 -
Due from other povernments 30,382 30,508 26,586 29,552
Inventories 38 60 T4 08
Prepaid tems LA 782 1.3 91
Advances o other funds 1,780 1.23% 1,157 2612
Taal Assets 5116909 £135.214 164312 $187,504
LIABILITIES AND FUND
BALANCE
Liabifities
Accounts payahle and % 532 511,407 £ 13218 £20.325
acorued habilites
Due to other funds 44} 40 - -
Due to other govermuments 2,605 2,585 2316 3,027
Deposits from others 433 EEE] 383 401
Dreferred revenue 16,348 13762 14,294- 15,490
Total Liabihtes £24, 747 §28,547 S30.204 $35,2413
Fund Balances
Reserved for:
Encumbrances 53316 85,118 15,042 £6,%23
Motes receivable - - : 522
[mvemories 58 60 7 T8 UE)
Prepaid ilems 601 782 1,004 -
Advances 1,780 1,2358 1,157 2612
Imprest cash g 7 12 12
Unreserved, designated for:
Capital asset acquisition 30,5930 34,101 33,540 33,242
and Improvements
Compenzated leave 1,453 } B4G 1,974 1,165
Ciher post emplovment
benefits - 10,000 0,210 25910
Contingencies and
BEOROIMIG UNGETNTICS 22,729 24,135 20,822 19,922
Ohher 494 494 1,695 1,9
Linreserved 24,787 28 BBS 47 064 56,244
Total Fund Balances 92,161 106 667 134,101 b4% 371
Total Liabihtzes and Fund $116,908 $135.214 $164.312 5187614
Balancc

*Figuees may not add up due o wmdependent reunding
Source The County, Comprehens.ve Annual Financial Repoots
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The following table sers forth the County's statement of revenues, expenditures, and changes in general
fund balance tor fiscal vears ended June 30, 2004 throngh June 30, 2006 2nd unaudited figures for fiscal vear ended

June 30, 2007

COUNTY OF PLACER

Statement of Revenues, Expenditures and Changes in General Fund Balance™

(% in theusands)

2007
Fiscal Year 20 200= 1006 (ugandited)
REVENIIES
Taxes £91.501 5101830 £143900 155,091
Licenses and perrmuls 6807 8,365 8.011 7.36%
Fines, forfewares and penalties [1REE: 10,3539 9871 10,636
Use of money and property 3,263 3727 6,032 £2,382
Imergevemmental 103,549 124936 114,585 tL9a22
Charges for services 227035 28,091 34,071 37,706
Tobacco settlement - 54 - -
Contributiens and denations 11 - 193 144
MISCE“&J’]EGLI.S I,4Td 1,22? ].]32 ?69
Total Revenue 1240,536 $278,7%0 $318,001 $3d6,420
EXPENDITURES
Current:
Ceneral government L48.920 F49, 500 £50,848 555 319
Public protection 31,973 23001 7887 31,644
Fublic aszistance 47 0RE 46 000 50,029 33,280
Health 2nd sanitation 48,759 60,0E) 743492 81911
Public ways and faclities - - - -
Becreation and cultoral
SErYICES 183 338 3,503 3o
Educabon 231 248 265 282
Debit Service
Principal 0 1,151 15 -
Interest GA 7i - -
Capital putlay 632 210 428 1417
Total Expendutures L76,023 190,602 F217.467 5237747
Excess (deficiency) of revenues
oveT gxpcndjlurgs 361,533 533.137 SIUG,S34 5103,633
OTHER FINANCING
SOURCES (USES)
Capita) |ease financing - - - -
Praceeds from sale of capital
assets - - - 1
Transiers In o8 150 1,133 05
Transfers Out (58,276 (73,530} (BE,181) (34 817
Tetal other Nnancing
S0UTEES (U5es) {37,238] {73,680) (87,046} (2311}
MNet change in fund balances 4715 1d 507 13 458 14322
Fund balances, beginning of
vear, as restated 27926 92161 120613 134040
Tund balances, end of vear $ 92,161 $106,668  §134,101 $148 371

.

Source-

SR ATORET S 69N HYLY

Figures may net add up duc o mdependent rounding
The Covrty, Comprehensive Annual Financaz] Reports
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Tax Revenues

Properts taxes and sales taxes form the majonty of the County’s annual 1ax revenues. The amount of laxes
by tvpe recewved v an accrual basis by the County in the fiscal vear cnded June 30, 2006 are a3 follows:

COUNTY OF PLACER
Tax Revenue—-{zoverpmental Funds
Fiscal Year ended June 38, 2006
(% in thousands)

Type of Tax Total Amount
Property Taxes $ix 53t
Sales Taxes 16,788
Oither Taxes 13,706
Tartal 5162425
Source The County, Camprehensve Annal Finaneral Report, Fisezl Year Ended June 30, 7005,

Froperty Taxes

This section describes property tax levy and collection procedures and cerain information regarding
historical assessed values and major property tax payers in the Couwnty. See “CONSTITUTIONAL AND
STATUTORY LIMITATIONS ON TAXLES AND APPROPRIATIONS” for a description of the limitauons on
DIOPETTY 12X FEvEnues.

General. Property taxes have heen the primary revenue source affected by voter initiatives and legislative
actions. With approval of Proposition 13 more than 20 years age, property tax revenues have been curailed.
Proposition 13, as promulgated by Article XII[A of the Califorma Constirution, limuts the taxes imposed on real
property {0 not more than 1 percent of the “full cash value” of the property. Generally, a property’s valuation for
purposes of detcrmimng property taxes is assessed at the time of 2 change in owneship or completion of new
construction, based on market valuation of the proparty. The assessed valuation of property that has not incurred a
change of ownership or new construction are adjusted annually to reflect inflation at a rate not to exceed 2%, a

reduction in the consumer price index or declining property value caused by damage, destruction ar 2conomic
factors.

Ad Valorem Property Taxaten, Taxes are levied by the County for each fiscal year on taxable rzal and
personal property which 15 situated in the County as of the preceding January 1. For assessment and collection
puposes, propenty is classified enher as “secured” or "unzecured” and 13 hated accordingly on separate pants of the
assessment roll. The “secured roll” 15 that part of the assessment roll containing State-assessed public utililies
property and property haviag a tax Hen on secured property which iz sufficient, n the opinien of the County
Assessor, o secure pavment of the texes. Other property is assessed on the “unsecured roll.”

Property taxes on the secured 1o]] are due in two installments, on November 1 and February | of cach fiscal
year, If unpaid, such taxes become delinquent on December [0 and Apnl 10, respectively, and a 10% penalty
attaches to any delinguent payment. Froperty on the secured roll with respect 1o which taxes are delinquem becomes
tax defanlted on or about June 30 of the fiscal year, Such property may thereafter be redeemed by payment of
delinquent taxes and the delinquency penalty, plus costs and redemption penalty of one and one-half peccent per

morith to the time of redermption. IT taxes are unpaid for a period of five years or more, the property 1s subject to sale
by the County Treasurer

Property taxes on the unsecured roll are due as of the Tanuary 1 lien date and becorne dahinquent, if unpaid,
on August 31 A 10% penalty attaches to delmgquent faxes on property ot the unsecured rotl and an additionat
penalty of one and one-half pereent per month begins to accrue on Novembae 1. The taxing authenty has four wavs
of collecting delinquent unsecured parsonal property taxes: (1) bringing  civil action against the taxpayer, (2) {iling
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a certificate 1n the office of the Countv Clerk specifving certamn facts i order to obtain a licn on certan propetty of
the taxpaver, {3} fibng a cerificate of delinguency for record i the Cowny Clerk and County Racopder’s office in
order 10 obtam a hen on certain property of the taxpaver, and (4)seizing and selling personal property,
unprovements, oF possessory mnterests helonging or assessed to the assessee,

Alternative Method of Tox Apportionment - "Teeter Plun " The Board of Supervisors of the County {the
“Board™) has approved the umplementarion of the Alternative Method of Distribution of Tax Levies and Collecuions
and of Tax Sale Proceeds (the “Teeter Plan'™), as provided for in Section 4701 ef seq of the California Revenue and
Taxation Code. Under the Teeter Plan, the Cownty apportions secured property taxes on an accrual basis when due
{irrgspective of aclual collections) to its focal pohtlc'al subdivrsions for which the County actls as the mx-levving or
tax-¢coilectmg agency. The Teeter Plan was effective in the County heginning the fiscal year commencing July 1,
1993. The Tegter Plan is applicable to secured and supplemental property tax levies.

The Tester Plan i3 {0 remain in effeet unless the Board orders its discontinuance or unless, prior to the
commencement of any fiscal vear of the County (which commences qn July 1), the Board receives a petiion for its
discontinuance Joined i by resclintions adopted by at least twe-tlurds of the parbcipating revenue districts in the
County, in which event the Board iz to order discontinuance of the Teeter Plan, effective at the commencement of
the subsequent fiscal year. The Board may, by reselution adopted not later than July 15 of the fiscal year for which it
is to apply, after holding a public hearing on the matter, discontinue the procedures under the Tester Plan with
respect 1o any tax levying agency or assessment levying agency in the County if the rate of secured tax delinquency
in that agency in any year exceeds 3% of the total of all tuxes and assessments levied on the secured rolls for that
agency. If the Teeter Plan is discontinued subsequent to its implementation, only those secured property taxes
actually collected would be allocated to politucal subdivisions for which the County acts as the tax-levyving or tax-
collectmg agency. See "Ad Valorem Property Taxation” above,

Assessad Valuations, The assessed valuation of property in the County is established by the County
Assessor, except for public utiity property which is assessed by the Sware Board of Equalization. Assessed

valuations are repotted at 100% of the "“full cash vatue™ of the property, as debined m Aricle XIITA of the California
Constimtion.

Certain classes of property, soch as churches, colleges, not-for-profit hospitals, and charitable institmions,
are exemp! from property laxauon and do not appear on the tax rolls,

Assesred Valuation History. The following table shows historic assessed valuations for fiscal years 2001-02
through 200506

COUNTY OF PLACER
Assessed Value of Taxable Property
2001-32 thrangh 2005-06
{5 in thousands)

Fiscal Year Secured Unsecured Less Exenptions Net Assessed Value
2001-02 526967156 51,017,536 F1L03R170 $26,946,542
200203 30,474,538 1,175,442 1,170,476 304705010
200304 34,694 421 1,227 020 1,288,794 314632647
2004-05 301424400 1,254,475 1,350,049 39,046 837
2005-06 45,08) 93] 1,333,306 1,307,798 44 807 439

Source The Couwnty, Comprehensive Annual Financal Reports, Fiscal Year Ended lane 30, 2004
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The assessed valuation of property within the County, ¢xcluding exempt property, for the fast five fiscal
vears 15 shewn in the following table,

COUNTY OF PLACER
Assessed Valuations and Tax Collection Record
Fiscal Years 2001-02 through 2043-06
{$ in thousands})

Tax Levy
Fiscal Year Tax Eevy Collectinns* Fercent Collected
20061-02 233,852 5258724 39 Q5%
002-03 291,00 22784 99 92
200304 332070 331,627 oa.87
2004-05 30,02z Jad 157 )
2005-06 433 &&0 427,219 Gi46

* Includes collections 1 subsequent years of prior year delinquent amounts.

Sourge:  The County, Comprehensive Annual Finang.al Repors.
Major Property Taxpayers. A summary of the County’s top ten principal taxpayers i5 set forth below:

COUNTY OF PLACER
Principal Taxpayers
As of June 30, 2006

{5 in thousands)

Taxpaver Industry ¥aluatinn Pertent of Total

NEC Electronics USA, Sne. Etectronics L BEI 243 4 3%
Pacific (as and Eleciric Co. Unlity 417,559 2.6
Hewlelt Packard Co. Electronics 22F KGR i3l
Kaiser Foundation Hospitals Healthcare 156,500 0,92
Roseville Telephone Company Telecommunication 128,230 1.76
Pacific Bell Telecommmunication 118,740 0.7
Squaw Creek Associates Property Management, Hospitality 5391 0.32
Del Webb Cahforma Corp Rea! Estate Developrnent 42757 .25
Albensons Ine. Retail Groceries 37,854 0.22
Roseville Prop Inv Part Lad. Real Estate 15319 0.2t

Total £1.894,609 11.18%

Sourze. The County, Cormprebensove Annoal Financal Report, Fiscal Year epded June 30, 2006,

Sales Taxes

This section describes the current system For levyving, collecting and dismbuting sales and use tax revenues
in the State.

A sales tax 15 imposed on retar] sales or consumpiion of personal property. The tax rate 15 estabhished by the
State Legistature. Effective January 1, 2002, the agpregate tax rate in the State 15 7.25%,

18
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Currently, taxable ansactions in the County are subject to the following sales and use tax, of which the
County's share 15 only a porton of the 7.25% tax collected by the State The Stare coilocts and admipsters the tax,
and majkes dismibutions on taxes collected within the County, a5 foilows:

State {Ceneral Fusd) 4752
State {Fiseal Recovery Fund) 2%
State {Local Revenue Fund] 050
State {General Fund) 0323
Stare {Eecal Public Safety Fundd 030
Local {City and County Transpartation/Ooerations Funds) L 0g
Taral S:ate-wade Tax T25%

Source.  Califarnia Baard of Equalizanon

Sales and use taxes are complementary lzxes; when one appiles, the other does not In general, the
statewide sales tax applies 1o gross receipts of retailers from the sale of rangible personal property in the State. The
use tax {5 mmiposed on the purchase, for storage, use or other consumption in the State of tangible persenal property
from any tetailer. The use tax generally applies to purchases of personal property from a retarler outside the State
where the use will accur within the State, The sales tax is imposed vpon the same fransactions and items as the
statewide gales tax and the statewide use tax.

Investments

The County Treasurer manages, in accordance with Californa Government Code Scction 53600 ef seq.,
funds deposited in the Treasury by the Coumy, all County school and commmunity college districts, and various
special districts withun the County. State law requires that all moneys of ihe County, school and community college
districts and certain special districts be held in the County Treasury by the Treasurer. The County Treasutsr accepts
funds only from agencies located within the County. The moneys on deposit are predeminamly derived from local
government revenucs consisting of property taxes, state and federal funding and other fees and charges.

Moneys deposited in the County Treasury by the participants represent an undivided interest in all asseis
and investmenis in the County Treasury bascd upon the amount deposited and the average daily balances. All
investments in the County Treasurer’s investment pool are amortized and accrued monthly and are priced on a
monthly basis for informationa) purposes. Gains and losses are recorded when they are actually realized upon sale or
other disposiion of the mvesment and adiusting entries for markei value are made at year-end if necessaty as
required by GASBE 31. Investment carnings, kess actual treasury administrative costs, are distributed monthly to atl
pool participants on a pro-rata basis based on average daily balance.

The County Treasurer's investment policy states that preservation of capital and maintenance of liguidity
shall be of primary concemn with earnings to be at market rates of return commensurate with minirmurn levels of Tisk.
The County Treasurer maintains a reserve of cash and cash egquivalents projected to be more than sufficient to meet
foresceable hiquidity needs. The policy allows for the purchase of a variety of securities as specified by Cahfornia
Government Code Sections 535801 and 53635 with further lirutations and specifications regarding market Tisk,
maturity, credit ranings, and drversificaton. The County Board of Supurvisors adopts the Treasurer's investment
policy annually. The County Treasury (Iversipht Commitiee manitor's the Treasurer’s conformance w the
investment policy. Copies of the County Treasurer's investment policy can be obtained from the County Treasurer-
Tax Collector, 2976 Richardson Drive, Aubum, Califorma 95603,

The balance on deposit in the County Treasury was $983 992,175.02 as of Aupust 31, 2007 Of this
amount, $967,361,514.71 was invested with a market value of 3967 432,098.38 or 99.99% of amortized cost. The
rnarket value and hquidity of the pool depends upen, among other factors, cash position and the rmaturity of various
ivestments. The weighted average maturity of the pool was 208days. The posl includes approxirnately
$142,272,401.37 of investments maturing in 90 days or less. Approsamately [ 1% of the assets in the investrment

pool come from public agencies which can make discretionary withdrawals for the purpose of making altemative
Investments.
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The fellowing is 2 summary of the Treasures’s Investment Poel as of August 31, 2007

Typre of Tnvesiment __ Market Value Book Value %% of Portfulio”'

U8 Trozsury Secunties § 39835100 00 T I8 07013 4.1 3%
Federal Agzney Coupons 516,722 43070 $56,37%,168 30 55 3%
Miedium Term Neses 2370043013 22055871 44 3230
Nezotiakle Cerhifvates of Depost 40,839,773 .47 49633 700 53 315
Collaterahized Cariiiicates af Depasits ESNCVIRIVINE 41, 0E0,0G0.00 4 2
Coiemercial Paper Dise — Amoruzing T4 6219784 TS 74,629 7R T3 77
Middle Fork JEA E3,900 592 00 3,996 342 00 1.45
Rolling Repurchass Agrcements P010 558 35 10,011 93833 03
Towal Invesimen's $967.432 098 38 FO67.361.514 7 00 D0
Passhook/Checkinz 16,630 660.31 16,630 66051

Total Cash and Investinents

§984,062 738 59

§983,942, 17542

U Excluding cash

Source  County of Plazer Treasurer-Tax Coltectar's Office.
The Treasurer's current Investrnent Policy is attached hereto as Appendix C.
County Retirement Syvstem

The County contributes tu the Cahforoia Public Employees” Retitement System ("CalPERS”), a multiple-
ermmployer public employee retirement systern that acts as a comyuon investrnent and administrative agent for
participating entities within the State of California. The benelits for the public agencies are established by contract
with CalPERS in accordance with the provisions of the Pubiic Employees Betirement Law, CalPERS ssues a
publicly awvailable Comprehensive Annual Fmancial Report that includes financial statements and required
supplememary information. A copy of that report may be obtained by writing to CalPERS, Central Supply, PO Box
942715, Sacramento, Califorma 94229-27135,

Funding Policy. Erployees under the Miscellaneous Plan are required to conttibute 3% and employees
under the Safety Plan are required te contribate 9% of covered salary to CalPERS. The County is required to
contoibute the remaiming amounts necessary to fund the benefits for its members, using the actuanal basis
recommended by CalPERS actuaries and actuariai coosultants and adopted by the CalPERS Board of
Admunistration. For the fiscal year ended June 30, 2007, the employer contribulion rate was 13.447% for the
Muizcellaneous Plan and 23.801% for the Safery Plan. The County, as parl of its compensation to employees, pays all
of the employees’ contributions, except 1% for the Miscellaneous Plan, in addition to its awn.

Funded Status. The County’s pension funded status, as of the rmost recent annual valuation repont as of
June 30, 2005, was 83.99 {or the Miscellancous Plan and 76.2%% for ihe Safety Plan.

Anrnug! Pension Cost. For the fiscal year ended June 30, 2006, the County’s anmual pension cost of
approxunately 331.795 million for CalPERS was equal to the County's required and actual coniributions, The
required contribution was deternuned as part of the June 30, 2003 actuanal valuation vsing the entry age normal
actuanal cost method, The actuarial assumptions included the following for both the Miscellaneows and Safety Plan,
{a} a rate of retumn on investmems (net of admunistrative cxpenses) of 7.73%, (h) infation of 3.0%, and (¢) projected
salary increases of 2.25% to 14.45% for the Miscellaneous Plan and 3.25% to 13.15% for the Safety Flan, with a
merit scale varying by duration of employment coupled with an assumed annual wflation component of 3.0% and an
annual production growth of 0.25%. The actuanal value of the County’s assets was determned using techniques that
smooth the effects of short-term volatihty in the market value of investments over a three-year perind. The
difference between the Actarnial Value of Asszets and the Actuarial Accrued Liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period tor the Miscellanenus Plan and
the Safety Plan ar June 30, 2003 was 18 years and 16 years, tespectively.
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Three-Year Trend Intformation
(3 1n thousands)

. Miscellaneous Plan . Safety Plan
Annual Pension Cost Percentage of APC Annual Pension Cost Percentage of ATC
Fiseal Vear-End iAPCh Contrilatad {APC) Contributed
2004 S10,244 100% L3982 15
200k 12.012 130 £.510 1
2000 22944 L1 £.351 11}

Sourczr The Cownty, Comprehensive Annual Fimanciat Repot, Fissal Yeor Ended lune 20, 2006

Other Postretirement Benefits

{n addition to the penston benefits, the County provides postretitement healtheare beaeflls under two plans.
All employees electing a CalPERS retiverment date within 120 days of retiving from the County are eligible to
receive healthcare benefits, As of June 30, 2007, there were 1084 retiees receiving healthcare benefits. In
accordance with County negotiated employee benefits, retired employees may elect 1o apply up to zight hours of
accrued sick leave toward one month's healthcare coverage. The County’s contribution is equal to current employee
rates. As of June 30, 2007, 247 emplovees have made this election. For employees retiting on or before December
31, 2006, the County's contmibution is equal to the 2007 employee rates. For employees retiring on or after January
1, 2007, the County's conrribution i3 £qual to current employee rates. The Counry’s contribution for safty
emplayees is equal to current employees rates. Expenditures for postretitement health care benefis relating to both
of these plans are recognized as monthiy premium are paid and are financed ag pay-as-you go basis. Duning the

2006-07 fiscal year, expenditures of approximately $7.8 million were recognized for postretirement health care
benefits.

The County has engaged Bartel Associates, LLC te prepare an actuarial report on its actuarial agcrued
liability (“AAL"}). The County’s estimated AAL is 3232 willian, based on a 7.75% assumed investment tale, and a
30 vear amortization. The annual contribution is estimated to ke 3259 million. The County has already set aside
%33 4 nullion of its liability, with an additional 312 million to be funded in the 2007-08 fiscal year. On November 7,
2006 the Board of Supervisors adopted the Placer County Other Post Employment Benefu ("QPER”) Policy to
address the remainimg AAL. Implementation of the OPEB Policy allows the County to meers its annual mquired
contribution fupding needs each year, The County continues to explore other strategies to address OPEB, ncluding
establishing an iorevocable tust in order to maximize the investment's long-term rate of return.

Direct and Overlapping Debt

Contained within the County are overlapping local agencies providing public services which have issusd

general obhigation bond and ather types of indebredness. Direat and overlapping bonded indebtedness is shown in
the following table, as of June 30, 2007:
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COUNTY OF PLACER

T¥irect and Overlapping Debt

As of June 30, 2007

200607 Asseszed Valuanon
Redevelopment [ucrementa’ Valuation:
Adjausted Assessed Valnatian

$53,633,312,173
2,250 148 637
$51,384 663 537

OVERLAPPIMNG TAX ANMD ASSESSMENT DEBRT:

Sierra fomnt Comununity College District Schaol Facilines Improvernent Disirict

Na. |
Los Rios and Yuba Jmnt Comnmunity College Districts
Rockhin Umfied School Dhstrct

Tahoe-Truckee Joint Unified School Dhstrict School Facilities lmproverment

District No. 2
iner UmiBied Sehoot Distnicts
Piacer Union High School District
Raoseville Jomt Llnuan High Schanl Chstrict
Rosewlle City School District
Cther High Schonl and School Dismcts
Cities of Auburp and Colfax
County Water Districts
tvevada Imgation Dustrict
Comunumity Fagilities [hstricis
1945 Act Bonds (Estmated
TOTFAL OVERLAPPING TAX ANDY ASSESSMENT DEBT

DIRECT &4%D OYVERLAPPING GENERAL FUND DERT:

Placer County General Fund Obligations
Placer Coumy Office of Educatian Certificates of Patticipation
Los Rios and Sierra Communaty College Thatogt Certificates of Paricipation
Western Plager Unified School District Certificates of Participation
Crher Unified Schoel District Certificates of Parucipation
Union High Scheol Dhstnict Certificates of Farticipation
Aubormn Union Scheol District Certificates of Participation
Raoseville City School Distnct Certificates of Partucipation
Other Schoal Disirner Cernficates of Pariopation
Caty of Lincoln General Fund Oblipations
City of Roseville Certificatas of Participation
Other City General Fund and Pension Chligations
Auburn Area Recreation and Park District Certficates of Participation
Fublic Utiliy Dhsinict Cerificates of Paricipation
TOTAL DIRECT AND OVERLAPPING GEMERAL FUND DEBT

COMBINED TOQTAL DEBT
(L
il

capital iease obligations.

Ratigs te 2006-07 Assessed Waluaton:

Total Overlapping Tax and Assezsment Debt.. 0 e L 23T
Ratios to_Adusted Assessed Valuation:

Combired Direct Debt (322,000 ﬂ[}ﬂ'] ST UVRTOUSTTPRRURROTRY | K & 122

Combined Total Debl .. i i e LB 28

iTATE SCIIOGL BULDING AID REPAYABLE AS OF 63007 0
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Tatal Deb:
A53WTT

§ 34,245,973
152,711,325
86,622,312

50,300,083
94,669,413
19,889,040

109,170,343
37,917,378

110,294,572

070,000
548,000
3,245,000

210,630,706

£5,836.417

§ 22,000,000
2,770,000
17,108 (R
F28.630,000
33,425 770
149 544, 005
36,633,580
14,000,000
[2,931,967
24 280 000
23,800,000
12,500 000
815,000
2,015 060

Chstriet™s Share

Percentage of overlapping agency’s agscssed valvauen located within boundanes of the County.
Fxrludes tax and revenue anticipation hotes, enterprise revenue, mortgage revenue and tax allocation bonds and non-bonded

of
2 Applicable " Debt /30407
G1430%  § 21,034,424
0041 & 40,894 153,960
100, B6.622,312
80,132 44 833,471
Yanous 31,877,564
160. 30,889,040
92579 100,065 812
100, 37,917,378
100, 28 895 49]
104, 1.4r20,000
100, 548,000
30333 984,306
100, 810,620,706
100 65 836,417
$1,271,380.851
100, % § 22,000,000
100 2,770,000
0041 £ 73 447 7384117
99.818 128,415,857
Various 26 280,246
Warigus 16,421,652
100, 36,633,560
100 18,060 000
100, 12,931,967
100, 12,500,000
100. 815,000
100, 12,500,000
160, 813,000
1607-78.136 729,554

$332,962,157

£1,604,344 (38
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CONSTITUTIONAL AND STATUTORY LIMITATIONS
ONTAXES AND APPROPRIATIONS

Article XITLA of the Calilarnia Constitution

Sectign J(2) of Arucle XIBA of the State Constiution hputs the maximoem ad valorem tax on real property
10 1% of full cash value {as defined in Section 2 of Article XII1A), o bz collected by counties and apportioned
according o law. 3ectuon b} of Article XIILA provides that the 120 Hmuanon does nat apply to (1) ad valorem
taxgs (0 pay interest or redemption charges on indebtedness approved by the voters prior to July 1, 1978, or (2} any
bonded indebtedness for the acquisition or improvement of rea] property approved on or after July 1, 1978 by two-
thirds of the vates cast by the voters voting on the proposition, or (3) any bonded wndebtedness incurred by a school
distmict, community college district or county effice of education for the construction, rehabilitation or replacement
of school facilitzes or the acquisition or lease of real property for schood faciities approved after WNovember 8, 2000
by 55% of the voters of the district of county, as appropriate, voting on the proposition. Section 2 of Arucle XTILA
defines “full cash value™ (o mean “the county assessor’s valuation of real property as shown on the 1973-76 tax bl
under ‘foll cash value' or, thereafter, the appraised value of real property when purchased, newly constructed, or a
change in ownership has ocowred after the 1975 assessment” {“Full Cash Value™). The Full Cash Value may be
adjusted annoally o reflect inflation at a rate not to exceed 2% per vear, of to reflect a reduction in the consummer
price ndex or comparable data for the area under taxing jupisdiction, or may be reduced in the event of declining
pruperty value caused by substantial damage, destruction or other factors.

Legislation enacted by the State Legislature to implement Acticle XIIIA provides that, notwithstanding any
otber law, local agencies may not levy any ad valorem property tax except to pay debt service on indebtedness
approved by the voters as descnibed above.

The voters of the State subsequemly approved various measures that further amended Arucle XIIIA. One
such amendment generally provides that the purchase or transfer of (i) real property between spouses o1 (ii) the
principal residence and the first 31,000,000 of the Full Cash Value of other 1eal property between parents and
children, do not constinute & “purchase” or “change of ownership” triggering reappraisal under Article XIILA, Crther
amendments permitted the State legislarure to allow persons over the age of 55 who meet certain critenia orf
“severaly disabled homeowners™ who sell their residence and buy or buld another of equat or lesser value within
two years n the same county, to transfer the old residence’s assessed value to the new residence. Other amendments
permit the State Legislature to allow persons who are either 35 years of age or older, or who are “severely disabled,”
to wansfer the old residence's assessed value to their new residence located in either the same or a different county
and acquired or newly construcied within two years of the sale of thew old residence.

In the November 1990 election, the voters approved an amendment of Article XITIA to permit the State
Legistature to exclude frem the definition of “new construction” certain additions and improvements, including
seismic retrofiting improvements and improvements utilizing eanhquake hazard mitigation technologies
constructed or installed in existing buildings after November 6, 1990,

Article XITIA has also been amended to provide that there would be no increase in the Full Cash Value
base in the event of reconstrucuon of property damaged or destroyed in e disaster,

Section 4 of Article X1[LA provides that ¢ities, counties and special districts cannot, without a two-thirds
vote of the qualified electors, impose special taxes, which has been intemreted to include special fees in excess of
the cost of providing the services or facility for which the fec is charged, or fees levied for general revenue purposes.

Article XITIB of the California Constitution

Staie and local government agencies n Cahformia ave each subject to annual “appropriations limits”
imposed by Article X1IIB of the State Constitution {“Article XT1IB™). Anicle XIIIB prohibits povernment agencies
and the State from spending “appropriations subject to limitation™ in excess of the appropriations Hmt imposed.
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“Approgriations subject o lunitation™ are generally authonzations to spend "proceeds of taxes,” which include all,
but are not Lmited ro, tax revenues, and the proceeds from O repelasory licenses, usec charges or other user fees
the exient that such proceeds excaed “the cost reasonably home by that enhity i providing the regulanon, produc:,
of service” (u) the mvestment of tax revenues, and (bi) certain subvennons received from the State. No liout s
impesad o appropriations of funds winch are not “proceeds of taxes,” appropniated for debt service or Indebizdness
existing prior 1o the passage of Article XIIB or authonzed by the voters or appiopriations requied to comply with
certamn mandates of counts of the federal government.

As amended at the June 5, 1990 election by Propesition 111, Article XHIB provides that, in general terms,
a county’s appropriations lenit 15 based on the licoit for the prior year adyusted annually o reflect changes i cost of
living, population and, when appropriate, transfer of financial responuibility of providing services from one
govermmental vnit to another. Prapesition 111 Uiberalized the aforementioned adjustment facters as campared to the
onginal provizions of Article XUIB. If county revenues during any two consecutive (scal years excesd the
combined appropnatiens limits for those two years, the excess must be returned by 2 revision of tax rates o1 fee
schedules within the two subsequent fiscal years.

Section 7900, et reg. of the California Government Code defines certain terms used in Article XIHIB and
sets forth the medhods for determining the appropriations Vimits for local jurisdictions. The County’s appropriation
limit for fiscal year 2007-08 1 $663,932 731 Tt has been deterrined that 3177 493,675 of the County’s fiscal year
2007-08 budgeted appropriations and provision for reserves totaling $792.210,17% 15 subject to the himitation, and
the County is therefore $486,419,056 under the appropriations limit for fiscal year 2007-08,

Article XITIC and Articte X1ITD of the California Constitulion

On November 3, 1996, the voters of the State approved Propositon 218, the “Ripht to Vote on Taxes Act”
Proposition 218 added Articles XIIC and X11ID to the State Constitution, which contatn a number of provizions
affecting the ability of the County o levy and collzct hoth existing and future taxes, assessments, fees and charges.

Article XIHC requires that all new local taxes be submitted to the electorate before they become effective.
Taxes for general goverremental purposes of the County requite a majority vote and taxes for speaific pumposes, even
if deposited in the general fund, require a two-thirds vote, The voter approval requirements of Asticle XIHIC reduce
the County's flexibility to deal with fiscal problems by raisimg revenue through new or extended or increased taxes

and no assurance can be given that the County will be able 1o raise taxes in the future to meet increased expenditure
[eqUITeTents.

Article XTI containg several new provisions making it generally more difficult for local agencies to levy
and mantain “assessments” for municipal services and programs. “Assessment’ is defined (o mean any levy or
charge upon real property for a special benefit conferred upon the real property. This definition applies to landscape
and mamtenance assessmenis for open space areas, street medians, street lights and parks.

Article XIID also contains several vew provisions allecting a “fee” or “charge,” defined for purposes of
Anticle XIIIT to mean “any tevy other than an ad valerem tax, a special tax, or an assessment, mmposed by a local
government upan a parcel or upon a persen as an incident of property ownership, wncluding user fees or charges fora
property related service.” All new and existing property related fees and charges must conform o requirements
prohibiting, among other things, fees and charges which (1) generate revenues exceeding the funds required to
provide the property related service, (i) are nsed for any purpose other than those for which the fees and charges are
umpased, (i) with respect to any parcel or person, exceed the proportignal cagt of the service atizibuiable 1o the
parcel, (iv) are tor a service not actually used by, or immediately availabl: to, the owner of the property in question,
or (v)are used for gencral governmental scrvices, including police, fire or Library services, where the service is
available to the public at farge in substantially the same manner as it is to propeny owners. Further, before any
property related fee or charpe may be smpaosed or mmcreased, written notice must be given to the record owner of
each parcel of land affected by such fee or charge. The Coumty must then hold a hearing upon the proposed
imposition or increase, and if written protests against the proposal are presented by a majority of the owners of the
identified parcels, the County may not impose or inceease the fee or chargs. Morcover, except for fees or charges for
sewer, water and refuse collection services (or fees for electrical and gas service, which are not treated as “propesty
related” for purposes of Article XIIID), no property related fee or charge may be imposed or increased without
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majortey apptoval by the praperty owners subject to the foe or charge or, at the option of the local agency, two-thards
woier approval by the electorate residing in the affesied area,

In addition to the provisions desenbed above, Article XJUC removes prohibutions and limutations on the
ininatve power in matters of any “local tax, assessment, fue o1 charge.” Consequently, the voters of the County
could, by future :nitiative, tepeal, reduse o prohibic the future imposition or increase of any iogal 1ax, assessment,
fee or charge. “Assesament,” “fee” and “charge,” are ot defined in Artwle XI10C and 1t is not clear whether the
defininons af these teams in Article XD (which are generaliy properry related 2s described above) would hinut the
scope of the mutianve power set forih in Arucle XIIC, If the Agticle XITID defininens are not held o lemit the scepe
of Article XIIC ininative powers, then the Article XIUC mmative power could porentially apply to revenue sources
that ¢urremily constitute a substantial portion of general fund revenues. INo assurance can be given that the voters af
the County will not, i the future, approve initiatives that repeal, reduce or prohubit the futre imposition or increass
of local taxes, assessmments, fees or charges.

The interpretation and application of Proposition 218 will ultimately be determined by the courts with
respect to a number of the matters discussed above, and it is not possitile at this tme to predict with certainty the
oulcome of such determination. The County imposes some taxes, assessments, fees and charges that could be
aflfected by Proposition 218. To date, Froposinon 218 has not impacted the revenues that are available 1o the County
to make the Lease Payments required pursuant to the Lease Agreement.

Proposition 1A

As part of Governotr Schwarzenegper's agrecment with local- jurisdictions, Senate Constitutional
Amendment No. 4 was enacted by the Lepislature and subsequently approved by the volers as Proposition 1A
{“Preposihien 1A™) at the November 2004 election. Froposition 1A amended the State Constitution to, armong other
things, reduce the Legislature’s authonty over local govermment revenus sourses by placing restrictions on the
State’s access to local governments' property, sales, and vehicle license fee revenues as of Novernbet 3, 2004
Bepinning with fiscal year 2008-09, the State will be ahle to borrow up to B percent of local property tax revenues,
but aniy if the Governor proclaims such action is necessary due (o a severe State fiscal hardship and two-tlirds of
both houses of the Legislature approves the borrewing. The amount bomrowed s required to be paid back within
three years. The State alse will not be able to borrow from local property tax revenues for more than 2 fiscal vears
within a period of 10 fiscal vears. In addition, the State cannot reduce the local sales tax rate or restrict the autherity
of local governments to tmpose or change the distobution of the statewide local sales tax.

Proposition 1A also prohibits the State from mandating activites on oities, counties or special distriets
withaoul previding for the funding needed to comply with the mandates. Beginoing an fiscal year 2005-06, if the
State does not provide funding for the mandated activity, the requircment on citics, countics or special disticts o
abide by the mandate would be suspended. In addition, Proposition 1A expanded the defimition of what constitutes a
mandatz on local governments to encompass State achon that transfers to cities, counties and special districts
financial responsiiity for a required program for which the State previously had partial or complete responsibility.

The State mandate provisions of Proposition TA do not apply o schools or community callepes or to mandates
relanung o employes nghts.

Froposition 62

A statutory initiative {MProposition 627) was adopted by State voters at the November 4, 1986 General
Elzction, which (1) requires that any tax for general govemmental purposes imposed by local governmental entities
be approved by resolution or ordinance adopted by two-thirds vote of the governmental agency's lemislative body
and by 3 majority of the clectorate of the governmental entity voting in such election, (2) requires that apy special
1ax (defined as taxes levied for other than general governmental purposes} imposed by a local governmnental entity
be approvad by a twa-thirds vote of the veters within that Jurisdiction voting in such election, (3) restuicts the use of
revenues from a special tax to the purpose or for the service for which the special tax was impaosed, (4) probibits the
imposttion of ad valorem taxes on real property by local governmental entities except as permitted by Article XTIIA,
(3} prohubits the imposition of transaction taxes and sales taxes on the sale of real property by local governmental
entities and {&) requres that any tax imposed by a local governmental entity on or after August 1, 1985 be ratified
by 2 majonty vote of the electorate voting in such election within two years of the adoption of the initative o1 he
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termuinated by November 15, 1988, Propuosition 62 regquirements are gensrally not appheable o gencral taxes and
speatal taxes levied prier to s Novamber 4, 1986 effective date.

Om Septemnber 29, 1993, the Califpria Supremw Cour filed ity decision i Santa Clara Cownry Local
Tronsportauon duthoriy v Carl Guarding, 11 Cal. dih 220 {1993) {the “Santa Clara decision™), which upheid 2
Cownt of Appeal decisian 1nvalidating & 1/2-cent countywide sales tax for transportatian purposes levied by a local
transportation authorty. The Califorma Supreme Court hased its decision on the fatlure of the awthoruy to obtain a
two-thirds vote of the electorate for the Tevy of a “speciul tax.” as required by Proposiion 62, The Santa Clara
decision drd not address the guestien of whether or not it should be applied retreacuvely.

In deciding the Samta Clara case an Praposition 62 grounds, the Court disapproved the decision in ity of
Weodlahe v. Logan, 230 Cal. App. 3d 1038 (1991) {"Boodlate™), where the Court of Appeal had held portioms of
Proposiion 62 unconstimutional as a referendum on taxes prohibited by the Califomia Constiution, The Cahiforma
Supreme Court detcrmined that the voter approval requitement of Proposition 62 15 2 condition precedent 1o the
epactment of each tax statute to which it apphes, while referendum refers to a process invoked only after a statuie
has been enacted. Mumerous taxes o which Proposition 62 wouald apply were mmposed or intreased without voter
approval m reliance on Woodlake. The Count notes as apparently distinguishable, but did not confinm, the decision
in City of Westminster v. County of Orange, 204 Cal. App. 3d 623 (1988}, which held unconsiitutional the provision
of Proposilion 62 requiring voter approval of taxes inposed during the “window period” of August 1, 1985 until
Novemtber 5, 1986, Proposition 62 as an initiative stanute does not have the same level of amhorily as a
constitutional initiative, but is analogous to legislation adopted by the State Legislature. After the passage of

Proposition 218, certain provisions of Proposition 62 (v.g. voter approval of taxes) are governed by the State
Constitution.

Following the Guarding decision upholding Proposition 62, several actiems were filed challenging taxes
imposed by public agencies since the adoption of Proposition 2. On June 4, 2001, the Califomia Supreme Court
teleased ats decision in one of these cases, ffoward Jarvis Taoxpayers Association v. Ty af La Habea, eral. {"La
Habra™), In this case, the court held that a public agency's continued imposition and collection of a tax 15 an
ongoing vielaton upon which the statute of limitations period bepins anew with sach collection. The court atso held
that, unless another statute or constitutional rule provided differently, the statute of limitations for chatlenges to
taxes subject 10 Proposition 62 s three yoears. Accordingly, a challenge 10 a 1az subject to Proposition 62 may only
be made for those taxes received withun three years of the date the action 1= brought.

The County does not believe any of the taxes constituting County revenues are levied i violation of
Proposition 62.

Future Initiatives

Article XIITA, Agticle XIITB and Propositions 62, 218 and 1A were each adopted as measures that qualified
for the ballot pursuant to the State's initiative process. From time to time, other initiative measures could be adopted,
which may place further limitations on the ability of the State, the County or local districts 1o increase revenues or o
increase appropriations which may aftect the County’s revenues or its ability to expend us revenues.

STATE OF CALIFORNIA BUDGET INFORMATION

The following infounation conceming the State of California {the "State”) has been obtained from publicly
avallable information which the County believes to be reliable; however, the County takes no responsibility as to the
accuracy or completeness thereof and has not independently verihed such information. Information ahout the State
budget is regularly availahle at various State-maintained websites. Text of the Srare budget may be found at the
Department of Finance website, www.dof.ca gov, under the heading “Califorma Budpet” An impartial analysis of
the State budpet 15 posted by the Office of the Legislative Analyst (the "LAO™} at www lao.cagov. In addition,
vanous State of California official statements, many of which contan a surmmary of the current and past State
budgets, may be found at the website of the State Treasurer, www tteasurer.ca.gov. The information referred to is
prepared by the respective State agency maintaining each website and not by the County and the County fakes no
responsibiiuty for the continued accuracy of (he intemet addiesses or for the accuracy or timeliness of information
posted there, and such miormation is not incorporated herein by these references.
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Economic Conditions in California

Since early 2001, the Stae has faced a series of financial challenges, challenges that mav continue for
several years. The major forces invelved i the State’s econommue downturn were sharp declines n ke tugh
tecanology, nternet and telecomumunicarions sectors, lower demand for exports, the eifects of the events of
September 11, rising unemployment levets and large stock market declines. The downturn resulted in a serious
erosion of the State’s tax reventes. A subtantal portion of the tax revenuee shortfall was atmbutable to a decline

personal income tax tevenues, principally from reduced capital gains realizations and stock opuon income and
ucreased upemplovment

2008 Budget Act

On August 24, 2007 the Governor signed the State Budget Act for Fiscal Year 2007-08 (the 2008 Budget
Aty The 2003 Budget Act assumes a carrvover balance from fiseal year 2006-07 of 34.8 tllion. The 2008 Budpet
Act projects 3102.3 billion in revenues for flscal year 2007-08 and authatizes the expenditure of an equal amount,
leaving the State (Feneral Fund with a year-end reserve of 34.1 billion. Even though the expenditures authorized
under the 2008 Budget Act do not exceed the projected revenues for fiscal year 2007-08, the State will still face
operating shortfalls in both fiscal years 2008-09 and 2009-10. According o the LAQ, the shortiall in future years 15
due 10 the fact that many of the State’s solutions enacted wn the 2008 Budpst Act are ong-tme m nature. For
example, the State assumes F1 ballien in one-time revenues fiem the sale of EdFund, the State’s nonprefit studert
loan guaranty agency, $293 milhon in General Fund revenues from amended wibal ganuog compacts and $600
iullion in General Fund revenues due to the transfer from the State’s tobacco secuntizatrton fund, which transfer was
originally scheduled for fiscal years 2008-0% and 2009-10 In addition, due o the fluctation in estimates of State
revenues in fiscal year 2006-07, the 2003 Budget Act assumes no addivional Propesition 98 fundmy for fiscal year
2006-07 If, however, the finalized revenue figures for fiscal year 2006-07 are higher than expected, the State will
automatically owe a settle-up paviment of approximately 411 milhwon for fiscal year 2006-07 Propesition 98
funding, which will be patd out of the State’s reserve. The 2008 Budger Act also uses 3567 nulhion of one-time and
special fund meonies to support fiscal year 2007-08 K-12 costs, which results in the State entenng fiscal year
2008-0% with a large ongoing shortfall for K-12 edacation

Certain of the features of the 2008 Budget Act affecting counties include the following:

1 The 2008 Budget Act cnacts a change in the juvemle justice program, under which nemviolent juvenile
offenders will be shifted from State facilites to county facilities beginning Seplember , 2007, The 2008 Budget Act
provides counties with block grants 1o assist with the transibon of such juvenile offenders to county facthities, which
is currently estimated to be 524 million [or fiscal year 2007.08, increasing to $92 million within the next two years,
The 2008 Budpet Act also provides for $100 million in bond funding to be used toward the comstruction or
renovation of county juvenile facilities.

2. The 2008 Budget Act suspends funding for California Work Cpportunity Responsibility to Kids cost-of-
Irang adjustments for one year and permanently delavs for five months the annual State Supplemental Secunity
IncomeiState Supplementary Program cost-of-living adjustments. The 2008 Budget Act also provides $33.7 sulhon
for county-operated housing assistance programs for emancipated foster youth, of which $10.5 nullion 15 available
for reimbursement to counties for costs incurred  fiscal year 20060-07.

3 The 2008 Budget Act provides approximately $14.3 hillion from the General Fund for Medi-Cal
expenditires, Approximately 3508 milkon (3254 mulhen from the General Fund) will be provided to county
admimistrations to fund the costs incurred in connection with the unplemnentation of new federal regulations under
the Deficit Reduction Act of 2005,

4 Pursuant to Propesition 1A, the State i5 requred to repay loca! agencics for previously unreimnbursed State
mandaies. The 2008 Budget Act includes only reimbursements for mandates performed in fiscal year 2006-07 and
delays the reimbursements for mandates w be performed in fiscal year 2007-08 entl fiscal year 2008-09.
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3 The 200% Budget Act approprates approsimately $4.2 bithen for manspartanon programs, 3920 mullion of

which will be allocated w cities and counties for local streets and roads.
Future State Budgers

The County camnmot predict what acrions will be taken in future years by the State Legisiarire and the
Governer to address future State budget deficits. Future State budgets will be affected by national and state
economic eondiions and other factors over which the Couty has no conttol. To the extent that the State budget
procass results in reduced revenues to the County, the County will be required 1o make adjusimments to irs budgar,

RISK FACTORS

The followmg factors, atong with all other information m this Gfficial Statement, should be considered by
potennal ipvesiors n evaluating the Certificates. However, his section does not purpett to be an exhaustive listing
of trsks and other considerations which may be relevant 1o an investment i the Certificates. In addition, the order in
which the f{ollowng factors are presented is not intended to reflect the relative importance of auy such nisks.

I.ease Payments Not County Debt

The obhigation of the County to make the Lease Payments does not constiate a debr of the County o1 of the
State or of any political subdivision thereof within the meaning of any constimtional or statutory debt hmat or
restriction, and does not constitute an ebligation for which the County or the State is obligated to levy or pledge any
form of taxation or for which the County or the Sate has levied or pledged any form of taxation,

Although the Lease Agreement does not create a pledge, lien or encumbrance upon the funds of the
County, the County 1s obligated under the Lease Agreement to pay the Lease Paymenis from any source of legally
avallable funds and the County has covenanted in the Lease Agreement that it will take such action as may be
necessary 1o include all Lease Pavments in its annual budgets and to make necessary annual appropriations therefor,
The County 15 currently hable and may become lable on other obhgations payable from general revenues, some of
which may have a pricrity aver the Lease payments.

The County has the capacity to enter nto other abligations which may coastitate additional charges against
its revenues. To the extent that additional obligations are incurred by the County, the funds available to make Lease
Pavments may be decreased. In the event the Counly’s revenue sources are less than sts total obligations, the County
could choose to fund other activities before making Lease Payments and other pavments due under the Lease
Agreement,

Limited Recourse on Diefault

Whenever any event of default referved to in the Lease Agreement happens and continues, the Trustes, as
the assignee of the Authority, i5 authorized under the terins of the Lease Apreement to exercise any and all remedies
available under law or granted under the Lease Agreement. There 13 no right under any circumstances to accelerate
the [.zase Payments or otherwise declare any Lease Payrnents not then due or past due to be immediately due and
payable. Neither the Authonty nor the Trustes has any night to reenter or re-let the Property except following the
occurrence and during the continuation of an event of defawplt under the Lease Agreement. Following an evenst of
default, at the dircetion af the Insurer, the Autherity may elect either to terminate the Lease Agrcement and seek to
collect damapes from the County or to maintain the Lease Agreement in effect and seek to collect 1he Lease

Payments as they become due. See Appendix D - “SUMMARY OF FRINCIPAL LEGAL DOCUMENTS—THE
LEASE AGREEMENT ™

Mo assurance can be given that the Trustee will be able to re-let the Property 50 as to provide rental incotme
sefficient to pay prmeipal and interest evidenced by the Certficates in a timely mansner or that such re-letting will
not adversely affect the exclusion of mterest with respectthereto from eross income for federal or State income tax
purposes. Furthermare, it 33 not ¢ertain whether a court would permit the exercise of the remedies of repossession
and re-letting with respect to the Property.
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No Acceleration Upan Default

In the event of o default, there 1s no remedy of acceleration of the 1ol Lease Payments due over the term
of the Lease Agreement and the Trustee is not empowered ro sell the Propermy and use the proceeds of such sale tw
prepay the Certificates or pay debt service with respect thersto, The Courty will be fiable only for Lease Parments
on an annual basis and, i the event of a default, the Tristes woutd be requived o seek 2 separate judgment cach
year for that vear's defaulted Lease Payvments. Any such suit for money damages would be subject to linutations oo
lewai remedies aganst municipalittes in California, including a bmitation oo enforcement of judgments against funds
of a fiscal year other than the fiscal vear in which the Lease Payments are due and against funds needed to serve the
public welfar: and interest,

Limitation on Sources of Revenues

There are hmatations on the ability of the County to increase revenues payable to the General Fund. The
abihiy of the County to increase the ad valorem properiy taxes {which has histonically been a primacy souece of
revenues for counnes in California) is limited pursuant to Article XT{IA of the State Constitution, which was enacted
in 1978 In addition, Califorma voters in 1986 appraved an ininative statute thal limits the imposition of new or
higher taxes by local agencies, including the County. In 1994, voters approved Proposition 218, which adds Articles
XIIC and XIMID to the State Constitution. See "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON
TAXES AND APPROPRIATIONS” These same legal linutations generally restnict the ability of coenfics to
inciease fees w excess of the amount needed to provide the service ar facilities with respeet to which such fees are
charged. Addieional limitations may also be imposed through legislation or initiatives,

At the game time that limutations have been tmposed an the abdity of the County to raise revenues, State
and federally mandated expendimures for justice, health and welfare have increased. In recemt years, the anmnual
inctease i mandated expenditures has excecded the armual mcreasze in County revenues. In the event the County’s

revenue sources are less tham s total abligations, the County could choese to fund other municipal setvices before
rmaking Lease Payments.

The Courtty peceives a sipnificant pertion of its eevenue from State sources. Decreases in revenues received
by the State can affcct subventons made to the County and other countics in the State. The potential impact of State
budget actions for future fiscal years on the County in particular, and other counties in the State genseally, is
uncertain at this time. See “STATE O CALIFORNLA BUDGET INFORMATION." See alse, Appendix A - -
“FINANCIAL STATEMENTS OF THE COUNTY FOR FISCAL YEAR ENDED JUNE 30, 2006."

Absence uf Earthquake Insurance

The County 1s not required under the Lease Apreement to maintain earthquake insurance on the Property.
Earthquakes or other natural disasters could damage or destroy portions or all of the Property and thereby result in
an abatement of the Couary’s obligation 1o pay the Tease Payments, Natural disasters could also adversely affect
econormuc activities in the County thereby negatively wmpacung the County's finances. Since the County lies
between two seinmizally active regions in the western United States, the area at and surmounding the Property may
be subject to unpredicrable seisrmc activity, These peological faults have the potential to cause serious earthquakes
which ¢ould resulr in damages to bulldings, roads, bridges and other properties within the County.

Limitations on Remedies; Bankruptey

The rights of the owners of the Cerificates are subject e the limitations on legal remedies against
nmnicipalities in the State, including a lisuration on enforcement of judgments against funds needed 1o serve the
public wellare and interest. Additionally, enforceability of the rights and remedies of the owners of the Centificates,
and enforvement of the County’s obligations under the Lease Agreement, may become subject to the federal
bankruptcy code and applicable bankruptcy, insclvency, reorganization, moratoriurm, or similar laws relating to or
affecting the enforcement of creditor’s rights gencrally, now or hereafter in effect, equity principles that may limit
the specific enforcement under State law of centain remedies, the exercise by the United States of America of the
powers delegated to it by the Constitution, the reasonable and necessary exercise, in certain exceptional situations,
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of the police powers inherent in the sovereignty of the Srate and its govermvemal bodies m the mrerest of serving a
sigmficant and lemumate public purpose and the hmitanons on remedies against public agencies in the Stats.
Bankmuptey proceedings under Chapter 9 of the Bankruptey Code {Tatle 11, Urnited States (Code), which govemns thy
bantkruptey proceedings for mumcipaliies such as the County, or the exercise of powers by the federal or State
government, if wetated, could subject the vwners of the Ceartificates to judicial discretion and interpretation of therr

nights in bankruptey or otherwise, and consequently may entail risks of delay, lindtaten, or modification of their
nghts.

Elfcet of Bankruptey

In addition to the limitations on remedies contained in the Trust Agreement, the rights and remechies
provided therstn may be linuted by and arc subject to provisions of federal banduupicy laws, as now or hercafter
enacted, and to other laws or equitable principles that may affect credutors’ riphts,

Changes in Law

There can be no assurance that the State Legislature will not at some future time enact legislation that will
amend or create laws resulting in a reduction of moneys secunng or available to pay the Certificates. Simularly, the
California electorate has from time to time adopted mitiatives amending the State Constitution and the laws of the
Siate which have had the effect of limiting the Couney’s ability to increase ad valorem taxes, which could result ina
reduction of maneys available to the County to pay the Certificates. There can be no assurance that future mitiatives
having a similar effect will not be approved by the electorate. See "CONSTITUTIONAL AND STATUTORY
LIMITATIONS ON TAXES AND APFROPRIATIONS” herein.

Hazardous Substances

The County knows of no existing hazardeus substances which require remedial action on or near the
Property. However, it 1s possible that such substances do currently or potentally exist and that the County is not
aware of themn. The County daes not eurrently carry insurance covenng the nsks of hazardous substances. Owhers
and operators of real properly may be required by law to remedy conditions of the Property relating to releases or
threatened releases of hazardouws substances, The federal Comprehensive Environmental Response, Compensation
and Luability Act of 1980, sometimes refemed 1o as "CERCLA" ot the “Superfund Act,” is the most well known and
widely applicable of these taws, but Califomia laws with regard to hazardous substances are alse stringent and
gimilar, Under many of these laws, the owner (or operator) is oblipated to remedy a hazardous substance condition
of propecty whether or not the owner (or operator) has anything to do with creaong or handling the hazardous
substance. Forther, such habalitics may arise not simply from the existence of a hazardous substance but from the
method of handling it. Sheuld hazardous substances exist near or on the Property, all of these possibilities could
significantly and adversely affect the operations and fnances of the County and/or the value of the Property.

Investment of Funds

Funds held under the Trost Agreement are required to be invested in Permutted Investments as provided
under the Trust Agreement. See Appendix D attached hereto for a sununary of the definiion of Parmitted
Investments. All investments, including the Permutted Investments and those authorized by law from time o time for
investments by municipahitics, contain a certam degree of risk. Such nsks include, but are not limited to, a lower rate
of teturn than expected, decline in market value and loss or delayed receipt of principal. The occurtence of these
events with respect to amounts beld under the Trust Agreement or the funds and accounts held by the County could

have a material adverse affect on the source of pavment for the Certificates andior the financial condition of the
County.

CONTINUING DISULOSURE

The County wall covenant for the benefit of owners of the Certificates to provide certain financial
miormation and operating data relating to the County (the “Annual Report™) by not fater than nine months after the
end of the County’s fiscal vear (which 18 currently June 30 in each year, commencing March 3, 2008 with the
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Annual Repor for the 200607 fiscal year, and o provide rotices of the occurrence of certain enumerated events, if
matenal. The Annuat Report will ke hled by the County weth 2ach Nationally Recognizad Municipz! Secunities
Informatior Repository. The ponces of material events wall be filed By the County with the Munwcipal Securities
Rulemauking Board, The specific aature of the information 10 be contained in the Annual Repont or the notices of

matersal events by the Coomty i3 set forih m Appendix G - “FORM OF CONTINUING DISCLOSURE
CERTIFICATE."

TAaX MATTERS

Federal tax law consains a number of requirements and restrictions which apply te the Certificates,
including investment restrictions, periodic payments of arbitrage profits to the United States, requirements reparding
the proper use of bond proceeds and the facihities financed therewith, and certain other marttars. The County has
covenanted to comply with all requirsments that must be satisfied in order for the nterest with respect to the
Certificates o be excludable from gross income for federa] income tax purposes. Fallure to comply with certain of
such covenants could cause interest with respect to the Certifrcates to become incladable in gross income for federsl
Income tax purposes retroactively 1o the date of issuance of the Certificates.

Subject to the County's compliance wirth the above-referenced covenants, under present law, in the opinion
of Quint & Thimmig LLP, San Francisco, Califorma, Special Counsel, interest with respect to the Certificates is
excludable from the gross income of the owaers thereof for federal income tax purposes, and is not included as an
item of tax preference in computing the federal aliemative minumum tax for mdividuals and corporations. Interest
with respect to the Ceruficates 1s taken inte account, however, In computing an adjustment used in dewetnuning the
federal alternative runimuwm tax for certamn corporations. The Internal Revenue Code of 1986, as amended (the
“Code"}, includes provisions for an alternative minimurmn tax (“AMT"} for corporations in addition to the corporate
regular tax in ¢ortain cases. The AMT, if any, depends upen the corporation’s alternative minimum taxable income
(“AMTT™), which is the corporation’s taxable income with certain adjustments. One of the adjustment items used in
computing the AMTI of a corporation {with cettain exceptions) is an amount squal to 73% of the excess of such
corporation's “adjusted current earnings” over an amount equal to is AMTI (before such adjustment itemn and the
aliemative tax net operating loss deduction). “Adjusted currsmt earungs” would mclude all tax exempt interest,
mncluding imerest with respect 1o the Ceruficates,

In rendering its opinion, Special Counsel will rely upon certifications of the County with respect to cerluin
material facts within the County’s knowledpe, Special Counsel’s opimon represents jts legal judgment based upon
us review of the law and the facrs that 1t deems relevant to render such opimion and 15 not a guarantee of a result

Crwmership of the Cerntificates may result in collateral feders] income tax consequences o certain Axpayers,
including, without imatation, corporations sabject to the branch profits tax, financial institutions, certain insurance
companmes, certain § corporahions, individuat tecipients of Social Security or Kailroad Retirement benefits and
taxpayers who may be deemed to have incurred {or continued) indebtedness 1o purchase or carry tax-exempt
obligations. Prospective purchasers of the Certificates should consult their tax advisors as to applicability of any
such collaieral consequences.

The issue price (the “Issue Price™ for the Certificares is the price at which 2 substantial amount of the
Certificates iz first sold to the public. The lssue Price of a matunity of the Certificates may be different from the
price set forth, or the price comesponding to the vield set forth, on the cover page hereof.

There are or may be pending in the Congress of the United States legislative propesals, including some that
carry retigactive effective dates, that, if enacied, could alter or amend the faderal tax marters referred to above or
adversely affect the market value of the Certificates, It cannot be predicted whether or in what form any such
proposal might be enacted ot whether, if enacted, it would apply te Certificates issued prior tg enactment.
Prospective purchasers of the Certificates should consult their own tax advisors regarding any pending or proposed

federal tax legislation. Special Counsel cxpresses no opinion regarding any pending or propesed federal tax
legislation.

The Intemal Revenue Service (the “Service™) has an ongomng program of auditing tax-exempt obligations
lo determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross
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wcome of the ewners thereof for federal mecome tax purposes. It cannot be predicted whether of not the Service will
commence an andit of the Certificates. 1f an audit is commenced, under curtent pracedures the Service wall treat the
Courty as the axpayer and the Bordholders may have no right to participate in such procedurs. The commencement
of an audwt could adversely atfect the market value and ligudity of the Certificates unti the audit 13 concluded,
regardless of the ultimate outcome.

In the further opinion of Special Counsel, interest with respect to the Certificates is exempt from Cahformia
personal mngome taxes.

Owners of the Certificates should also be aware that the gwnership or disposition of, or the scemual o
rezept of interest on, the Centificates may have federal or state tax consequences other than as descnbed above,
Special Counsel expresses v opinion regarding any federal or state tax conseguences arising with respect to the
Certificates other than as expressly descnibed above.

APPROVAL OF LEGALITY

lLegal matters incident to the execution and delivery of the Cemficates are subject to the approving the
opinion of Quint & Thimmig LLP, San Franciseo, California, Special Counsel. A form of such opinion is attached
hereto as Appendix F and copies of such opmion with respect to the Ceruficates will be available at the time of
delivery of the Certificates. Certain legal matters will be passed upon for the County by the County Counsel and by
Sidley Ausun Lip, San Francisce, Califormia, as Ihisclosure Counsel.

LITIGATION

There is no action, suit, proceeding or investigaiion at law or m equity before or by any couri, public board
or body, pending or, to the best knowledge of the County, threatened against or affecting the County, (i) wlach
would materially and adversely impact the County’s ability to complete the transactions described in or
conternplated by this Gfficial Statement, (i) to resttain o enjoin the delivery of the Certificates or the payments w
be rade by the County pursuant to the Lease Apreement, (3t} in any way contesting or affecting the vahidity of the
Trust Agreement or the Lease Agreement or the Cernficates or the transactions relating (o the Property as described
in "FLAN OF FINANCE" herein, o1 contesting in any way the completeness or accuracy of this Official Statement,
or {1v) wherein an unfavorable decision, ruting or finding would materially and adversely affect the County or the
validity or enfotceabiliy of the Trust Agreemnent or the Lease Agreement or the Centificates,

RATINGS

Standard & Poor’s Ratings Services {("3&P™) and Moedy's Investors Service, Inc. (“Moody's) are expeciad
to assign the Certificates the ratings of ¥ "and ¥ " respestively, based on the understanding that upon delivery
of the Certificates the Policy mswring the payment of principal and interest evidenced by the Certificates wall be
issued by the Insurer. In addition, 3&F and Moody’s have assigned the Certificates the underlying ratings of "
and ¥ " respeciively, [and the underlving issuer ratings of " and™ " respectively 1o the County]. Such
ratings express only the views of the rating apencies and are not a recommendation to buy, sell or hold the
Certificates. There is nn assurance that such ratings will conlinue for any given period of hme or that they will not
be revisad, either downward or upward, or wihdrawn entirely by the radng agencies, f in their judgment,
circumstances so warmant. An explanaton of the sigmficance of such ratings may be obtained from such rating
agencies as follows: Standard & Poot’s Ratings Services, 335 Water Street, 38th Floor, New York, New York 10041,
and Moody's, 99 Church Strect, New York, New York 10007, The County and the lruslee undertake no
responsibility to oppose any such revision or withdrawal. Any such downward revision or withdrawal may have an
adverse effect on the market price of the Certificates.
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EXECUTION AND DELIVERY

The preparation, execution and dusribunon of tus Official Statement have been authorized by the County.

COUNTY OF FLACER

Thormas Miller
Counly Executive Officer
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APPENDIX &

AUDITED FINANCIAL STATEMENTS OF THE COUNTY
FOR THE FISCAL YEAR ENDED JUNE 30, 2006
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AFPENDIX B

CERTAIN INFORMATION REGARDING THE COLNTY OF FLACER

The Certificates do mor consticute an mdebiedness of the County within the meaning of any corstitudonal,
statulory or charer provisions or imuctions and the Coungy ts nod vbligared ro levy any ad valorem toxes therefor
or (o use ary other funds of the County to poy the Certificates or the imterast with respect thereta. The following
information has been supplied by the Coundy and such informanon w presenged for infarmational purpeses only.

General and Location

The County of Placer (the “Counry™} encompasses approximately 1,500 sguare miles {including 82 square
miles of water) and is located approximately 80 miles northeast of San Francisce, The County is bordered by the
State of Nevada on the east, Nevada County on the north, Yuba and Sutter Counties on the west and by Sacramento
and El Dorado Counties on the south. The County is meluded 1o the four county Sacramento Metropalitan Statistical
Area. There are six incorporated cities in the County, of which four, Auburn, Linceln, Rocklin and Roseville, have
populahans of 10,000 or more, with Aubum being the County seat.

History

The County’s 150 year history began with the discovery of gold m 1848 Gold was discovered on the
American Paver in 1848 in the pearby mill in Coloma. The discovery waitanted the establishment of a new nmuining
serlement which was given the name of Aubum in 1849 By 1351, the County was formed and Auburn was
designated as the County seat.

The raitroad has alse been a major part of the County's history, Botween 18864 and 1805, the Central
Facific Railroad laid track from Sacramento te various parts of the County, including the cities of Roseville.
Rocklin, Newcastle, Auburmn, and Colfax. In 1906, the Southem Pacific Railroad moved its facilities to the city of
Roseville, establishing the city as a major railroad center. In 1913, the Pacific Fruit Express complated construction
of its ice manufacturing plant, which would become the largest plant of ws kind. Taday, the County is home to the
largest commercial rail facility on the West Coast: the Unien Pacific Rairoad’s Roseville Yard, winch provides
commercial and passenger rail to Califoinia and the western region of the United Swates. The railroad set the stage
for future development of the County as a commercial hub, which was further enhanced in 1956 with the
construction of Interstate 80, linking the County lo points east and west. Interstate B0 was built in preparation for the
1960 wanter Olympic Games held in the County at Squaw Valley.

The County's strong growth and developmnent can he attributed to the relocation of Hewlent-Packard from
the Bay Area to Roseville in the early 1980's. The relocation of Hewlert-Packard to the County was due in patt to
the fact that the County and the Sacramente Region ranks among the lowest in the state for the probabiliy of a

major earthguakes. This has been an impottant factor in the relocation and creation of high technology fivvos i the
County.

Currently, the County represents a rapidly growing and prospering community characterized by a healthy
and mature econonly, attractive business envirorument, and residents who benefit from a developed infrastucture
and abundant recreational oppormunitics.

Organization

The Cahfornia Legislature approved the formation of the County im 1851 from portions of what were then
Sutter and Yuba Counties. The County is a charter county divided mto five distncts on the basis of registered voters
and population. The County 1s governed by a five member, non-partisan Board of Supervisors (the “Board™} who
serve alternate four-year terms. The Board anneally ¢lects fiom among one of its members to serve as chairman of
the Board. The Coumty Adminismation includes appointed and elected officials, boards, comrmssions, and
comrmttees that assist the Board m making decisions.

FF1 1A TGRS T 5 &340 3



A& wide range of services 15 provided by the County to its residents, including police and fire protection,
mecical and health services, education, library services, judhicial institutions, a varety of public assistance programs
and other programs. Additiomal services are provided to residents i specific areas by speaial distnicts and service ot
improvement ar¢as. Seme mumcipal services are provided to incorporated cities within the County boundayies on a
contract basis. Thus allows cines located wathin the County to contract for services wathiout the cost that might be
incured through the creanon of numerous city departments and factlities.

Topography and Climate

The County offers a great vanety of elevahons and temain. From a minimum of 40 feet above sea level m
the southwestern somer of the County near Roseville, the Land rises 10 an ¢levation of 9,000 feet at the sunurut of the
Sierra Mevada Mountains, near the County's northeastern boundary, The western portion of the County, an area of
rolling foothills, pravides the site for several large indostrizl areas and a major radroad marshaling ard switching
vard. To the northeast, the terrain becomes more mountamous, advancng from orchard and to hegh elevanion
tumberland. The eastern side of the County, particulatly the area swroupding Lake Tahoe, provides a setting for

high-altimde winter sports and sumner recreational activines. Gver much of its length the County is bounded by the
American and Bear Rivers.

The ¢limate in regtons with the lower elevations is generally characterized by warm swnmers and mild
winters, The regions with higher elevations usually experience muld summers and extreme winters, The monthly
averages of daily temperamures eange from 39 deprees Fahrenhent mimmom to 52 degrees Fahrenheit maanmm in
Tanuary, and 58 degrees Fahrenheit and 90 degrees Fahrenheit in Tuly. The average annual rainfalt i3 36 inches, with
an average anauat snowfall of 216 inches in the Lake Tahoe area. Approximately 90% of average annual rainfall
occurs m the six-inonth period frorn November 1o April.

Population

The following table shows population estimates for the County and the State as of January 1 for the past
five vears,

COUNTY OF PLACER AND STATE OF CALIFORNIA
Population Trata
2003-2007 {as of Januarv 1)

Year
(a5 of Januvary 1) County of Placer State of Calilornia
2003 IEI 84T 15.691,442
2004 256,455 36,271,091
2005 307,653 36,810,338
2006 317 498 37,185 240
2007 324,495 37,662,518
Squrce: Califomia Department of Financs.
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Effective Buying Income

The following chart sets forth the wearly total effective buying inceme and the median household effestive
buying income fur the County, the State of California and the United States from 2002 through 2006

COUNTY OF PLACER. STATE OF CALIFORNIA
AND UNITED STATES
Effective Buying Income

20022006
Total Eflective Muidian Househeold
Calendar Buying Income Effective Buying
Year Area {in thousands) Income
2002 County of Placer 3 8352855 $30,330
Srate of California 647 870 427 42 484
United States 5340682818 18,015
2003 County of Placer £ 6,834,153 £50,5M
State of Cahifornia 74,731,020 43924
Linited Siates 5,466,580,008 18,201
2004 County of Placer 7318021 531,455
Srate of Calhfarnia J05.1084L0 431915
Eniled States 592909 567 39,323
2005 County of Placer b 797975 852,702
State of Cahiomia 720,794,106 44 631
Untted States 5,607 900 587 40,529
2006 County of Placer £ ES1e.063 $53,746
State oif Calilormia 764,120,463 46,273
United Staiez 6,107 052 244 41,255

“Source:  Sales & Marketing, Survey of Buyer Power and Media Marksts for 2201 through 2004,
Clariug Demograptnes for 2605 and 2004
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Emplovment

2000, in the County, the Siate and the Unied Siates;

COUNTY OF PLACFEFR EABOR MARKET
Labor Force, Employment and Unemployment
Annual Average

2002-2006

The fallowing tabic sets forth labor force, employment and unemployment for the period from 2002 10

Calendar Civilian Labor Civilian Unemployment
Year Area Force E mployment Lnemployment Rate
2002 County of Placer 147 000 132,700 Ta00 4 oty

Calilomia 17,343,600 16,i 80,800 1,162,800 6.7
United States 144,563,000 136 485,000 8,378,000 58
2003 County of Placer 154,100 146,200 7.800 5.1
Cahforma 17418,700 16,227,000 1,191,700 6.8
United States 136,510,000 137,736,000 B,774 004 6.4
2004 County of Placer 160,000 152,300 700 4%
Califomia 17,538 800 16,444,500 1,094 3010 62
Unjred States 147,401,000 139,252,000 $,149,000 55
2005 County of Placer 166,300 E59, 100 7,200 43
California 17,740 400 16,752,300 938,100 54
United States 149,320 000 141,730,000 7,351,000 5.1
pailii County of Placer 169,000 §61,900 700 437
California 17901 900 17,029,300 E72,600 4.9
Unted Siates 151,428,000 144 427,000 7,000,000 44
Source.  California Ermployment Development Department
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Major Employers

The major private sector emplovers m the County displaved in the table helow represent a widy spectrum of
industry sectors such as manufacturing, financml services, healeh, and recreation,

COUNTY OF PLACER
Major Employers
As of December, 2006

Number ol

Emplover Industry Employees
Hewlett-Packard Ca. Computer Hardware Manufacturing 4,000
Thunder Valtey Casino Casinos 2,020
Kaiser Permanente Hezalthcare 1,980
Raley's Ine. Fetajl Grocenies 1,251
Squaw Valley Ski Corp. Misc. Amusement, Recreation Services 1,200
Union Pacific Railroad Ca. Inc. Transportation, Railroad 1,100
Wal-Mart Stores Inc. Retail Merchandise 1,053
PRIDE Indusiries Inc. Mail and Fulfillment Services 1,050
NEC Electronics America Inc, Electronmic Components & Accessories 1,000
Surter Health Healthcare G835
Wells Fargo Financial Services hil
Pacific Gas and Blecmic Co. Utility Dhstnibutor 624
Target Corp. Retail 604
SureWest Communications Telecommumnication Services 374
Resort at Squaw Creek Misc. Amusement, Recreation Services 360
United Natural Foods Inc. Wholesale Groceries 478
United Parcel Service Shipping 156
Sierta Pacific Industries Sawmills & Plamng Mlls 320
Coherent Inc. 219

(17 Includes 1,000 seasenal ernplayees.

Electronte Components & Accessories

(2} Pzak feasonal employinent; 400 year-round emplavees.

Source Sacramernto Reguonal Reseamch Instinute, December 2086, Sacrarnente Business Journal Fop 23 Book af Lises 20306,
Reference 54, D&EB Millen Dellar Database.
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Commercial Activily

The fallowing table shows total taxable transactions within the Countv during calendar years 2002 through

2006,

COUNTY OF PLACER
Taxable Transactions
2002-2006
{3 in thousands)

Type of Business 1002 003 2004 2005 206>

Appare] Stores group £ 140,273 £ 131,425 L&z 78! & 194 547 ¥ 46281
General Merchandise grouwp 604 7e7 534 398 G92.463 T 09T 152,326
Speciaity Stores group 557955 595,234 630,218 a36.90% 166,524
Food Stores 246 260 256,357 150,318 276,400 70,069
Eating and Drinking group 385 359 415,410 464 765 504,728 129110
Heusehold group 151,768 163,396 205,138 228,056 58,492
Building Marerial group 337094 403,768 467 430 480,570 2427
Aulgmetive group 1,521,879 1,691,680 1,588,201 2,157,160 S22 490
All Oiher Retail Stores group 91,819 208,978 236,924 162,784 85,776

Retal Stoses Tatals 4,161,204 4,539 344 $.024,153 5,539,337 1445 B42
&l1 Other Outlets 1,180,347 L2447 1,358,832 1.480,]91 402,565

Total All Ouleis 53549 RA L £5,973 818 56,595 366 87232 568 Fronsd413

Scurce

Construction

Infrrmation 1s as of second quarter of 2006, which is the most recent data available
Cabiformia Baazd of Equabzation, “Taxable Sales 1 Caltiorma.”

The following table shows the number and value of building permits issned in the County for the calendar
years 2002 through 2006 are set forth below:

Type of Permit

COUNTY OF PLACER
Building Permit Valuations
2082-2006
{$ in thousands)

z002 2003 1004 2005 2006
Residentiat

Mew Single Dweiling £l 242227 $1.097,441 2 S1,1284074 4 S1160,684 7 26456106

Mew Muln Dwelling 141,165.7 51,9833 141749 471792 53,3061

Additions Alterations 45 2%} 45, 182.9 72,6247 T5.000.4 178531
Total Residential %1,310,p82.4 51,135,607 5 5216077 D 51 2528642 7787699
Non-Residental

New Comumercial 51368040 $104,944.5 $145943 1 §134 9664 $190451 3

New [ndustrial 38580 92136 13,6002 68708 4,856 0

Oaher 57,1436 £1,635.8 7400114 1124539 106, 872.6

Additionz/Alteralions 57,1457 80,503 9 94 818.4) 113,405.6 113,038.4
Tatal Non-Residential F255053.3 F256,302 9 53311928 £360,736.7 54172584

Tmal Valyation $1.565,755.7 L3104 £1,547 4407 F1.652,6209 Bl1es02813
Source: Construztion Tndustry Research Board
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Transportation

The County’s fransponation network s an mtegrat part of its development. Centrally located in the Sta,
the County is the hub of several major highwavs. Interstate 30 runs through the County connecting San Francisco to
New York, Highway 63 mins north from [-80 o Lincoln and Marysville. Interstate 5, which s west of the County,
runs north: 1o Seaitle and south to Los Angeles,

Southern Pacific Transportaton Company, located in the city of Roseville, eperates one of five major
classification yards e the United States. Southern Pacific provides freight ransportation north to Seattle and east w
Chicago. Amtrak provides passenger service daly to San Francisco and San Jose, and the California Zeplivt
connects the Connty to the Midwest and Chicago,

Greyvhound operates a station in the city of Roseville, providing interstate destination services. Greyhound

also operates throughout the County, with bus depaots or regularly schedulzd stops in most of the communines atong
major highways and roads.

Sacramento Metro Asrport is located 17 miles west of the city of Roseville via 1-80 and I-5. Served by ten
major carmers and several commuter airlines, as well as air freight camers, Sacrzmento Metro Airport handles
passenger flights o over 140 cities, with mare than 130 scheduled departures per day and servicing approximately
4 3 mllion passengers annually. Avburm Municipal Airport serves charter and private aircraft for coastal, state and
transcontinental flights. Lincoln Municipal Airport is located nine miles north of the city of Roseville and offers
fueling 2nd maintenance services to private atrcrafls and provides daily service to the San Francisco Bay area.

Several trucking compames serve the County, ranging from interstate lines to local haulers, and
manspotting a wide variety of goods. United Parcel Scrvice, with 2 dismbution center in Rockhn, offers freigh
transpoctation services as well.

The Port of Sacramentoe i3 located approximately 38 miles from the City of Roseville. The Port handles
acean-going freighiers via the San Francisco Bay.

Education

The stdents residing w the County has had consistently hipher graduation rates as compared to the
students tesiding in the Sacramento Repion, the Bay Area, and the State over the past 10 years. In the most recent
school vear where data is avatlable (2004-2003), the County’s student praduation rate was just over 90%, a
percentape point over the student praduation tate in the Bay Ares, and about six percentage pownts higher than that
of the Sacramento Region and the State. The students in the County also earn a hugher total average Scholastic
Aptitude Test (SAT) than students in the Sacramento Region, Bay Acea and the State.

The County graduates have a wide array of public and private colleges from which to choose. Public higher
educanen institutions in the Sacramento region include the University of CUzhifomnia at Dawvis, California State
University, Sacramente, California State Uhiversity, Chico, the Los Ries Community College District, Siema
Comyniunity College District, Yuba Community College District, and the Lake Tahoe Community College,

Selected private higher educanon mstitutions include McGeorge School of Law, University of Southem
California (State Capital Center), Lincoln Law School, National University, [TT Technical Ingtitute, High T'ech
Institute, William Jessup University, and Chapman University.
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Errollment i the cducanonal system serving the County and irs residents for the past four years is set forth

brelorw:
COUNTY OF PLACER
Educational Enrailinent
Academic Years 2002-03 through 2005-06
2002-43 J003-04 2004-0% 200506 2006-07
Elermentary Schoals 26,314 27187 27 694 27,559 275347
Unified Schoal Districes 20450 21,069 21,307 22,187 278y
High Scheol 12,432 12,780 13,130 13,391 1361%
County Qifice T8 696 il 577 531
Community Colleges 19,919 19 1103 18,747 19,323 19,771
Tatal Enrollmert &0, 822 80,717 El.d51 23037 54,246

Source Placer County Office of Educanon.
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APPENDIX ¥

BOOK-ENTRY SYSTEM

The deseviption that follows of the procedurss and recordieeping with respect w bengficial ownership
interests In the Ceraficares, payment of principal and iniercst evidenced by the Certficares o Farncipanis or
Beneficral Owners, confirmation and wansfer of bereficial ownership wnterest in the Certificates, and ether
Certificates-related transactons by and berwegn DTC, Participants and Beneficial Owners, 13 based on wformation
furnished by DTC which the County believes 1o he reliable, but the County lokes no responsibility for the
completeness or geouracy thereaf

The Depository Trust Company {“DOTC™), Mew York, NY, will act as securities depository for the
Certiftcates. The Certificates will be executed and delivered as fully-registered securities registered in the name of
Cede & Co. (DTC's partnership nominze) or such other name as may be requested by an awthorized representative
of DTC. One fully-registered certificate will be 13sued for ach maturity of the Ceruficates, cach in the aggregate
principal amount of such issue, and will. be deposited with DTC.

IXTC, the wotld's larpest deposifory, is a limited-purpose trust company organized under the MNew York
Banking Law, a “banking orgamzation” within the meaning of the New York Banking Law, a member of the
Federal Reserve Svstem, a “clearing corporation’ within the meaning of the Mew Yotk Uniform Commercial Code,
and a “clearing agency” registered pursuant (o the provisions of Section 174 of the Secunties Exchange Act of
1934, DTC holds and provides asset serviceng for over 2.2 million issues of U.S. and non-U 3. equity, corporate and
municipal debt 1ssues, and money market mnstrument from over 100 countries that DTCs participanes (“Direct
Participants™} deposit with DTC. DTC also facilitates the post-tiade settlement ameng Direct Panicipants of sales
and other secunities transactions in deposited secunties through electronic computenzed book-entry wansfers and
pledges between. Direct Participants’ accounts. This eliminates the need for physical movement of securities
certilicates, Edrect Participants include bath LS. and non-US. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC™). DTCC, in tutn, is owned by a number of Direct Participants of
IIC and Members of the National Securities Cleanng Comporation, Fixed Income Cleanng Cotporation, atd
Emerging Markets Clearing Corporation {(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the
New York Stock Exchanpe, Inc., the American Stock Exchange LLC, and the Nanonal Assoctation of Secorities
Dwealers, Ine. Access wo the BTC system is also available 1o others such as both U 8. and non-ULS, securities brokers
and dealers, banks, tmust companies, and clearing corporations that clear through or maintamn a eustedial relationship
with a Direct Participant, either dweetly or indizectly (“Indirect Paricipants™}. IXTC has Standard & Poor’s highest
ratng: AAA. The DTC Rules applicable 10 its Participants arc on file with the Securities and Exchange
Commisgion, More infermation about DTC can be found at www dicc com and www.die, org.

Purchases of Certificates under the DTC systermn muast be made by or through Dhrect Participants, which will
receive a credit for the Certificates on IFTC's records. The ownership interest of each actua) purchaser of each
Certificate ("Beneficial Owner”) is in turn to be recorded on the Direct and indirect Participants’ records. Beneficial
Ovemers will not 1eceve written confirmation from DTC of their purchase. Beneficial Chwmers are, however,
eapecied to 1eceive written confirmations providing details of the transaction. as well as pericdic statements of thelr
holdings, from the Direct ot Indirect Participant through which the Beneficial Owner entered inte the transaction.
Transfers of awnership interests in the Certificates are to be accomplished by entries made on the books of DHrect
and Indirect Participants acting on behall of Beneficial. Ownets, Beneficial Owners will not recewve certificates
representing their ownership interests m Centificates, except in the event that use of the book-entry system for the
Certificates is discontinued.

To facilitate suhsequent transfers, all Certificates deposited by Dnrect Participants with DTC arc registered
in the name of [¥TC’s partpership nominee, Cede & Ca. or such other name as may be requested by an authorized
representative of DTC. The deposit of Cernficates with DTC and their registration in the name of Cede & Co. or
such other nomange do not effect any change in beneficial ownershp. DT has noe knowledge of the actual
Beneficial Crwoers of the Certificates; DTC's records reflect only the identity of the Direct Participants 1o whose
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accounts such Cernficares are creditad, which may or may not be the Beneficial Owners. The Dhirect and {ndirect
Participants will temain responsible for kesping account of their holdings on behalf of their customers.

Convevance of natices and other communications by DT te Threct Pamcipants, by Direct Patticipants {o
Inidirect Participants, and by Direct Participants and Indirect Participants o Benefical Owners will be governed by
ammangements apong ther, subject @ any stabitory or regulatory [equeremeants as nuay de i effect from ume 1o ime.
Bencficial Owners of Ceruficates may wish to ke ceriain steps to augment transmission to them of notices af
significant events with respect 1o the Cernificates, such as redemptions, tenders, defaults, and proposed anendmens
10 the security documents. For example, Beneficial Owners of Certiftcates may wish 10 ascertzin that the ngImines
holdmg the Certificates for their beaefit has agreed to obtun and transaur notices to Beneficial Owners, in the
alternative, Bencficial. Owmners may wish to provide their names and addresses to the registrac and request that
copies of the notices be provided diceerly to them.

Redernption notices shall be sent to IXTC. If less than all of the securitics within an issue are being grepaid,
DTC's practice 1s to determine by lot the amount of the interest of zach Ditect Participant in such 1ssue 1o be
prepatd.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect 1o the
Certificates unless authorized by a Direct Participant in accordance with DTC's Procedures. Under s usual
procedures, DTC mails an Ommbus Proxy to the issner as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co’s consenting ot volting rights to those Threct Participants to whose accounts the
Certificates are credited on the record date (identified in a lishing attached to the Cmnibus Proxy).

Redemption proceeds, disaibutions, and dividend payments on the Certificates will be made 0 Cede &
Co., or such other nominee as may be requested by an authonzed representative of DTC, DTC's practece is to credit
Drrect Participants® accounts, upon DTC s receipt of funds and corresponding detail information from the County or
the Trustee on payable date in accordance with their respective holdings shown cn. BTC's records. Payments by
Participants to Beneficial Owners will be govemed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibibly of such Pacticipant and not of DTC nor s oormunee, the Trastee, or the Counry, subject to any
statutory or regulatory requitements zs may be in effect from time te time. Pavtnent of redemption proceeds,
distnbutions, apd divvidend payments to Cede & Co. {or such other nominee as may be requested by an authorized
representative of DTC) is the responstbility of the County or the Trustez, disbursement of such payments to Direct
Participants will be the responsihility of DTC, and dishursement of such payrments to the Beneficial Owmers wall be
the responsibility of Direct and Indieect Participants.

DTC may discontinue providing its sennces as secuntics depositary with respect 1o the Certificates at any
tme by gpiving reasonable notce to the Coumty or the Trestze. Under such circumstances, i the event that 3
successor securiiies depository 15 not obtained, certificates are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry-paly wansfers through DTC (or a
sLCCeSSOY securities depository), In that event, cenificates will be printed and delivered 10 DTC.

The information in this section conceming DTC apd DTC's book-entry system has been ohtained from
sources that the County believes to be reliable, but the County takes no responsibilily for the accuracy thereof.
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APPENDIX G

FORM OF CONTINUING DISCLOSURE CERTIFICATE
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