
TO:
FROM:

DATE:
SUBJECT:

PLACER COUNTY

REDEVELOPMENT AGENCY

MEMORANDUM

Honorable Members ofthe Redevelopment Agency Board
Thomas M MIller, DIrector
James LoBue, Deputy Drrector ~ ~ f...o/.:J.-.--
February 23,2010
Adopt a ResolutIOn Informmg the Placer County AudItor-Controller that the
Redevelopment Agency's Supplemental EducatIOn Revenue AugmentatIOn Fund
payment of $3,193,331 Will be paId from the Agency's Current Year's Tax
Increment

ACTION REQUESTED
Adopt a resolutIOn mformmg the Placer County Aumtor-Controller (AudItor-Controller) that the
Redevelopment Agency's (Agency) Supplemental EducatIon Revenue AugmentatIOn Fund
(SERAF) payment of$3,193,331 Will be paId from the Agency's current year's tax mcrement

BACKGROUND
As a part of the State's FIscal Year 2009-10 budget the LegIslature adopted Assembly BIll 26
whIch reqUIres redevelopment agencIes stateWide to pay $2 btllIon dollars over a two year penod
begmmng May 10, 2010 to K-12 schools Via the SERAF The Agency's 2010 and 2011
oblIgatIOn IS $3,193,331 and $656,822 respectIvely The State's actIOn IS bemg challenged m
court by the CalIforma Redevelopment ASSOCiatIOn (CRA) but unttl the matter IS resolved,
redevelopment agencIes must comply WIth the law

Your Board shall by March 1, 2010 (for the 2010 oblIgation) and March 1, 2011 (for the 2011
oblIgatIOn), report to the AudItor-Controller as to how the Agency mtends to fund ItS oblIgatIOn
The Health and Safety Code allows an agency to pay ItS SERAF obhgatIOn from any funds that
are legally avatlable mcludmg, but not lImIted to, reserve funds, proceeds of land sales, proceed
of bonds or other mdebtedness, lease revenues, mterest, and other earned mcome There are not
suffiCIent avaIlable funds m the North Auburn Project Area so the Agency WIll fund the State's
takmg by usmg $2,283,331 of North Lake Tahoe Project Area commerCIal current tax mcrement
and $910,000 of the Sunset Industnal Project Area commercial current tax mcrement These
calculatIOns and assumed payment were mc1uded m the Agency's approved FY 2009-10 Fmal
Budget

FISCAL IMPACT
If CRA's laWSUIt IS delayed or unsuccessful, the Agency will be reqUIred to make the $3,191,331
SERAF payment to the AudItor-Controller on or before May 10, 2010 However, the recommended
actIOn only reports the source of the SERAF payment to the Auditor-Controller, and has no drrect
fiscal Impact The Agency has suffiCIent reserves to contmue operatIOns m accordance With the
approved Agency FY 2009-10 Fmal Budget



ENVIRONMENTAL STATUS
The proposed actIOn IS to Inform the AudItor-Controller that the Agency wIll pay the SERAF
WIth current year's tax Increment and has no potentIal to have a signIficant effect on the
envIronment As a result, the proposed actIOn IS exempt from the CalIforrua QualIty Act
pursuant to the GUIdelInes SectIOn 15061 (b)(3)

RECOMMENDATION
Adopt a resolutIOn mformmg the AudItor-Controller that the Agency's SERAF payment of
$3,193,331 WIll be paId from the Agency's current year's tax Increment

Attachments ResolutIOn

cc Kann Schwab, Agency Counsel



Before the Redevelopment Agency of
Placer County Board of Directors

County of Placer, State of California

In the matter of:

Informing the Placer County Auditor-Controller that the
Redevelopment Agency's Supplemental Education Revenue
Augmentation Fund payment of $3,193,331 will be paid from
the Agency's current year's tax increment

Resol. No: ~

Ord. No:

First Reading:

The following Resolution was duly passed by the Redevelopment Agency Board

of the County of Placer at a regular meeting held ,

by the following vote on roll call:

Ayes:

Noes:

Absent:

Signed and approved by me after its passage.

Attest:
Clerk of said Board

Chair, Agency Board

WHEREAS, as a part of the State's FIscal Year 2009-10 budget the LegIslature adopted
Assembly BIll 26 whIch reqUIres redevelopment agencIes statewIde to pay $2 bIllIon dollars over
a two year penod begmnmg m May 2010 to K-12 schools Via the Supplemental EducatIOnal
Revenue AugmentatIOn Funds,

WHEREAS, the Redevelopment Agency must pay the $3,193,331 allocated by the State
Department of Fmance to the Placer County AudItor-Controller for deposIt mto the Supplemental
EducatIOnal Revenue AugmentatIOn Fund (SERAF) on or before May 10,2010,

WHEREAS, the Agency must report to the Placer County AudItor-Controller how the
Agency mtends to fund ItS SERAF oblIgatIOn by March 1,2010,
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WHEREAS, the Health and Safety Code allows an agency to pay Its SERAF
obhgatIOn from any funds that' are legally avaIlable mcludmg, but not Imllted to, reserve funds,
proceeds of land sales, proceed of bonds or other mdebtedness, lease revenues, mterest and other
earned mcome,

NOW, THEREFORE, BE IT RESOLVED, m comphance With requIrements of the State Assembly
BIll 26, the SERAF payment wIll be funded by usmg $2,283,231 of North Lake Tahoe
commercIal current year tax mcrement and $910,000 of the Sunset Industnal commercIal current
year tax mcrement

,E
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