MEMORANDUM
PLACER COUNTY HEALTH AND HUMAN SERVICES
Community Clinics

TO: Honorable Board of Supervisors

FROM: Richard J. Burton, M.D., M.P_H.
Placer County Health Officer and Director of Health & Human Services
Maureen F. Bauman, Director of Adult System of Care and Medical Clinics

DATE: April 23, 2013
SUBJECT: Increase Blanket Purchase Order BP019844 with Cardinal Health

ACTION REQUESTED:

Approve a change order to Blanket Purchase Order BP019844 with Cardinal Health increasing the
maximum amount by $60,000 (no net County cost) for a new total of $235,000 for the period of July 1,
2012 through April 30, 2013, and authorize the Purchasing Manager to sign the resulting change order.

BACKGROUND:

Counties are mandated by the State to be the provider of last resort to the indigent. To meet this
mandate, Placer County is participating in the Medicaid 1115 Waiver Demonstration Program which was
approved by your Board on July 24, 2012. This new program was implemented in August 2012 and
County residents who are eligible to participate continue to transition into this program. Many of these
patients would have previously been in the Medical Care Services Program (MCSP). The number of
MCSP residents receiving clinic services in FY2011-12 totaled approximately 3,200 persons. As a result
of the implementation of the Medicaid 1115 Waiver Demonstration Program (MCE), the total number of
MCE patients in the Medical Clinic is projected to increase to 4,100 persons by the end of FY2012-13.

The number of patients has increased the number of prescriptions to be filled by the in-house pharmacy
that has historically provided the medication to those indigent clients served in the County Clinics. The
Clinic’'s in-house pharmacy dispenses prescribed medications during regular Clinic hours in order to
support the various aspects of care delivered to these patients. These pharmaceuticals are purchased
from Cardinal Health utilizing a prime vendor contract with University Health Systems. An increase to this
blanket purchase order is needed to meet the increased utilization related to the MCE program.

FISCAL IMPACT:

The increase to this BPO of $60,000 is funded by 100 percent Federal MCE revenue therefore no
County General Fund match is required. Funding for the change order is included in the Department's
FY2012-13 Final Budget. '
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