
TO: 
FROM: 

DATE: 
SUBJECT: 

PLACER COUNTY 

REDEVELOPMENT AGENCY 

MEMORANDUM 

Honorable Members of the Redevelopment Agency Board 
Thomas M. Miller, Director 

. James LoBue, Deputy Director r 8 ~ ~ 
August 9, 2011 
Findings to Reduce Redevelopment Agency Payment to its Low- and Moderate~ 
Income Housing Fund for FY 201l~12 in Order to Make a State-mandated 
Voluntary Payment 

ACTION REQUESTED: Adopt a resolution approving findings and approving a reduction in 
Redevelopment Agency payment to its Low~ and Moderate-Income Housing Fund for FY 2011-12 
to make a State-mandated Voluntary Payment. 

BACKGROUND: On June 29, 2011, Governor Brown signed several budget trailer bills to 
implement the State Budget for Fiscal Year (FY) 2011-2012. Among those bills were ABx1 26, the 
Redevelopment Agency Dissolution Act, and ABx1 27, the Redevelopment Agency Voluntary 
Program Act. The Placer County Board of Supervisors will consider, as separate items on this 
agenda, the adoption of an urgency ordinance to opt into the Voluntary Program Act under ABx 1 27 
and the consideration of a Remittance Agreement for making the payments. 

The proposed Voluntary Program ordinance and Remittance Agreement stipulate that the payments 
will be made solely with funds provided by the Agency. The largest payment requirement under the 
'Voluntary Payment' program is for this current fiscal year. The Agency will not be able to 
assemble the $3,806,964 sum using solely non-Housing Set-aside, tax increment funds without 
having to cancel key projects and programs described in the attached FY 2011~12 Agency Work 
Program that are considered essential to implementing the goals and objectives of the Agency's 
three redevelopment plans and implementation plans. ABx1 27 has provided an option for the FY 
2011-12 payment, to give the Agency authority to use Housing Set-aside funds. Housing Set-aside 
funds are normally required--by California Community Redevelopment Law to be accounted for 
separately from the remainder of the Agency's budgeted funds and used only for the purpose of 
improving and increasing the supply of housing affordable to low- and moderate-income persons. 
The exception carved out by ABx1 27 allows any redevelopment agency, in FY 2011-12 only, to 
use the Housing Set-aside funds for making the 'Redevelopment Voluntary Payment'. To do so, 
your Board must fust make findings that the use of these funds is necessary in order to be able to 
make the 'Redevelopment Voluntary Payment'. 

Use of the Housing Set-aside funds is contingent upon the County Board adopting the urgency 
ordinance to opt into the Voluntary Program Act and the attached resolution reflects that condition. 

ENVIRONMENTAL STATUS: The action is exempt from enviromnental review under Section 
15378(b)(4) and (5) of the CalifomiaEnvironmental Quality Act. 



FISCAL IMPACT: Through the proposed actions the Agency would pay an estimated 
$3,806,964 of tax increment funds in FY 2011-12. The Agency proposes to use $1,346,478 of 
FY 2011-12 Housing Set-aside funds from the Agency's three Redevelopment Project Areas as a 
portion of the total payment. The funds are included in the Agency's FY 2011-12 Proposed 
Budget under the categories of First Time Homebuyer Assistance Loan Program, Housing 
Rehabilitation Assistance Loan Program, and Multi-family Housing Planning and Development. 
The First Time Homebuyer and Housing Rehabilitation Loan programs are primarily funded 
with HOME, CDBG and NSP grant funds, which are not affected by the Voluntary Payment 
Program. These programs will be able to continue to operate without the supplemental Housing 
Set-aside funds. There are no new multi-family housing development projects currently being 
considered by the Agency and the Agency does not have a current need for Housing Set-aside 
funds to support multi-family housing development in its three Project Areas. 

Attachment: Resolution 
FY 2011-12 Agency Work Program 

cc: Karin Schwab, Agency Counsel 



Before the Placer County 
Redevelopment Agency Board of Directors 

State of California 
in the matter of: 

Accepting findings and approving a reduction in 
Redevelopment Agency payment to its Low- and Moderate
Income Housing Fund for FY 2011-12 to make a State
mandated! Voluntary Payment for FY 2011-12 

Resol. No: .............................. .. 

Ord. No: .................................. . 

First Reading: .................... . 

The following Resolution was duly passed by the Redevelopment Agency Board 

of the County of Placer at a regular meeting held _____________ _ 

by the following vote on roll call: 

Ayes: 

Noes: 

Absent: 

Signed and approved by me after its passage. 

Attest: Chair, Agency Board 
Clerk of said Board 

WHEREAS, pursuant to Community Redevelopment Law (California Health & Safety Code §33000 et 
seq.) (CRL), the Placer County Redevelopment Agency (Agency) is required to annually deposit at least 
twenty percent (20%) of tax increment revenue allocated to the Agency into a separate fund (Low- and 
Moderate-Income) dedicated for the purpose of increasing, improving, and preserving the community's 
supply of low- and moderate-income housing; 

WHEREAS, Assembly Bill xl 27 (ABx1 27) was passed by the California State Legislature, signed by the 
Governor, and has been codified as Part 1.9 of Division 24 of the California Health and Safety Code, 
commencing with Section 34192 (Part 1.9); 

WHEREAS, ABx 1 27 establishes an "Alternative Voluntary Redevelopment Program" pursuant to which 
the Agency may continue to exist and carry out the provisions of the CRL if the County of Placer (County) 
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, 
enacts an ordinance to comply with the provisions of Part 1.9, including the remittance of certain payments 
to the County Auditor-Controller as described in California Health and Safety Code Section 34194 (the 
Community Remittances); 

WHEREAS, the Board of Supervisors of the County of Placer (Board) will consider an ordinance 
committing the County to comply with Part 1.9, including making the Community Remittances; 

WHEREAS, pursuant to Health and Safety Code Section 34194.2 and contingent upon the County Board 
adopting the ordinance to opt into the "Alternative Voluntary Redevelopment Program" the County and the 
Agency will enter into an agreement (Remittance Agreement) pursuant to which the Agency will annually 
transfer a portion of its tax increment to the County, in an amount not to exceed the amount of the 
Community Remittance for the applicable year; 

WHEREAS, Health and Safety Code Section 34194.3 authorizes the Agency to reduce its deposit to the 
Low- and Moderate-Income Housing Fund for the 2011-12 fiscal year if the County complies with the 
provisions of Part 1.9 and the Agency finds that there are insufficient other moneys to meet the Agency's 
debt and other obligations, current priority program needs, or the Agency's obligations under the 
Remittance Agreement; 

WHEREAS, this reduction will be solely to the 2011-12 fiscal year deposit requirements; 

WHEREAS, even with a reduction in the 2011-12 fiscal year deposit into the Housing Fund, ,the Board 
finds that the Agency will still have sufficient funds and financial resources to continue the First Time 
Homebuyer Assistance Loan, Housing Rehabilitation Assistance Loan and the Multi-family Housing 
Planning and Development programs; and 

WHEREAS, without this action the Agency will be unable to satisfy its financial obligation for the 2011-12 
fiscal year under the "Voluntary Payment Program" without significant impact to key projects and 
programs. 

NOW, THEREFORE BE IT RESOLVED that the Placer County Redevelopment Agency hereby: 

1. Finds and determines that the Agency lacks sufficient funds to meet the Agency's debt and other 
obligations, current priority program needs, and the Agency's obligations under the Remittance Agreement 
during FY 2011-12. 

2. Consistent with Health and Safety Code Section 34194.3, finds and determines, that it is necessary 
for the Agency to reduce its allocation to the Low- and Moderate-Income Housing Fund for FY 2011-12 by 
the swn of One Million Three Hundred Forty-Six Thousand Four Hundred Seventy-Eight Dollars 
($1,346,478). 

3. Resolves that the Agency's deposit of funds to the Low- and Moderate-Income Housing Fund for 
FY 2011-12 shall be reduced by the swn of One Million Three Hundred Forty-Six Thousand Four Hundred 
Seventy-Eight Dollars ($1,346,478). 

4. Resolves that this reduction is authorized only for FY 2011-12 and is contingent upon the County 
Board of Supervisors adopting an ordinance to opt into the "Voluntary Payment Program" pursuant to 
ABx1 27 and the County and Agency approving the Remittance Agreement. 

5. Authorizes the Agency Director, or designee, to take such actions as are necessary and appropriate 
to carry out and implement the intent of this Resolution. 



FY 2011-2012 REDEVELOPMENT AGENCY PROPOSED BUDGET 

SUMMARY WORK PROGRAM 

The Redevelopment Agency operates under the goals, guidelines and regulations established in 
California Community Redevelopment Law and the adopted Redevelopment Plans and Five 
Year Implementation Plans for the Agency's three Redevelopment Proj ect Areas - North 
Auburn, Sunset Industrial and North Lake Tahoe. The Agency's overall goals, described in its 

. plans, include: 

€I Eliminate blighting conditions 

o Rehabilitate, redesign and/or redevelop deteriorated and underutilized areas 

o Improve infrastructure and public facilities 

G Improve environmental hazards and deficiencies 

o Revitalize commercial areas 

til Promote private investment and improvement of deteriorated private properties 

• Provide employment opportunities 

I» Improve the supply, quality and availability of affordable housing 

In order to achieve these goals, the Agency proposes to carry out the following projects, 
programs and activities during the 2011-2012 fiscal year: 

NORTH AUBURN PROJECT AREA 

COMMERCIAL, MIXED USE AND PUBLIC FACILITIES IMPROVEMENT PROGRAM 

l. North Auburn Commercial Improvements - In FY 2011-2012 $250,281 is budgeted 
for programs to support the recruitment and retention of businesses, planning and 
coordination of formal and informal business associations, new commercial, 
industrial, office and mixed use development and rehabilitation of existing private 
properties. Specific planned activities include: 
A. Commercial Fayade and Rehabilitation Loan Programs 
B. Continued coordination and support of the Highway 49, Bowman and Auburn 

Airport Industrial Area business associations for the planning, implementation 
and construction impact mitigation of future redevelopment, rehabilitation and 
infrastructure and public facilities improvement projects 

C. Continued outreach and assistance for individual business and commercial 
property owners to address infrastructure deficiencies, permit processing 
challenges, and property and business improvement planning and development 
needs. 



2. Highway 49 Streetscape Improvements - For the coming year the Agency is 
budgeting $973,351 to construct the next phase of improvements in the North Auburn 
Highway 49 Commercial Corridor Streetscape Improvements Master Plan. These 
improvements will include new sidewalks, pedestrian bridge, landscaping, irrigabon 
systems, interpretive cultural and historic display boards and associated infrastructure 
improvements on the east side of Highway 49 between Education Street and New 
Airport Road. The Agency will also continue to coordinate efforts with the County's 
Public Works Department for the planning and design of a future Phase II project on 
the west side of Highway 49. 

3. Auburn Airport Industrial Park Gateway Signage - The Agency is coordinating 
efforts with the Auburn Airport Business Park Association to plan for the Agency's 
installation of an entry monument sign at Locksley Lane and Highway 49 and 
$24,601 is budgeted for this project. 

4. Bowman Streetscape Improvements - The Agency is budgeting $174,155 to continue' 
planning and design efforts for the installation of streetscape improvements on 
Bowman Road and Lincoln Way. The work will focus on sidewalks, landscaping, 
infrastructure deficiencies and circulation and safety issues of local businesses and 
Bowman Elementary School. 

AFFORDABLE HOUSING PROGRAM 

5. Quartz Ridge Family Housing Project - The Agency continues to support this 
Bowman area housing project, formerly named Miners Ridge Housing Project, 
through the Agency's approved Disposition, Development and Loan Agreement with 
the development team led by USA Properties Fund. For the coming year the Agency 
is budgeting $1,918,253 to support activities to apply for additional outside funding 

and, if successful, construction activities for the 64 unit rental housing project. 

6. Housing Assistance Programs - The Agency is budgeting $111,625 in North Auburn 
Housing Setaside funds to supplement grant funds and grants program income to 
support multiple efforts to increase and improve the supply of affordable housing in 
the Western Placer County area. These efforts include the ongoing First Time 
Homebuyer Assistance Loan Program, Housing Rehabilitation Assistance Loan 
Program, Neighborhood Stabilization Program, and support for the planning of future 
housing projects. The ongoing housing programs are primarily funded by grant and 
other outside sources, but the Agency provides critical support and matching funds to 
keep the pr:ograms operating effectively. 



PLANNING, ADMINISTRATION AND DEBT SERVICE PAYMENT 

7. Planning, Administration and Debt Service - The Agency is budgeting $648,364 of 
North Auburn Agency funds for the planning and administration of North Auburn 
commercial and public facilities projects and programs and Western County housing 
projects and programs as well as debt service costs for the loans and bonds supporting 
the commercial and housing programs. In addition, the Agency is reserving $426,278 
of Housing Setaside funds to repay a CalHFA loan due during FY 2012-2013. 

8. Operation and Maintenance of Acquired Property - The Agency is budgeting $2,179 
for maintenance of Agency-owned property in Bowman. 

SUNSET INDUSTRIAL PROJECT AREA 

COMMERCIAL, INDUSTRIAL AND PUBLIC FACILITIES IMPROVEMENT PROGRAM 

9. Sunset Transportation Improvements - The Agency has previously committed to 
providing a combined $7,000,000 in funding, over time, for transportation projects 
benefiting the Sunset Industrial Area. This commitment has resulted in a reduction in 
impact fees for new development in the area and the savings are intended to provide 
an incentive for new private commercial and industrial development. In previous 
fiscal years the Agency funded a combined $3,500,000 for the SR 65/Sunset 
Boulevard Interchange Project and a railroad overcrossing project. For the coming 
fiscal year $1,990 is budgeted and an additional $987,168 is proposed to be carried 

over to the following fiscal year as an additional reserve for future transportation 
projects. No additional Agency funds are needed for transportation projects at this 
time. 

10. Commercial/Industrial Improvements Support - The Agency continues to support the 
Sunset Industrial Area Business Association as well as individual property owners 
and businesses in their efforts to promote business expansion and retention. The 
Agency continues to make available Fa<;:ade Improvement and Commercial 
Rehabilitation Loans for private owners wishing to improve their properties. No 
funds are budgeted for this purpose. However, the Sunset Industrial Area fund 
reserves described above are available for this use ifthe opportunity presents itself. 

AFFORDABLE HOUSING PROGRAM 

11. Housing Assistance Programs - The Agency is budgeting $397,040 in Sunset 
Industrial Housing Setaside funds to supplement North Auburn Project Area funds, 
grant funds and grants program income to support multiple efforts to increase and 
improve the supply of affordable housing in the Western Placer County area. These 



efforts include the ongoing First Time Homebuyer Assistance Loan Program, 
Housing Rehabilitation Assistance Loan Program, Neighborhood Stabilization 
Program, and support for the planning of future housing projects. The ongoing 
housing programs are primarily funded by grant and other outside sources, but the 
Agency provides critical support and matching funds to keep the programs operating 
effectively. 

PLANNING, ADMINISTRATION AND DEBT SERVICE PAYMENT 

12. Planning, Administration and Debt Service - In the coming fiscal year $464,670 is 
budgeted for project planning activities, staffing, overall administration, overhead and 
operations expenses as well as debt service costs, all in support of the projects and 
programs for the Sunset Industrial Project Area. 

NORTH LAKE TAHOE PROJECT AREA 

COMMERCIAL, MIXED USE AND PUBLIC FACILITIES DEVELOPMENT PROGRAM 

13. Lake Forest Water Improvements - In FY 2010-2011 the Agency Board authorized a 
Funding Agreement with the Tahoe City Public Utility District to fund a project to 
replace water mains and install fire hydrants and associated infrastructure 
improvements in the main commercial district of the Lake Forest Community. This 
budget includes $408,974 to cover those costs as well as staff processing costs. 

14. Tahoe Vista Recreation Area Improvements - In FY 2010-2011 the Agency Board 
authorized a Funding Agreement with the North Tahoe Public Utility District to fund 
a project to install a parking lot and associated streetscape improvements for the 
Tahoe Vista Recreation Area. This budget includes $507,189 to cover those costs as 
well as staff processing costs. 

15. Tahoe City Fire Station - The Agency anticipates entering into a Funding Agreement 
with the North Tahoe Fire Prevention District to assist with the construction costs of a 
new fire station being built by the District in Tahoe City. This budget includes 
$520,000 to cover those costs. 

16. Tahoe City Wye Improvements - The Agency is budgeting $200,000 for 
improvements to the Wye area located at the intersection of Highways 89 and 28 in 
Tahoe City. 

17. North Lake Tahoe Commercial Improvements - In FY 2011-2012 $154,060 is 
budgeted for programs to support the recruitment and retention of businesses, 



planning and coordination with business associations, new commercial, industrial, 
office and mixed use development and rehabilitation of existing private properties. 

Specific planned activities include: 
A. Commercial Fa9ade and Rehabilitation Loan Programs 
B. Continued coordination and support of the North Tahoe Business Association, 

Tahoe City Business Association and North Lake Tahoe Chamber of Commerce 
for the planning, implementation and construction impact mitigation of future 
redevelopment, rehabilitation and infrastructure and public facilities improvement 
projects 

C. Continued outreach and assistance for individual business and commercial 
property owners to address infrastructure deficiencies, permit processing 
challenges, and property and business improvement planning and development 
needs. 

18. Swiss Mart Project - The Agency continues to work with the Lahontan Regional 
Water Quality Control Board (Lahontan) to complete the site remediation on the 
Swiss Mart property in Kings Beach and has budgeted $66,770 for those continuing 
efforts in FY 2011-2012. In addition the budget provides for an additional reserve of 
$93,540 to carryover into the following fiscal year for the anticipated costs to 
complete the cleanup effort and make the site ready for new redevelopment. 

19. Kings Beach Eastern Gateway - The Agency also continues to work with Lahontan to 
complete site remediation for the Eastern Gateway site in Kings Beach and has 
budgeted $391,689 to remove contaminated soil, complete remediation activities and 
make the site ready for redevelopment. Once the remediation is complete, the 
Agency plans to market the site for redevelopment proposals and the budget also 
provides for a reserve of $248,225 to carryover into the following fiscal year for the 
anticipated additional costs of the future redevelopment project. 

20. Everett Parking Lot - The Agency is budgeting $1,200,000 to design and construct a 
public parking lot and associated infrastructure improvements on a portion of the 
Agency-owned Everett Property in Kings Beach. 

21. Ferrari Family Resort - The Agency is budgeting $20,000 to cover further planning 
and design costs for the Ferrari Family Resort Community Enhancement Program 
project in Kings Beach: 

22. BB LLC Kings Beach Town Center Project - The Agency is budgeting $129,504 in 
FY 2011-2012 to pay for design and environmental review costs for the Kings Beach 
Town Center Project. These costs are tied to a previously approved Predevelopment 
Loan Agreement between the Agency and developer BB LLC. In addition, the 
budget provides for a reserve of $169,308 to carryover into the following fiscal year 
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for anticipated costs to complete design and begin construction on the mixed use 
- development project. 

23. Commercial Corridor Improvement Project - The Agency has committed to 
contribute a total of $11,000,000 for the CCIP and has already spent a portion of 
those funds on associated parking lots, land purchases and environmental studies. For 
FY 2011-2012 the budget includes $3,379,895 additional funding to be made 
available for the County Public Works Department on design, construction and 
project rnanagement costs. In addition, the budget provides for an additional 
$1,109,509 of Agency reserve funds to be carried over to Fiscal Year 2012-2013 for 

future project costs. 

24. Community Enhancement Program Infrastructure - The budget provides for 
$2,279,411 of Agency bond proceeds to carryover to future fiscal years for 
anticipated infrastructure improvement costs associated with multiple CEP projects in 
Kings Beach. 

25. Deer-Rainbow Parking Lot - The budget includes $722,512 for design and 
construction costs of the Deer-Rainbow public parking lot project in Kings Beach. 
The Agency previously approved a service agreement with County Public Works for 
the Agency fundirig to assist the Public Works project. 

26. Everett Commercial Project - The Agency is budgeting $318,198 in FY 2011-2012 
and $33,198 in reserves for FY 2012-2013 for design and site preparation costs of the 
Agency-owned Everett site in Kings Beach. The front portion of this site is planned 
for a mixed use private development. 

AFFORDABLE HOUSING PROGRAM 

27. Housing Assistance Programs - The Agency is budgeting $955,799 for the First Time 
Homebuyer Assistance Loan Program, Housing Rehabilitation Assistance Loan 
Program and support for the Neighborhood Stabilization Program and planning 
activities for potential future affordable housing projects. The loan programs .are 
primarily funded by outside grants and program income. 

28. Kings Beach Scattered Sites Housing Project - For FY 2011-2012 the Agency has 
budgeted $4,210,187 for construction and construction management activities of the 
housing development at five separate sites in Kings Beach. The funding comes 
primarily from outside grants. The budget also includes a reserve of $165,630 to 
carryover into the following year for construction management and project closeout 
costs. 



PLANNING, ADMINISTRATION AND DEBT SERVICE 

29. Planning, Administration and Debt Service - The Agency has budgeted $3,473,186 
for the overall administration of the North Lake Tahoe program, including staffing, 

overhead, office space, accounting support, legal support, future planning activities, 
various consultant services and debt service for multiple bonds and loans. The budget 
also includes a reserve of $706,746 to carryover into the following fiscal year to pay 

off a California Housing Finance Agency loan that is due in FY 2012-2013. 

30. Operation and Maintenance of Acquired Properties -: The Agency owns and rents 
several properties in the Project Area, including public parking lots and future 

development sites. To continue to secure and maintain these properties $170,382 is 

included in the budget. 

COMMUNITY GRANTS AND PROGRAM J[NCOME 

31. Agency Management of County Grants and Program Income - The Agency manages 
multiple grants, loans and program income sources on behalf of the County (e.g. 
HOME, CalHome, IIG, NSP, CalHFA); $380,470 is included in the budget to cover 

Agency costs of managing these programs. 
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