MEMORANDUM
DEPARTMENT OF FACILITY SERVICES
COUNTY OF PLACER

To: BOARD OF SUPERVISORS Date:  APRIL 23, 2013
wrp

From: JAMES DURFEE / BILL ZIMMERMAN" %

Subject: FIFTEENTH AMENDMENT TO THE AGREEMENT FOR SOLID WASTE HANDLING

SERVICES IN FRANCHISE AREAS 2 AND 3

ACTION REQUESTED / RECOMMENDATION:

1. Conduct a Public Hearing to receive input on proposed garbage collection fee adjustments in
Franchise Areas 2 and 3 which include unincorporated Placer County east of Colfax to the Nevada
state line.

2. Approve an Amendment with Placer County Eastern Regional Sanitary Landfill, Inc. and Tahoe
Truckee Disposal Co., Inc. for Solid Waste Handling Services to decrease processing fees paid to
ERL Inc. to offset increased landfill disposal fees and to incorporate adjusted garbage collection
fees charged to the public for FY 2013-14. This will result in no increase to tipping fees at the
material recovery facility and increases of up to 2.8% for garbage collection services.

3. Make a finding pursuant to Section 21080(b)(8) of the Public Resource Code that the collection
fees are derived directly from the cost of providing service and are necessary to meet operating
expenses required for maintenance of service and are therefore exempt from environmental
review.

BACKGROUND: in July of 2003, the County entered into an Agreement with Placer County Eastern
Regional Sanitary Landfill, Inc. (ERL Inc.) and Tahoe Truckee Disposal Co., Inc. {TTD) for the collection,
transportation, processing, recycling and disposatl of solid waste in the eastern portion of Placer County,
including Franchise Areas 2 and 3, from the City of Colfax to the Nevada state line (see Exhibit A).
Garbage collected by TTD is processed by ERL Inc. at the Eastern Regional Material Recovery Facility
{ERMRF) where recyciable material is removed. Residual waste is landfilled at the Lockwood Landfill in
Nevada. The Agreement includes annual cost of living adjustments (COLA) to the tipping and processing
fees and garbage collection fees based on annual changes in the Employee Cost Index (ECI) and
Producer Price Index (PPI).

ERL Tipping Fees

No adjustments to the current ERMRF tipping fees are proposed for FY 2013-14. Per the terms of the
Agreement, for FY 2013-14, ERL Inc., is entitled to a $0.36 per ton (0.85%) COLA increase to the ERMRF
processing fees and a $0.43 per ton (3.0%) increase to disposal fees paid at the Lockwood Landfill.
Rather than raise tipping fees to customers at the ERMRF, ERL Inc. has agreed to forgo the COLA on the
ERMRF processing fees and absorb the disposal fee increase paid at the Lockwood Landfill in their
processing fees.

Franchise Area 2 & 3 Garbage Collection Fees
For FY 2013-14, the following adjustments to garbage collection fees (by component) in Franchise Areas 2
and 3 are prescribed per the Agreement:

1. Service - This is the fee charged by TTD for collecting and transporting garbage to the ERMRF.
Per the Agreement, the calculated COLA for FY 2013-14 is 0.85%. Last year, TTD agreed to defer
the 5.62% COLA for FY 2012-13 and apply the COLA in equal amounts over the following two
fiscal years. Therefore 2.81% of the FY 2012-13 COLA will be added to this year's 0.85% COLA
for a total COLA of 3.66% applied to the service portion of the collections fees.

2. Disposal — This is the cost to TTD for dumping garbage at the ERMRF. As discussed above, no
changes in tipping fees at the ERMRF are proposed for FY 2013-14.
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3. Special Fee — This portion of the fee funds the County’s solid waste management program which
includes monitoring and maintenance at the closed County landfill sites, many of our outreach and
education programs, and oversight of garbage collection services. The existing 4% fee is sufficient
to fund these programs.

Proposed garbage collection fees are shown in Exhibit B. The cost of single can service is proposed to
increase from the current $21.03 to $21.62 per month in Area 2, and from $18.32 to $18.81 per month in
Area 3. The cost of a three cubic yard commercial service is proposed to increase from the current
$272.29 to $277.82 per month in Area 2, and from $219.44 to $223.03 per month in Area 3.

All property owners in Franchise Area 3, where garbage collection is mandatory, were mailed a postcard
noticing the proposed garbage coliection fee increase and the public hearing. This notice was mailed 45
days prior to the public hearing in compliance with Proposition 218. The Clerk of the Board will provide a
tally of all written protests received from property owners up to the time of the hearing. Property owners in
Franchise Area 2, where garbage collection is not mandatory and therefore not subject to Proposition 218,
were notified via a note on their billing statement and through newspaper advertlsements A copy of the
Agreement is available for review at the Clerk of the Board’s Office.

In order to implement the proposed collection fee increases, your Board must conduct a Pubtic Hearing,
consider protests from affected property owners, and approve an Amendment to the Agreement with ERL
inc. and TTD. If approved, the proposed garbage collection fees will take effect July 1, 2014.

ENVIRONMENTAL CLEARANCE: Adjustment to the waste processing fees at the ERMRF is not
considered a project under CEQA. The proposed tipping and collection fee adjustments are considered
exempt from environmental review, pursuant to Section 21080(b)(8) of the Public Resource Code,
provided your Board makes the finding that the coliection fees are derived directly from the cost of
providing service and are necessary 1o meet operating expenses required for maintenance of service.

FISCAL IMPACT: ERL Inc., and TTD are paid though tipping fees and garbage collection fees
respectively; as a result, there is no net County cost. Tipping fees at the ERMRF are proposed to remain
unchanged for FY 2013-14. However, ERL Inc. has agreed to forgo the COLA to their processing fee and
absorb the increase in disposal fees at the Lockwood Landfill, as a result there will be no impact to the
Eastern Regional Landfill Enterprise Fund.

The proposed garbage collection fee adjustments range from +1.3% to +2.8%, based on the type and level
of service. Proposed FY 2013-14 garbage collection fees and percent increases from FY 2012-14 are
provide in Exhibit B. These increases will not significantly affect revenue to the Solid Waste Management
Enterprise Fund for FY 2013-14.

JD/BZWS/LM

ATTACHMENTS: EXHIBIT A
EXHIBIT B

AVAILABLE FOR REVIEW AT THE CLERK OF THE BOARD'S OFFICE: AGREEMENT
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EXHIBIT B Page 1 of 2
FRANCHISE AREA 2 COLLECTION FEES

Current Fee Proposed Adjustment Proposed Fee

Service Disposal Surcharge Total Service  Disposal Surcharge Total Service  Disposal Surcharge Total  %Diff
Monthly Residential (Based on 28 lbs/can)
32galcan  $1552 $4.70 $0.81 $21.03 $0.57 $0.00 $002  $0.59 @& $16.09 $4.70 $0.83 $2162 2.8%
2 cans $17.52 $9.40 $1.08 $28.00 $0.64 $0.00 $0.02 $0.66 B $18.16 $9.40 $1.10 $2866 2.4%
3 cans $19.49 $14.11 $1.34 $34.94 $0.71 $0.00 $0.03 $0.74 #E  $20.20 $14.11 $1.37 $3568 2.1%
4 cans $21.47 $18.81 $1.61 $41.89 $0.79 $0.00 $0.03 $082 B8 $22.26 $18.81 $1.64 $4271  2.0%
5 cans $23.45 $23.51 $1.88 $48 .84 $0.86 $0.00 $0.03 $0.89 B  $24.31 $23.51 $1.91 $49.73  1.8%
6 cans $25.29 $28.21 $2.14 $55.64 $0.93 $0.00 $0.04 $0.97 B8 $26.22 $28.21 $2.18 $56.61  1.7%
senior $11.67 $4.70 $0.65 $17.02 $0.43 $0.00 $0.02  $0.45 @l $12.10 $4.70 $0.67 $1747  26%
Monthily Commerciai (Based on 232 lbslyd"‘) _
3yd, 12x  $79.79  $58.44 $553  $143.76 B $2.92 $0.00 $0.12  $3.04 $82.71 $58.44 $565  $14680 2.1%
3yd, 1x $14495 $116.87 $1047  $272.20 £ $5.31 $0.00 $0.22 $5.53 $150.26  $116.87 $10.69 $27782  20%
3 yd, 2x $23423  $233.74 $18.72  $486.69 $8.57 $0.00 $0.34 $8.91 $242.80  $233.74 $19.06 $49560 1.8%
3 yd, 3x $32363  $350.61 $26.97  $701.21 $11.84 $0.00 $0.47  $12.31 $33547  $350.61 $27.44 $71352 1.8%
4 yd, 1x $171.52  $155.83 $13.09  $340.44 $6.28 $0.00 $0.26 $6.54 $177.80 $155.83 $13.35 $34698 1.9%
4 yd, 2x $262.20  $311.65 $2295  $596.80 $9.60 $0.00 $0.39 $9.99 $271.80  $311.65 $23.34 $606.79 1.7%
4yd, 3x $352.88  $467.48 $32.81 $853.17 $12.92 $0.00 $0.52  $13.44 $365.80  $467.48 $33.33 $866.61  1.6%
6yd, 1x $226.26  $233.74 $18.40  $478.40 $8.28 $0.00 $0.33 $8.61 $234.54  $233.74 $18.73 $487.01 18%
6 yd, 2x $404.956 $467.48 $3490  $907.34 $14.82 $0.00 $0.59  $15.41 $419.78  $467.48 $35.49 $922.75 1.7%
6 yd, 3x $583.82  $701.22 $51.40 $1.336.44 $21.37 $0.00 $0.86  $22.23 $605.19  $701.22 $52.26 $1.358.67 1.7%
Debris Boxes*
6yd $59.51 $53.94 $454  $117.90 B8  s2.18 $0.00 $0.09 s227 B  $61.60 $53.94 $463 $120.26 1.9%
20yd $162.16  $179.80 $13.68  $355.64 $5.94 $0.00 $0.24 $6.18 @ $168.10  $179.80 $13.92  $361.82 1.7%
30yd $147.22  $269.70 $16.68  $433.60 $5.39 $0.00 $0.21 $5.60 [ $15261  $269.70 $16.89  $439.20 1.3%
rock box $162.16  $120.32 $11.66  $303.14 @§  $504 $0.00 $0.24 $6.18 B8 $168.10  $120.32 $11.90 $309.32 2.0%

hi b .

3055 Zg yd  $162.16  $118.00 $1121  $29137 | $5.94 $0.00 3023  $6.17 BM $168.10  $118.00 $11.44  $207.54 2.1%
Chipped

wood 30yd  $14722  $177.00 $12.97  $337.19 $5.39 $0.00 5021 3560 BM $15261  $177.00 $13.18  $342.79 1.7%

* Overweight charges will be applied to the currently apphcab|e tipping fee to 20-yard debris boxes we1g|ng over 8,000 pounds and 30-yard debris boxes weighing
over 10,000 pounds.



EXHIBIT B Page 2 of 2
FRANCHISE AREA 3 COLLECTION FEES

Current Fee Proposed Adjustment Proposed Fee
Service Disposal Surcharge Total Service  Disposal  Surcharge Total Service Disposal Surcharge Total % Diff

Monthly Residential (Based on 28 Ibs/can)

32 gal can $12.92 $4.70 $0.70 $18.32 $0.47 $0.00 $0.02 $0.49 $13.39 $4.70 $0.72 $1881 2.7%
2 cans $14.16 $9.40 $0.94 $24.50 $0.52 $0.00 $0.02 $0.54 $14.68 $9.40 $0.96 $2504 2.2%
senior $9.44 $4.70 $0.57 $14.71 $0.35 $0.00 $0.01 $0.36 &% $9.79 $4.70 $0.58 $15.07 2.4%
Monthly Commercial (Based on 232 Ibslyds) _ _

3yd, 1x $94.13  $116.87 $8.44 $219.44 f $3.45 $0.00 $0.14 $350 g8  $97.58 $116.87 $8.58 $223.03  1.6%
Jyd, 2x $163.86  $233.74 $1590  $413.50 $6.00 $0.00 $0.24 $624 @ $169.86 $233.74 $16.14 $419.74  1.5%
3yd, 3x $233.73  $350.61 $23.37 $607.71 g $8.55 $0.00 $0.35 $8.00 @€  $242.28 $350.61 $23.72 $616.61  1.5%
4 yd, 1x $11458  $155.83 $10.82 $281.23 jf'__; $4.19 $0.00 $0.16 $435 @4  $118.77 $155.83 $10.98 $28558 15%
4yd, 2x $182.11 $311.65 $19.75 $513.51 $6.67 $0.00 $0.27 $6.94 S  $188.78 $311.65 $20.02 $520.45 1.4%
4 yd, 3x $24952  $467.48  $2868  $74568 [ $9.13 $0.00 $0.37 $9.50 S  $25865  $467.48 $29.06 $755.18  1.3%
6 yd, 1x $156.77  $233.74 $1562  $406.13 $5.74 $0.00 $0.23 $5.97 ##  $162.51 $233.74 $15.85 $41210  1.5%
6 yd, 2x $206.61  $467.48 $30.56  $79465 @M  $10.86 $0.00 $044  $11.30 § $307.47  $467.48 $31.00 $805.95  1.4%
6 yd, 3x $43652  $701.22 $4551 $1,18325 B  $15.08 $0.00 $0.64 $16.62 § $45250  $701.22 $46.15  $1,199.87 1.4%
Monthly Compactors {Based on 375 Ibslyd®)

10 yd, 1x $676.44  $629.69 $52.25 $1,358.38 B  $24.76 $0.00 $099  $2575 [ $70120  $629.69 $53.24  $1,38413  19%
15 yd, 1x $1,014.66  $944.53 $78.37 $2037.56 8§  $37.14 $0.00 $1.48 $38.62 38 $1.051.80  $944.53 $79.85 $2,076.18 1.9%
15 yd, 2x $2,029.32 $1,889.06  $156.74 $4,075.12 @  $74.27 $0.00 $2.97 $77.24 @8 $2,10359 $1,88906  $159.71 $4,152.36 1.9%
25yd, 1x $1,691.11 $1,57422  $13061 $3,395.94 $61.89 $0.00 $2.48 $64.37 @Ml $1753.00 $157422  $133.00  $3,460.31 1.9%
25 yd, 2x $3,382.04 $3,148.44 $261.22 $6,791.70 $123.78 $0.00 $4.95 $128.73 BB $350582 $3,148.44 $266.17  $6,920.43 1.9%
30 yd, 1x $2,029.32 $1,889.06  $156.74 $4,075.12 $74.27 $0.00 $2.97 $77.24 B $2103.59 $1,889.06 $159.71  $4,152.36 1.9%
30 yd, 2x $4,058.67 $3,778.13  $31347 $8,150.27 $148.55 $0.00 $5.04  $15449 @4 $4207.22 $3,778.13  $319.41  $8,304.76 1.9%
Debris Boxes*

6 yd $59.51 $53.94 $454  $117.99 $2.18 $0.00 $0.09 5227 @8 96169 $53.94 $463 $12026 1.9%
20yd $162.16  $179.80 $13.68 $355.64 & $5.94 $0.00 $0.24 $6.18 @8  $168.10 $179.80 $13.92 $361.82 1.7%
30 yd $147.22  $269.70 $16.68 $433.60 $5.29 $0.00 $0.21 $560 S  $152.61 $269.70 $16.80  $439.20 1.3%
rock box $162.16  $120.32 $11.66  $303.14 $5.04 $0.00 $0.24 $6.18 | $168.10 $120.32 $11.00  $309.32 2.0%
Chipped L i

wood 20 yd $162.16  $118.00 $11.21 $291.37 B $5.94 $0.00 $0.23 $6.17 $168.10 $118.00 $11.44  $297.54 2.1%
Chipped : '

wood 30 yd $147.22  $177.00 $12.97 $337.19 $5.39 $0.00 $0.21 $5.60 $152.61 $177.00 $13.18  $342.79 1.7%

* Overweight charges will be applied to the currently apphcable tipping fee to 20-yard debris boxes weighing over 8,000 pounds and 30-yard debris boxes weighing
over 10,000 pounds.
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